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Information Support of Innovation Management in the Accounting System

The article specifies the scope of innovation as an object of accounting. The constituent elements of the
innovation management system, their essence and features of interaction in terms of impact on the creation of
accounting and information support for innovation management are studied. It is proved that the formation of the
accounting and information system depends, first of all, on the specifics of innovation processes, features of
activities and motivation of innovation companies, resources and instruments available to the company to carry
out these activities. The peculiarities of the formation of accounting objects of information support are
determined.
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Nudopmanuonnoe odecnevyeHne ynpaBJieHHMs] HWHHOBAIMOHHOM J1eSITEJIbHOCTHIO B

cucTemMe OyXraJrepckKoro yuera

B cratee yTOYHEHO coAepkKAaHME WMHHOBAIIMOHHOH JEATENBHOCTH KaKk OO0BbEKTa OyXraJTepcKoro ydera.
I/ICCﬂeﬂOBaHbl COCTAaBJIAONIUEC 3JICMCHTBI CUCTEMbI YIIPaBJICHUA HHHOBaLIMOHHOﬁ ACATCIIBHOCTBIO, UX CYIIHOCTH
U OCOOEHHOCTH B3aUMOJECHCTBUS C TOUKM 3PEHUS BJIMSHUS HAa IIOCTPOCHUE YUETHO-MH(OPMALMOHHOIO
obecreueHuss yIpaBlI€HHA MHHOBALMOHHON JeATEeNbHOCThIO. JlOKa3aHO, 4YTO IIOCTPOEHHME Y4YEeTHO-
MH(pOPMALMOHHON CHCTEMbl 3aBUCHUT, B IEPBYIO oOuepelb, OT CIENU(UKH HHHOBALMOHHBIX IPOIIECCOB,
0COOCGHHOCTEH JESATENIBHOCTH W MOTHUBOB CYyOBEKTOB HMHHOBAIIMOHHOH JEATEIBHOCTH, pPECypcoB U
MHCTPYMEHTOB, HMECIOIIMXCSA B PACIOPSKCHUU INPEINPUSATUS Ul OCYIISCTBICHUS STOH IeATeIbHOCTH.
OmnpeneneHpl 0COOCHHOCTH (POPMHUPOBAHUS YICTHBIX 00BEKTOB HHPOPMAITMOHHOTO 00ECTICUCHUSI.
HHHOBALMOHHASL JeSITeIbHOCTh, MHHOBALMOHHBbIE MpoOLECChl, Y4eTHOe ofeclmedyeHHe, Pecypchbl
WHHOBALMOHHOH /eSITeTbHOCTH, Pe3yIbTAThl HHHOBAIIMOHHOI J1esITeJIbHOCTH, 00beKThI OyXraJTepcKoro
y4eTa MHHOBAIIMOHHOM AesITeJIbHOCTH, MHPOPMALMOHHBIE PeCypPChI

Statement of the Problem. Innovative development is an important condition for
effective competition of enterprises in modern conditions. The implementation of innovative
investment in research and development, ensuring commercialization of the results of innovative
activities necessitates the formation of reliable and objective information for the effective
management of innovative activities. According to the current legislation, as part of basic
principles that implement state innovation policy, "information support of innovative companies"
is defined [1]. The availability of sufficient and reliable information resources is the basis of
effective management. Accounting system is primarily intended to provide such information.
Significant diversity and complicacy of innovation, its complexity and content raise a number of
complex issues related to the methodology, techniques and organization of accounting.
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Analysis of Recent Researches and Publications. A significant contribution to the
study of accounting aspects of innovation was made by the national scientists: V.M. Zhuk [3],
0O.V. Kantaeva [4], Ya.D. Krupka, S.V. Pitel [6], [.V. Melnychuk [6, 8]. In the process of
studying accounting support of innovation processes, most scientists focus on certain issues
and accounting objects. Thus, V. Ozeran, V. Hyk, N.V. Gryshko, Yu.A. Skubak focused on
the costs of innovation [2, 10]. H.M. Davydov devoted his work to the methodological aspects
of the formation of accounting policies for innovation [9]. T.E. Kucherenko, O.P. Ratushna,
L.Yu. Melnyk focused on financing innovation [7]. Works by I.B. Sadovska were devoted to
internal management reporting, which reflects innovation [14]. V.M. Savchenko researched
information support of innovations in tax management [13]. S.I. Sachenko, O.M.
Chereshnyuk considered management accounting and its capabilities in the regulation of
innovation [15]. N.M. Stolyarchuk studied accounting objects and internal audit of innovation
[16]. Despite a significant number of scientific findings on this problem, there are many
unresolved issues. Thus, there is no single approach to defining the concept of innovation and
innovation process, a clear idea of innovation as a specific object of accounting; their
accounting characteristics are not defined. This complicates the creation of information
support for innovation management and to determine its effectiveness; to make it impossible
obtaining a reliable assessment of innovation costs, revenues and performance.

Statement of the Objective. The objective of the article is to study innovation as a
specific object of accounting and identify features of the components of the innovation
management system for the formation of its information support in the accounting system.

The Main Material. In current professional literature there is no unambiguous
interpretation of the concepts of innovation and innovation process. Various approaches of
scientists to their interpretation are largely due to the multifaceted nature of innovation, its
complexity and diversity of application.

The Law of Ukraine "On Innovation Activity" defines the latter as "activity aimed at
the use and commercialization of the results of research and development, and determines the
release on the market of new competitive goods and services" [11]. This definition focuses on
the use and commercialization, without considering the process of creating or purchasing
innovative products. In addition, we consider it appropriate when defining the concept of
innovation to take into account its ultimate goal which is the intensification of economic
activity as a result of the implementation of new knowledge. Taking into account the above-
mentioned, the following definition deserves attention. “Innovative activity of an enterprise is
the activity aimed at development, use and commercialization of scientific, technical and
technological results (innovations) of innovation process for production, expansion of
nomenclature (assortment), introduction of new technology (organization of management or
improvement, etc.) and realization of competitive goods (works, services) in order to obtain
economic efficiency" [5].

Innovation is related to the concept of innovation process. Today, no single approach
to the interpretation of this concept has been developed. Some scholars consider the concepts
of "innovation process" and "innovation activity" to be identical. If we understand the concept
of process as a consistent change of development stages or a set of successive actions, stages
to achieve a certain result, then the statement of L.M. Bratchuk that the innovation process is
a set of successive stages from the origin of the idea to its testing and implementation of
innovations [1]. Since each stage of the innovation process is definitely related to innovation,
we can say that the concept of innovation is broader than the innovation process.
Consequently, innovation and innovation process are not equivalent concepts. However, they
are interconnected because the process can be inherently a means of doing business. The
variety of goals and objectives of innovation development form a wide range of types of
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innovation processes, projects and programmes, the totality of which is the content of
innovation.

The analysis of the professional literature showed that innovation activity in the most
general form is considered as an activity aimed at obtaining innovations. Thus innovative
activity covers practically all spheres of activity of a company, including most various
innovative processes occurring in production and non-production spheres.

Effective management of any activity requires appropriate accounting support.
Building the system of accounting support for innovation is a particularly difficult task, due to
the specifics and unusualness of innovation processes, the lack of currently developed
methodology and sufficient practical experience of innovation. In addition, today innovation,
especially at the stage of commercialization of innovative products, requires information
management decisions to determine the competitive position of a company or product, assess
the various components of intellectual capital, including the professional level of employees
willing to innovate, develop innovation strategies. This, in turn, requires the accounting
system not only to simply record business transactions in the accounting system, which is
typical of traditional accounting, but also to expand accounting facilities, use non-traditional
accounting techniques and non-system accounting objects.

Building information support system of the innovative companies depends, first of all,
on the peculiarities of the innovation activity itself and its management system.

Any activity in a broad sense reflects the interaction of an innovative company with
the object in order to achieve a certain goal. In this case, each company is guided by certain
motives, and to obtain the desired result performs certain actions (processes), using
appropriate instruments and resources. Figure 1 shows main components of the innovation
management system.

Innovative companies » Objects of innovation that
reflect financing processes;
— ___—» development (acquisition)
l Objective: ar}d imple?mentation of
growth of production innovative product;

commercialization of

efficiency, increased ) 5 o
innovation activity results

competitiveness and
quality of life as a result
of development and
implementation of
innovations

! L L

Innovation processes:

L consistent actions, E—
stages of creating and
implementing
innovations

Motivation:
support, demands, social
attitudes, beliefs, visions of
innovative companies

Results of innovation
activity: economic,
technical, social, effects
innovation implementation

Instruments and resources of
material, financial and
information character

Figure 1 — Components of the innovation management system*
Source: compiled by the authors.

The central element of this system, which determines almost all other components, is
the goal. In the professional literature there is a conception that innovation, as a process of
implementing new knowledge, should be aimed at intensifying production [4]. In this regard,
Professor V. Zhuk notes: "the goal of innovation is to strengthen competitiveness of a
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business entity, which involves the receipt and further commercial use of innovative
products" [3]. Authors T.E. Kucherenko, O.P. Ratushna, L.Yu. Melnyk rightly highlight the
following criteria for recognizing innovations as innovative: increasing efficiency, increasing
competitiveness of products and quality of life [7].

Thus, the goal of innovation, the essence of which is to develop and implement
innovations, is to increase production efficiency, increase competitiveness of a product and
business in general, and improve the quality of life. As well as the requirements of current
legislation regarding the purpose of accounting and financial reporting in Ukraine [11], we
can say that the goal of accounting and information support of innovation is to provide users
with complete, truthful and unbiased information about resources, costs, revenues and
financial results of innovation processes for making management decisions related to the
innovative development of the enterprise.

Regarding the results of innovation, we consider the authors' conclusion that “the
result of the innovation process can be an innovative product, service, research, technology,
organizational and managerial innovation, marketing, etc., which will have new properties
suitable for implementation and provide a certain effect” as fair [1]. After all, innovation
involves not only the creation or acquisition of an innovative product, but also its
commercialization, which must be accompanied by a certain effect. It is the particular effect
of innovation processes that is, in our opinion, the result of innovation. In the professional
literature, innovation is associated with obtaining technical and socio-economic effects [4],
economic, scientific and technical, financial, resource, social and environmental effects [1]. In
the context of building accounting support for innovation management, which is the purpose
of this study, it is important to determine economic and social effect.

Determining the economic effect requires accounting for costs, revenues and financial
results for production, technical, technological, organizational, managerial innovations that
involve not only the implementation of costs but also income, as well as accounting for
current and future expenses for innovations where revenues are absent or their obtaining
problematic (for example, research work).

Determining the social effect of the results of innovation is not always impossible on
the basis of traditional accounting instruments. The above-mentioned is especially relevant for
such types of innovation as activities aimed at developing innovative thinking of business
process participants and the intellectual component of the organization's equity, staff training
in accordance with the requirements of the innovation process, and so on. The need to
determine social effect requires applying non-systemic accounting objects of innovation, such
as databases of the innovation market, potential consumers of the innovative product, staff
qualifications, etc. If determining the economic effect is the prerogative of traditional
accounting, then the accounting of social processes and their results requires non-traditional
accounting objects and integrated reporting.

Article 5 of the Law of Ukraine "On Innovation Activity" provides a broad
interpretation of innovative companies, providing in their structure "natural and (or) legal
entities of Ukraine, natural and (or) legal entities of foreign countries, stateless persons,
associations of these persons, that carry out innovative activities in Ukraine and (or) attract
property and intellectual values, invest their own or borrowed funds in the implementation of
innovative projects in Ukraine" [11]. Taking into account the objective of this study, it should
be noted that in the composition of the entities that implement and manage innovation, it is
advisable to distinguish two fundamentally different groups.

The first group includes business entities whose main purpose is the production and
(or) sale of products or services in various activities. Such entities carry out certain innovation
processes in order to increase the efficiency and competitiveness of their business (increase
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profits and stability in the market). Costs, innovative products and financial results are the
main accounting objects.

The second group is the entities belonging to the scientific sphere. Their main activity
involves implementation of research work, which does not always end with the receipt of an
innovative product. In addition, the latter are often intellectual property entities, which is a
specific and relatively new accounting object. For such institutions, the biggest problems are
related to the commercial use of innovations, as they usually do not use developed innovative
products themselves. Therefore, in order to make a profit, such entities sell and, more often
than not, transfer innovative products under licenses, license agreements, and lease
agreements. And for this, the latter must be provided with security documents (licenses,
patents, certificates, etc.). The main accounting objects for such entities are research and
development costs, objects of intellectual property rights, intangible assets, payments for their
use, etc.

Thus, the objects of accounting and accounting models that reflect innovation
activities have significant differences depending on the characteristics of the entity, its
implementation and management of innovation activities.

An important component of any activity is its objects. In our opinion, accounting
objects of innovation, which are necessary for the formation of an effective system of
information support for its management, should be determined by the objects of innovation
sphere. Innovation is an extremely multipart and complex concept. In order to create
accounting and information support for the management of activity, it is advisable to combine
accounting facilities in three areas: financing of innovation activities; development,
implementation, acquisition of an innovative product; commercialization of innovation
results. These areas of innovation differ significantly in the content and type of resources
required for implementation, organization and level of costs, methods of refund and the
impact on the financial result, and hence the objects that need to be reflected.

In the process of managing innovation, an entity acts on the object using certain
instruments and resources. This action is determined not only by the purpose for which the
innovation is carried out, but also by the motives that represent the set of internal and external
conditions that determine the activity of the entity of innovation (needs, interests, social
attitudes, beliefs, emotions, ideals). These motives influence the choice of instruments and
resources for innovation.

The instrumentarium is a set of tools used in a particular field. For innovation, it
primarily includes resource provision of material, financial and informational nature. In the
implementation and management of innovation, a special role belongs to the latter.
Information is needed to determine which sources should be used for innovation, how to
properly use the funds received, which innovative products are relevant to a company and the
market. The specificity and unusualness of innovation requires constant monitoring of
innovation processes, which, in turn, requires reliable and timely information. The accounting
system is designed to generate such information. Therefore, an important condition for the
innovative development of the company is the formation of a system of its accounting and
information support.

Conclusions and Prospects for Further Researches. The accounting system is an
important component of the innovation management system, which together with other
resources provides appropriate instruments for the implementation of innovative processes of
development, acquisition, implementation and commercialization of innovative products to
increase efficiency, increase competitiveness of products and businesses, and improve quality
of life.

232



ISSN 2663-1636 IenTtpanbHoyKpalHChKHi HayKoBUii BicHUK. ExonoMiuni Hayku, 2020, Bur. 4(37)

Analysis of the components of the innovation management system suggests that the

construction of accounting and information system depends on the characteristics and motives
of the innovative company, the resources available to the company to implement the latter, the
characteristics of innovation processes. Taking into account these factors, as well as a clear
understanding of the purpose and specific results of innovation it is possible to identify
accounting objects that are the basis for building an accounting system. In order to form an
effective system of accounting and information support for innovation management, further
research should be carried out in the direction of testing accounting models of certain
innovation processes for definite accounting objects, taking into account industry
characteristics, specifics, and innovation development strategy.
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Indopmaniiine 3a0e3neyeHHs] YNPABJIHHA IHHOBALIWHOKW MifJILHICTIO B cHCTeMi

0yXrajarepcbKoro 00Jiiky

VY cydacHHX yMOBax iHHOBAIlilfHA AisUTBHICTH CTa€ 00'€KTUBHOIO HEOOXITHICTIO €KOHOMIYHOI IOJIITHKU
K Ha PIiBHI Jiep)KaBU, TaK 1 OKPEMOro MiIANPUEMCTBA OCKUIbKM €(pEeKTHBHO KOHKYpPYBaTH MOXYThb JIMIIE Ti
MiANPUEMCTBA, SKI HALIJICHI HA IHHOBAI[IHUN pPO3BUTOK. [H(pOpMalis € OJHMM i3 BaXJIMBHX YHHHHKIB
e(peKTUBHOI IiSUTBHOCTI miAnpueMcTBa. Bin 3a0e3neueHHs] MEHEDKMEHTY HEOOXiHOIO iH(OPMAIIIEI0 3aJIeKUTh
NPUHHATTS OOIPYHTOBAaHMX 1 palliOHAIBHUX pillleHb 3 MUTaHb OpraHizamii i po3BUTKY BUPOOHWYO-(hiHAHCOBOT
JISUTBHOCTI MIATIPUEMCTBA, B TOMY 4YHCHi iHHOBamiifHOi. Tomy o06mikoBo-iHpopMamniliHe 3a0e3neyeHHs €
BR)XJIMBOIO yMOBOIO e(EKTHBHOIO YIPaBIiHHS I1HHOBAI[IfHOIO MiSJIBHICTIO IO BHU3HAYa€ aKTyaJbHICTh
JOCTiKeHHS. MeTa MOCITIKeHHS TOJIATae y BUBYCHHI CYTHOCTI iHHOBAIWHOI HiSUTBHOCTI SIK CIICIU(IIHOTO
00’€eKTy 001Ky, BUSBICHHI 0COOIMBOCTEH peaizamii CKIaI0BIX eIEMEHTIB CHCTEMH YIPABIiHHS iIHHOBAIiITHOIO
TUSUTBHICTIO 111 (popMyBaHHS 11 00J1IKOBO-1H(POPMALIITHOTO 3a0€3eYCHHSI.

YTOYHEHO Ta MOTAHONEHO 3MICT IHHOBAIIMHOI MISUIBHOCTI K 00’€KTy OyXTaiaTepchbKOro OOJIIKY.
Bmsnaueno, mo moOyzmoBa cuctemu iHpoOpMamiiHOTO 3abe3nedeHHs Cy0’€KTiB IHHOBAIIHOI MiSIBHOCTI
3aNIeKNTh, B TEPIIy Yepry, Bil 0COOJMBOCTEll caMoi iHHOBAIiifHOT MiSUIPHOCTI Ta CHCTEMH YIPABIIHHS HEIO.
JloCiIKeHO CKIIaIOB] €JIEMEHTH CUCTEMH YIPAaBJIiHHS IHHOBAIIIHOIO MisJIBHICTIO, X CYTHICTh Ta OCOOJIMBOCTI
B3a€MOJIIi 3 TOYKH 30pY BIUIMBY Ha MOOYIOBY OO0JIIKOBO-iHGOPMAIIHHOTO 3a0e3ICUeHHs YIPABIiHHS
IHHOBAI[IHOIO MisUTBHICTIO. AHAJI3 CIIEMEHTIB CHUCTEMH YIPABIiHHA IHHOBAI[ITHOK MisUTBHICTIO IO3BOJISE
CTBEPJUKYBATH, 10 1Mo0y0Ba 00JIIKOBO-iHPOpMANiHHOTI CHCTEMH 3aJIeXHTh, B IEpIIy 4epry, Bix crenudiku
IHHOBAIIHUX MPOIECIB, 0COOIMBOCTEN MIsUIBHOCTI Ta MOTHUBIB Cy0’€KTa IHHOBAIIHOT JisSUTEHOCTI, PECypCiB Ta
IHCTPYMEHTIB, IO € B PO3MOPSKEHHI MiATPUEMCTBA [T 3A1HCHEHHS Wi€l TisTTHHOCTI.

BusBneni ocoOnMBOCTI Ta B3a€MO3B’S3KHM MDK €JIEMEHTaMH CHCTEMH YIIPaBIiHHA iHHOBALiHHOIO
IISUTBHICTIO  JTO3BONWJIM BU3HAYWUTH OCOONMBOCTI (OpMyBaHHS OOJIKOBHX 00’€KTiB iH(OpPMAiHHOTO
3a0e3nedeHHs], MO MOXX€ BHKOPHCTOBYBAaTHCA CyO’ €KTaMH MIANMPHUEMHUITBA PI3HUX BHIIB iSUIBHOCTI IIPH
YIpaBIiHHI IHHOBAIiITHUMHU IPOLIECaMH.
iHHOBalliliHa JisJbHICTb, iHHOBaWUiliHi mnpoumecH, o0JikoBe 3a0e3neveHHsi, pecypcud IHHOBaUilHOL
OiSiIbHOCTI, pe3yJbTaTH iHHOBamiiiHOI AisTbHOCTI, 00’€KTH OyXrajarepchbkoro o0.Ky iHHoBamiiiHOT
aisabHOCTI, indopMmaniiini pecypen
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