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Cooperative rediting: Prospects of F.V. Raiffeisen Approaches Application in 
Ukrainian Agricultural Sector

It is emphasized that at the beginning of the XXI century application of cooperative lending experience of 
F.W. Raiffeisen cooperatives model in Ukrainian practice allowed credit unions to abandon collateral as the 
main form of credit security. For many small agricultural producers, especially farmers, signing of a group 
agreement on joint and several liability (formation of the so-called loan circle) was almost the only opportunity 
to obtain loans. The main reason for stopping this practice is indicated. It was caused by the consequences of the 
global financial and economic crisis, the first appearances of which have been felt in Ukrainian economy 
since 2008.

It is discovered that the content of publications presented in scientific professional journals of Ukraine 
only to some extent reveals the essence of F.W. Raiffeisen approaches on lending to small rural producers. The 
need for in-depth study of such experiences is emphasized. It is proposed to establish rural credit societies in 
Ukraine, which are based on the experience of F.W. Raiffeisen credit cooperatives. The important role of state 
and local governments in the financial support of this process is emphasized. The external financing mechanism 
for such cooperatives, especially at the initial stage of their activity, with the use of F.W. Raiffeisen loan 
circles practice is described. Establishing rural credit societies to finance peasants and farmers are indicated as 
promising.

A model of a rural credit society is proposed. It was successfully functioning in Germany, as well as on 
the territory of other European countries, including Ukrainian provinces, starting from the end of the 19th 
century. And provided that appropriate changes are made to current Ukrainian legislation, these rural credit 
societies can become a source of affordable loans for the development of farming. The expediency of detailing 
the proposed model of a credit cooperative is indicated, taking into account all the principles typical for 
cooperatives of F.W. Raiffeisen model.
credit union, rural credit society, crediting of small agricultural producers, “credit circle”, joint financial 
responsibility, state support 
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