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BCTYII

Metoanyni pexoMeHAalii po3poOieHo Uil opraHizamii caMocTiiiHOi poOoTu 3100yBadiB  MEPIIOTO
(bakamaBpchbKOTO) PiBHS BHUILOI OCBITM €KOHOMIYHOTO (haKyJabTETy BCiX CHELIATBHOCTEH y MeXaxX OCBITHBOI
KoMroHeHTH «IHo3eMHa MoBa (32 npodeciiiHUM cIpAMYBaHHAM)».

3HavYHa YacTHHA CAMOCTIHHOT POOOTH OCBITHROI KOMIIOHEHTH ITOB’s13aHa 3 IMATOTOBKOIO J0 MPAKTHYHUX 3aHATH
3a 6a30BMM HaBYIBHUM MiIPYYHUKOM. 3aIpOIIOHOBAaHI METOJMYHI PEKOMEHAALIl MpU3HAaYeHi UIs opraHizarii
JOJAaTKOBOI YaCTHHU CaMOCTIHHOI poOOTH Ta CIpSMOBaHI HA CHCTEMAaTHYHHH PO3BUTOK HABHYOK YUTAHHS,
PO3YMiHHS T2 ONPAUIOBAHHA AHIJIOMOBHMX TEKCTiB eKOHOMIYHOI TEMATHKH.

OCHOBHOIO METOI0 METOJUYHHMX pEeKOMEHAalil € GopMyBaHHs y 37100yBauiB yMiHHS MPalIOBATH 3 €KOHOMIY-
HOMO iH(OpMaLi€0 aHTTiHCHKOI0 MOBOIO: BH3HAYaTH OCHOBHY JYMKY TEKCTY, PO3YMITH KIIIOUYOBY €KOHOMIUHY
TEPMIHOJIOTII0, BCTAHOBJIIOBATH JIOTIUHI 3B S3KH MK (haKTaMH Ta EKOHOMIYHHMHM SIBHIAMH, 3HAXOIHUTH
HeoOXinHy iH(popMaIito, IHTePIPETYBATH 3MICT IPOYUTAHOTO Ta BIATBOPIOBATH HOTO B CTUCIIOMY BUTJIISII.

Marepian METOAMYHUX pEKOMEHHALiil po3paxoBaHWll Ha 3100yBadviB, sIKi MarOTh 0a30By MiATOTOBKY 3
AHTIIHACHKOI MOBH Ta TOCTYIIOBO MEPEXOAATH JO POOOTH 3 aHTIIOMOBHUMH TE€KCTaMH, IO MICTITh EKOHOMIYHY
TepmiHosorito. TeKCTH Ta 3aBAaHHs AiOpaHo 3 ypaxyBaHHSAM piBHS B1+/B2. 3MmicT TEKCTIB Mae MepeBa)KHO
CKOHOMIYHMI Ta HaBUYaJIbHO-MI3HABAILHUN XapakTep 1 OXOIUIOe 0a30Bl MOHATTS Ta sBHINA, HEOOXITHI s
MOJIANIBIIOTO BUBYCHHS CKOHOMIYHUX AMCIUILIIH.

Metomu4Hi pexoMeHAamii MicTATh 15 OCHOBHMX HaBYAJIbHHUX TeM, SKi ITOCIIJOBHO PO3KPHUBAIOTH OCHOBHI
KaTeropii Ta mpoIecH cy4acHoi eKoHOMiKH. CTPYKTypa METOJIMYHUX PEKOMEH Al Mo0yA0BaHa 3a IPUHITUTIOM
MOCTYNOBOI0 YCKJIAJHEHHsS] eKOHOMIYHOTO 3MicTy Ta MOBHOTro Matepiaay. KoxeH ypok mae yHidikoBaHy
cTpykTypy. Ilicns ocHoBHOro anrmomosHoro Texcty nogaHo KEY VOCABULARY, mo MiCTUTH KITFOYOBI
€KOHOMIYHI TEPMiHHU Ta CIIOBOCIONYyYEHHs 3 YKpaiHCHKAMU BiamoBigaukamu. [loganein 3aBmaHHs CrpsiIMOBaHi
Ha IOETAIHe OIPAIfOBaHHS 3MICTy TEKCTY Ta JICKCHMKH. BOHM mependavyaroTh BCTAHOBJCHHS BiJIOBIIHOCTEH
MDK E€KOHOMIYHMMH TepMiHaMH Ta iX YKpaiHCBKUMH BiAIOBIIHUKAMH, JOTIOBHEHHS pPEUYCHb, BU3HAYCHHS
MPaBUIBHOCTI TBEPIKECHb, BIAIOBiNI HA 3aMUTaHHA 3a 3MICTOM, BIITBOPEHHS TEPMiHIB 32 BH3HAYCHHIMH,
nepekya peueHb YKpaiHChKOI0 MOBOIO Ta BAKOHAHHS 3aBJaHHS Ha y3arajlbHEHHS 3MICTY TEKCTY.

Taka cucreMa 3aBIaHb Ja€ 3MOTY MOEIHATA PO3YMIiHHS TEKCTY, 3aCBOEHHSI €KOHOMIYHOI JIeKCUKHM, BMIHHS
Ta HABHYKH MEPeKJIAIATH y3arajbHeHy iH(opManiro. 3apnanHs moOyA0BaHO TAKUM YHMHOM, 100 3100yBad
MII' BUKOHYBATH iX CaMOCTIHHO, 3 OMOPOK Ha TEKCT K OCHOBHE JpKepesio iHgopmariil. Bignosiai 10 3aBaaHb,
HajJaHi B KiHI[I poOouoro Marepiajny, Aal0Th MOXKJIUBICTh 3IMCHIOBATH CaMOKOHTPOJIb Ta IEPEBIPSATH
pe3yIbTaTH CaMOCTIHHOT pOOOTH.

OcobnuBy yBary IpHUIUIEHO EKOHOMIYHIM TEPMIHOJIOTI], OCKUIBKM PpO3YMIHHA KJIIOUOBHX TEPMIHIB €
HEOOXIZIHOIO TIEPETyMOBOIO HAJIEKHOTO CHPUHHSTTS aHTJIOMOBHOTO €KOHOMIYHOTO TeKCTy. BopHouac meroro
METOJIMYHUX PEKOMEHJAIlil He € MeXaHIYHe 3amaM’STOBYBaHHS BEJMKOI KIJIbKOCTI JICKCHYHUX OJMHUILb.
KirowoBi cioBa Ta CIOBOCHONYYEHHS JOOMpanucs BIANMOBIZHO OO 3MICTy KOHKPETHOI TeMH Ta
BUKOPUCTOBYIOTHCS B MOJANBIINX 3aBJAHHSX, 1110 3a0e3Meuye iX MOBTOPEHHsI i 3aKpPIlJIeHHS! B KOHTEKCTI.

3anpornoHoBaHi Marepiaii JONMOBHIOKWTH, a He AY0/JI0TH podoTy 3a 0a30BHM miagpyyHukoM. Yac,
nepenoadeHuil HaBYaATbHAM IIAHOM Ha CaMOCTIHHY pPOOOTYy, MOXKe OYTH PO3IOMIIEHHH MiX MiATOTOBKOIO 0
MPAaKTUYHUX 3aHATh 32 OCHOBHUM TMiIPYYHHKOM Ta BHKOHAHHSIM 3aBJaHb 32 [UMH METOJUYHUMH
pexoMeHariaMu. Takuil miaxij JAae 3MOry PO3IIMPUTH OOCST aHIJIOMOBHOI'O YUTAHHS 0€3 MEepPeBaHTAKCHHS
3100yBadiB TOJIATKOBUMHE BHIAaMH MPOodeciiiHO Opi€eHTOBAHOI MisITHHOCTI.

PobGota 3 MeTOAMYHMMH pPEKOMEHAALISIMHU Iependadae peryJsipHicTs i mocjaigoBHicTb. {151 IOCATHEHHS
HAJIE)KHOTO Pe3yNbTaTy 3700yBayueBi JMOMIIHLHO CIIOYATKY MPOYUTATH TEKCT JUIS 3arallbHOrO PO3YMIHHS, MTOTIM
OMpaIlfOBaTH KJIFOUOBY JICKCHKY, BUKOHATH 3aIllPOIIOHOBAHI 3aBaHHs Ta HepeBipuTH Bianoiai. OcoOuBy yBary
BapTO MPUIUIATH TEPMiHAM 1 MOHATTSM, SIKi IOBTOPIOIOTHCS B PI3HUX T€MaX, OCKUIBKM caMe 1X CHCTeMaTHYHe
MOBTOPEHHS CHIpUsie GOPMYBAHHIO CTIHKOTO CIOBHUKOBOTO 3ariacy.

OTmxe, METOJMYHI peKOMEeHMallil CIpsMOBaHI Ha Te, MO0 3pOOUTH caMOCTiiiHY po0OOTy 3 aHTIIOMOBHUMH
€KOHOMIYHHMH TEKCTaMH CHCTEMHOK), MOCJiIOBHOI0 Ta KEPOBAaHOK, a TakoX CHOpMyBaTH B 3700yBadiB
0a30By TOTOBHICTH MpAaIfOBaTH 3 €KOHOMIYHOK iH(OPMAIi€I0 aHTIIHCHKOI MOBOIO IiJl Yac MOAAIBIIOTO
HaBYaHH Ta MPodeciitHOT MiArOTOBKH.



UNIT 1. ECONOMICS AS A SOCIAL SCIENCE
Read the text and pay attention to the key economic terms.
What Is Economics?

Economics is a social science that studies how people, businesses, and governments make decisions
about the use of limited resources. Human needs and wants are numerous, while the resources
available to satisfy them are limited. This basic situation creates the economic problem of scarcity.
Because resources cannot be used for every possible purpose at the same time, individuals and
organizations have to make choices.

Resources used in economic activity are often called factors of production. The main factors are land,
labour, capital, and entrepreneurship. Land includes natural resources such as soil, water, forests, and
minerals. Labour refers to human physical and intellectual effort used in production. Capital includes
buildings, machinery, equipment, and other resources used to produce goods and services.
Entrepreneurship involves organizing resources, making business decisions, and accepting the risks
associated with economic activity.

Scarcity means that people cannot have everything they want with the resources available to them. As
a result, every economic choice involves an opportunity cost. Opportunity cost is the value of the best
alternative that is given up when a particular choice is made. For example, if a student spends an
evening studying economics, the opportunity cost may be the leisure time or other activity that the
student could have chosen instead. The concept of opportunity cost helps explain why economic
decisions involve comparing alternatives.

Economic activity includes several interconnected processes. Production is the creation of goods and
services. Consumption is the use of goods and services to satisfy human needs and wants.
Distribution concerns how income and economic resources are allocated among individuals and
groups. Exchange allows people and organizations to obtain goods and services from others, usually
through markets.

Economists also distinguish between microeconomics and macroeconomics. Microeconomics
examines the behaviour of individual consumers, households, firms, and particular markets. It studies
such issues as demand, supply, prices, production, and competition. Macroeconomics focuses on the
economy as a whole. It examines such indicators as economic growth, inflation, unemployment,
national income, and the general level of economic activity.

Economics is therefore concerned not only with money or business. It studies the broader process of
decision-making under conditions of scarcity. Individuals decide how to use their income and time,
firms decide what and how much to produce, and governments decide how public resources should be
used. Understanding these choices provides a basis for studying how economic systems function and
how resources are allocated in society.

KEY VOCABULARY

English term / expression Ukrainian equivalent
economics CKOHOMIYHa HayKa; EKOHOMiKa
social science CyCIiJIbHA HayKa

economic activity €KOHOMIYHA IISIIbHICTD
economic problem SKOHOMIYHa MpoodiiemMa



English term / expression
scarcity

resources

needs and wants
economic choice
decision-making
factors of production
land

labour

capital
entrepreneurship
production
consumption
distribution
exchange

goods and services
opportunity cost
alternative
microeconomics
macroeconomics
consumer
household

firm

market

economic growth
inflation
unemployment
allocate resources

Ukrainian equivalent

00OMEXEHICTh pecypciB; 1eDIIUTHICT

pecypeu
nmoTpedu Ta OakaHHs
€KOHOMIYHUH BUOIp

MPUAHATTS pillIeHb

(akTOopu BUPOOHUIITBA

3eMJIs; IPUPOJIHI PecypcH

mpars
Kamitan
M1IPUEMHUIITBO
BUPOOHUIITBO
CIIOKUBaHHS
PO3MOTiI

00MiH

TOBApPH Ta MOCIYTH

aJIbTepHATHBHA BaPTICTh

aJIbTepHaTHBA
MIKPOEKOHOMIKa
MaKpOEKOHOMiKa
CMOXKHMBAY
JIOMOTOCIIOIAPCTBO
¢bipma; miANpHUEMCTBO

PHUHOK

€KOHOMIYHE 3pOCTaHHS

1Hb IS

06e3po0iTTs

PO3NOIIISATH peCypcH
satisfy needs and wants 3aJI0BOJIBHATH MOTPeOH Ta OarkaHHS
make a choice pobutHu Bubip

give up an alternative BIJIMOBJISITHCS BiJl aIbTE€PHATHBU

TASK 1. Match the economic terms with their Ukrainian equivalents.
1. scarcity A. anbTepHATHBHA BapTICTh
2. labour B. mianpueMHUIITBO
3. opportunity cost

4. entrepreneurship

C. oOMexeHICTh pecypciB
D. npaus

5. consumption E. cnoxxuBanHs



6. distribution F. po3nogin

7. production G. BUPOOHHIITBO

8. economic choice H. exoHOMiyHMI BHOIp
9. resources L. pecypcu

10. exchange J. oOmiH

TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the words from the box.
scarcity e capital ¢ consumption ¢ opportunity cost ¢ production ¢ resources ¢ labour ¢
microeconomics * macroeconomics * entrepreneurship
1. Economics studies how people use limited to satisfy their needs and wants.

2. means that available resources are not sufficient to satisfy all human wants.
3. Human effort used in economic activity is called .

4. Buildings, machinery, and equipment used in production are forms of

5. The creation of goods and services is called :

6. The use of goods and services to satisfy needs is called :

7. The value of the best alternative given up is the of a choice.

8. studies individual consumers, firms, and particular markets.

9. examines the economy as a whole.

10. involves organizing resources and accepting business risks.

TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F).

1. Economics studies how limited resources are used to satisfy human needs and wants.
Scarcity means that all human wants can be satisfied without making choices.
Labour is one of the main factors of production.

Capital includes only money held by individuals.

Every economic choice may involve an opportunity cost.

Production means using goods and services for personal satisfaction.
Microeconomics studies individual consumers, firms, and particular markets.
Macroeconomics focuses only on individual households.

Distribution concerns the allocation of income and economic resources.

10 Economics studies only business and financial activities.

©oNe RN

TASK 4. ANSWER THE QUESTIONS
Answer the questions according to the text.
1. What does economics study?
2. Why does the economic problem of scarcity exist?
What are the four main factors of production?
What does labour include?
What is meant by capital in economics?
What is opportunity cost?
What are the main processes of economic activity mentioned in the text?
What is the difference between microeconomics and macroeconomics?
What economic decisions do individuals, firms, and governments make?
10 Why is the concept of scarcity important for understanding economics?

© Nk W
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TASK 5. COMPLETE THE SENTENCES
Complete the sentences with the economic terms according to the definitions.
1. — the limited availability of resources in relation to human wants.
— human physical and intellectual effort used in production.
— resources such as machinery, buildings, and equipment used in production.
— the creation of goods and services.
— the use of goods and services to satisfy human needs and wants.
— the value of the best alternative that is given up.
— the study of individual consumers, firms, and markets.
8. — the study of the economy as a whole.

TASK 6. TRANSLATE INTO UKRAINIAN
Translate the following sentences into Ukrainian.
1. Economics examines how individuals, firms, and governments allocate limited resources
among competing uses.
2. Since resources are scarce, economic decisions require people to choose between different
alternatives.
3. The opportunity cost of a decision is determined by the value of the best option that is not
chosen.
4. Labour, capital, land, and entrepreneurship are combined in different ways to produce goods
and services.
5. Production and consumption are closely connected because goods and services are produced to
satisfy human needs and wants.
6. Microeconomics focuses on particular economic agents and markets, whereas macroeconomics
analyses the performance of the economy as a whole.
7. The distribution of income and resources influences the economic opportunities available to
different individuals and groups.
8. Understanding scarcity and opportunity cost provides a foundation for analysing economic
behaviour and decision-making.

TASK 7. SUMMARIZE THE TEXT

Complete the summary using the words from the box.

scarcity ¢ choices * resources ¢ opportunity cost * production * consumption * microeconomics ®
macroeconomics ¢ factors ¢ decisions

No oo

Economics is a social science that studies how people and organizations make about the
use of limited . The basic economic problem is , which means that available
resources cannot satisfy all human wants. Therefore, individuals and firms have to make

Every choice involves an because selecting one option means giving up another.

The main of production are land, labour, capital, and entrepreneurship. Economic activity
includes , distribution, exchange, and . Economics is divided into two major
branches. studies individual consumers, firms, and markets, while examines

the economy as a whole. Understanding these basic concepts helps explain how economic
are made and how resources are allocated.



UNIT 2. A MODEL OF THE ECONOMY
Read the text and pay attention to the key economic terms.

A Model of the Economy
Economists use models to explain how an economy works. An economic model is a simplified
representation of economic processes and relationships. It does not include every detail of the real
economy. Instead, it focuses on the most important elements and helps economists understand how
different parts of the economy are connected. Economic models can also be used to analyse economic
changes and forecast future trends.

A modern economy consists of many different economic actors. The main ones are households, firms,
the government and the foreign sector. Each of these actors performs particular economic functions.
Households consume goods and services and provide resources for production. Firms produce goods
and services and employ workers. The government collects taxes, provides public services and
influences economic activity. The foreign sector represents economic relations with other countries.

To understand the basic relationships in an economy, economists often use a simplified model that
includes two main sectors: households and firms. This model is known as the circular flow model. It
shows how resources, goods and services, and money move between households and firms.

Households play two important roles in this model. First, they are consumers of goods and services.
They use their income to buy food, clothing, housing, transport, education and many other products
and services. This spending is called consumer spending or household expenditure.

Second, households provide firms with factors of production. The main factors of production are
labour, land and capital. People provide their labour and receive wages in return. Owners of land or
property may receive rent. People who provide financial capital may receive interest. Owners of
businesses may receive profit, while shareholders may receive dividends. These payments represent
income received by households for providing productive resources.

Firms use these factors of production to produce goods and services. They employ workers, use
equipment and other forms of capital, and purchase or use land and other resources. Firms then sell
their goods and services to households and other customers. The money that firms receive from sales is
revenue. Part of this revenue is used to pay wages, rent, interest and other costs, while the remaining
amount may become profit.

The relationship between households and firms creates two types of flow. The first is the real flow,
which includes the movement of factors of production from households to firms and the movement of
goods and services from firms to households. The second is the money flow, which moves in the
opposite direction. Households receive income from firms, and they use part of this income to pay for
goods and services.

The circular flow model helps economists understand the connection between production, income
and expenditure. These three elements are closely related. Firms produce goods and services and
generate income for the owners of factors of production. Households receive income and spend it on
goods and services. This spending becomes revenue for firms and allows them to continue production.

Economic activity can therefore be measured in several ways. Economists can measure the value of
output, the income generated in the production process, or total expenditure on goods and services. In
a simple economic model, these three measures are closely connected because one person's
expenditure becomes another person's income, while production creates both goods and income.



Economists also use the concept of economic equilibrium. In a simplified model, an economy is in
equilibrium when the main economic flows are balanced and there is no immediate tendency for the
level of economic activity to change. However, equilibrium does not mean that the economy is perfect
or that there is no unemployment, inflation or other economic problems. It simply describes a situation
in which the main economic variables are relatively stable.

The circular flow model is a simplified picture of a much more complex economic system. In reality,
economies include government activity, international trade, financial markets, investment, taxation and
many other processes. Nevertheless, the model provides a useful starting point for understanding how
different economic actors are connected and how money and resources move through the economy.

KEY VOCABULARY
English term / expression
economic model
economic actor
household

firm

factor of production
consumer spending
household expenditure
wages

rent

interest

profit

revenue

output

circular flow

economic equilibrium

Ukrainian equivalent
CKOHOMIYHA MOJICTIb
E€KOHOMIYHUH Cy0’ €KT
JIOMOT'OCIIO/IAPCTBO
¢bipMa; miampUEMCTBO
(dakTOp BUpOOHMIITBA
CTIOXHBYI BUTPATH
BUTPATH JIOMOTOCIIO/IaPCTB
3apo0iTHa TUIaTa
pEHTa; OpEeH/IHA IU1aTa
BIJICOTOK

npuOyTOK

JIOX1]]; BUpYyYKa

oOcsr BUpOOHMIITBA
KpyrooOir
eKOHOMIYHa piBHOBara

TASK 1. Match the economic terms with their Ukrainian equivalents.

1 | economic model a | mpuOyTOK

2 | economic factor b | momamniHe rocogapcTBO

3 | household C | 3apoOiTHa miaTa

4 | firm d | rpomroBuii MOTIK

5 | factor of production e | eKoHOMIYHa piBHOBara

6 | consumer spending f | dipma, miampuemcTBO

7 | household expenditure g | moxij Bif mpojaaxy, BUpyUKa

8 | wages h | dakrop BupoOHHUIITBA

9 rent i €KOHOMIYHA MOJIEIIb

10 | interest ] BIJICOTOK

11 | profit K | peanbHuii morik

12 | dividend I CIIO’KMBY1 BUTPATH

13 | revenue m | 1uBiAeHA

14 | output N | oOcar BUpOOHHIITBA, BUTYCK

15 | circular flow 0 | cy0’€KT eKOHOMIYHOT MisITbHOCTI
16 | real flow P | opeHIHA MaTa, peHTa

17 | money flow g | kpyroo0ir

18 | economic equilibrium r BUTPATH JOMAIITHIX TOCTIOIAPCTB

9




TASK 2. COMPLETE THE SENTENCES

Complete the sentences with the words from the box.

households | firms | wages | factors of production | consumer spending | revenue | output |
economic equilibrium

1. provide labour and other resources to firms.

Businesses and companies are generally referred to as

Labour, land and capital are examples of

Workers receive for their labour.

Money spent by households on goods and services is called

The money received by a firm from selling its products is its

The total amount of goods and services produced is called .

8. IS a situation in which the main economic flows are balanced.
TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F).

1. Aneconomic model represents every detail of the real economy.
Households are both consumers and suppliers of factors of production.
Firms use factors of production to produce goods and services.

Wages are payments for labour.

Consumer spending represents income received by households.
The real flow includes goods, services and factors of production.
The money flow moves in the same direction as the real flow.
Output, income and expenditure are closely connected.

Economic equilibrium means that there are no economic problems.

10 The circular flow model is a simplified representation of the economy.
TASK 4. ANSWER THE QUESTIONS
Answer the questions according to the text.

1. Why do economists use economic models?
Who are the main economic actors in a modern economy?
What two sectors are included in the simplified circular flow model?
What are the two main economic roles of households?
What are the main factors of production mentioned in the text?
What payments can households receive for providing productive resources?
What do firms do with the factors of production?
What is the difference between the real flow and the money flow?
How can economic activity be measured?

10 What does economic equilibrium mean?
TASK 5. TRANSLATE INTO UKRAINIAN
Translate the following sentences into Ukrainian.

1. Aneconomic model is a simplified representation of economic processes and relationships.
Households provide firms with factors of production and receive income in return.
Firms use labour, land and capital to produce goods and services.
Consumer spending represents an important part of economic activity.
Workers receive wages for providing their labour to firms.

The money flow moves in the opposite direction to the real flow.
One person's expenditure becomes another person’s income.
Economic activity can be measured through output, income and expenditure.

No ok~ wd

© oo Nk N

©ooNo s WD

N R~ WD

10



9. Economic equilibrium does not mean that there are no unemployment or inflation problems.

10. The circular flow model helps economists understand how households and firms are connected.
TASK 6. TRANSLATE THE PARAGRAPH into Ukrainian.
The circular flow model shows the relation ship between households and firms. Households provide
factors of production, such as labour and capital, and receive income in return. They use part of this
income to purchase goods and services produced by firms. Firms receive revenue from these sales and
use it to pay for the factors of production and continue their economic activity.
TASK 7. SUMMARIZE THE TEXT. Complete the summary using the words from the box.
households | firms | factors of production | income | goods and services | consumer spending |
circular flow | economic equilibrium
An economy includes different economic actors, but a simple model focuses on and

. Households provide to firms and receive in return. They also

purchase from firms. This spending is called . Firms use resources to produce
goods and services. The relationship between households and firms creates the model.
Economists use this model to understand the movement of resources, money and products. The text
also introduces the concept of , when the main economic flows are balanced.

UNIT 3. SUPPLY AND DEMAND
Read the text and pay attention to the key economic terms.

Supply and Demand
Supply and demand are two basic concepts in economics. They help explain how markets work and
how prices are determined. Demand refers to the quantity of a good or service that consumers are
willing and able to buy at different prices during a particular period. Supply refers to the quantity of a
good or service that producers are willing and able to offer for sale at different prices.

The relationship between price and quantity demanded is generally described by the law of demand.
When the price of a product increases, consumers usually want to buy less of it. When the price
decreases, consumers generally want to buy more. Other things being equal, there is therefore an
inverse relationship between price and quantity demanded.

Several factors can affect demand. One important factor is consumer income. If people's incomes
increase, they may buy more goods and services. Consumer preferences and tastes can also change
demand. The prices of related goods are another important factor. For example, if the price of coffee
increases, some consumers may buy more tea instead. Expectations about future prices or income can
also influence current purchasing decisions.

Supply is influenced by different factors. According to the law of supply, producers are generally
willing to supply more of a product when its price increases and less when its price decreases,
assuming other conditions remain unchanged. Higher prices may make production more profitable and
encourage firms to increase their output.

The costs of production are an important factor affecting supply. If the prices of raw materials, energy
or labour increase, production becomes more expensive. Firms may then reduce the quantity they are
willing to supply at a given price. Technological improvements, on the other hand, can reduce
production costs and allow firms to produce more efficiently.

The interaction of supply and demand determines the market price of a product. The point where the
quantity demanded is equal to the quantity supplied is called market equilibrium. The corresponding
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price is the equilibrium price, and the quantity bought and sold at this price is the equilibrium
quantity.

Markets do not always operate at equilibrium. If the market price is above the equilibrium price,
producers may supply more than consumers want to buy. This situation creates a surplus, or excess
supply. Producers may respond by reducing prices in order to sell their products.

If the market price is below the equilibrium price, consumers may want to buy more than producers are
willing to sell. This creates a shortage, or excess demand. When a shortage occurs, prices may
increase as consumers compete for a limited quantity of products.

Supply and demand can therefore change the market situation even when the price itself has not
changed initially. For example, an increase in consumer income may increase demand for certain
products. If supply does not increase at the same time, the new market equilibrium may involve a
higher price and a larger quantity sold.

The supply-and-demand model is a simplified economic tool. Real markets are influenced by many
additional factors, including government policy, taxes, competition, international trade, consumer
expectations and unexpected events. Nevertheless, supply and demand provide a basic framework for
understanding changes in prices and quantities in a market economy.

KEY VOCABULARY

English term / expression Ukrainian equivalent
demand ITOTIUT

supply MIPOIIO3HIIIsS

quantity demanded BEJIMYUHA MTOTUTY

quantity supplied
law of demand

law of supply
consumer income
consumer preferences
production costs
market price

market equilibrium
equilibrium price
equilibrium quantity
surplus

shortage

BEJIMYMHA TTPOTIO3HIII|
3aKOH IOMUTY

3aKOH IMPOIO3ULi
OXI1JT CIIOKABaya
CIOKMBY1 BIIOJI0OAHHS
BUTpaTH BUPOOHUIITBA
PUHKOBA IliHA
pUHKOBa piBHOBara
PIBHOBa)KHA IlIHA
PIBHOBa)KHA KUTHKICTh
HaJJIAIIOK

nediluT; HecTaua

TASK 1. Match the terms with their Ukrainian equivalents.

1 demand a | aedinuT, HecTaya

2 | supply b | puHKOBa €KOHOMIKA

3 | quantity demanded C | oOcsAr mpormo3uiii

4 | quantity supplied d | cupoBunHa

5 | law of demand € | pIBHOBa)KHA KUJIbKICTh
6 law of supply f | 3akoH momuTy

7 | consumer income g | CIOXUBYHIA JOXiT

8 | production costs h | puHkoBa 1iHA

12



9 | market price MPOTO3ULLIs

10 | market equilibrium Ha/ITMIIOK TOBapy

11 | equilibrium price BUPOOHUYI BUTpATH

12 | equilibrium quantity o0csr BUPOOHHMIITBA

13 | surplus MOITUT

14 | shortage piBHOBaXXHA IiHA

15 | consumer preferences KUTBKICTB, SIKY CIIO’KHBa4i TOTOB1 i MOXKYTh MPUAOATH

16 | raw materials piBHOBara Ha pUHKY

17 | output CITOXKMBYI TIEpeBaru

S|le|o|o|sS|g| x|

18 | market economy 3aKOH MPOMO3HUIIiT

TASK 2. COMPLETE THE SENTENCES with the words from the box.
demand | supply | income | production costs | surplus | shortage | equilibrium price | output
An increase in consumer may increase demand for some products.
The quantity producers are willing to offer is called

The quantity consumers are willing and able to buy is called

Higher raw material prices can increase

A occurs when supply is greater than demand at a particular price.
A occurs when demand is greater than supply.

The price at which quantity demanded equals quantity supplied is the

The total quantity of goods produced by a firm is its

TASK 3. TRUE OR FALSE. Read the statements and decide whether they are True (T) or False (F).
Demand describes the quantity consumers are willing and able to buy.
Consumers normally buy more of a product when its price rises.

Consumer income can affect demand.

Higher production costs can reduce supply.

Technological improvements may increase supply.

Market equilibrium occurs when quantity demanded equals quantity supplied.
A surplus means that consumers want to buy more than producers offer.

A shortage can put upward pressure on prices.

Supply and demand are the only factors that affect real markets.

10 The supply-and-demand model helps explain changes in market prices.

TASK 4. ANSWER THE QUESTIONS. Answer the questions according to the text.
What do supply and demand explain?

What does the law of demand state?

What factors can influence demand?

How can consumer income affect demand?

What does the law of supply state?

Why can higher production costs reduce supply?

What is market equilibrium?

What is a surplus?

What is a shortage?

10 Why is the supply-and-demand model useful?
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TASK 5. TRANSLATE INTO UKRAINIAN.

1. Demand refers to the quantity of a product that consumers are willing and able to buy at different
prices.

Consumer income is one of the factors that can affect demand.

Higher production costs may encourage firms to reduce supply.

The interaction between supply and demand determines the market price.

Market equilibrium occurs when quantity demanded equals quantity supplied.

A surplus occurs when producers offer more goods than consumers want to buy.

A shortage occurs when consumers want to buy more goods than producers are willing to supply.
Technological improvements can reduce production costs and increase output.

Changes in consumer preferences can lead to changes in demand.

10 The supply-and-demand model is a useful tool for analyzing market behaviour.

TASK 6. TRANSLATE THE PARAGRAPH

Translate the paragraph into Ukrainian.

The interaction of supply and demand determines the market price of a product. When quantity
demanded is equal to quantity supplied, the market is in equilibrium. If demand increases while supply
remains unchanged, the equilibrium price may rise. If supply increases while demand remains
unchanged, the equilibrium price may fall.

TASK 7. SUMMARIZE THE TEXT

Complete the summary with the words from the box.

demand | supply | consumers | producers | price | equilibrium | surplus | shortage

© oo N LD

represents the quantity of a product that are willing and able to buy.

represents the quantity that are willing to sell. The interaction between
demand and supply influences the market . When the two forces are balanced, the market
reaches . If supply is greater than demand, there is a . If demand is greater

than supply, there is a

UNIT 4. MARKETS AND COMPETITION
Read the text and pay attention to the key economic terms.

Markets and Competition
A market is a system in which buyers and sellers interact to exchange goods, services or resources. A
market does not necessarily have to be a physical place. Today, many transactions take place through
online platforms, electronic payment systems and other digital channels. Markets connect producers
with consumers and help determine prices and quantities.

Markets can differ considerably in their structure. One important factor is the number and size of firms
operating in a market. Another is the degree of competition between them. Competition encourages
firms to attract customers by offering appropriate prices, improving quality or introducing new
products and services.

In a competitive market, there are many buyers and sellers, and individual firms have limited
influence over the market price. Products offered by different firms are often similar, and consumers
can choose among several suppliers. Firms therefore have to respond to changes in consumer demand
and to the actions of their competitors.

14



At the other extreme is a monopoly. A monopoly exists when one firm is the main or only supplier of
a particular product or service in a market. Because there are few or no close substitutes, the
monopolist may have considerable control over the price. However, monopolies can also be subject to
government regulation, especially when the product or service is considered essential.

Between perfect competition and monopoly there are other forms of market structure. In an oligopoly,
a small number of large firms dominate the market. Each firm must consider the possible reaction of
its competitors when making important decisions. The automobile, telecommunications and airline
industries in some countries may have oligopolistic characteristics.

Another structure is monopolistic competition. In this type of market, there are many firms, but their
products are differentiated. Firms may compete through product quality, design, advertising, location,
customer service or brand reputation. Restaurants, clothing businesses and many personal services can
operate in markets with these characteristics.

Competition can provide important benefits to consumers. Firms have an incentive to reduce costs,
improve quality and develop new products. Competition may also encourage technological innovation.
When consumers can choose among different suppliers, firms that fail to meet customer expectations
may lose market share.

However, competition is not always perfect. Some firms may become very large and gain significant
market power. Market power is the ability of a firm to influence market conditions, including prices
or the quantity supplied. A firm may gain market power because of its size, control over resources,
technological advantages, strong brands or barriers to entry.

Barriers to entry are factors that make it difficult for new firms to enter a market. These may include
high start-up costs, legal restrictions, patents, access to technology or strong customer loyalty to
existing brands. When barriers to entry are high, existing firms may face less competitive pressure.

Governments may regulate markets when competition is weak or when market activity creates
negative effects for society. Competition policy can be used to prevent anti-competitive behaviour
and protect consumers. Governments may also regulate prices or the activities of firms in certain
industries.

Markets are therefore an important part of economic life. They coordinate decisions made by millions
of buyers and sellers. The structure of a market influences the behaviour of firms, the level of
competition and the choices available to consumers.

KEY VOCABULARY

English term / expression Ukrainian equivalent
market PHHOK

competition KOHKYPEHIIis
competitive market KOHKYPEHTHUI pUHOK
monopoly MOHOIIOJTiS

oligopoly OJIITOTIOist
monopolistic competition MOHOITOJIICTUYHA KOHKYPEHITis
market structure CTpYKTypa PUHKY
market power pPUHKOBA BIIaja

market share YacTKa pPUHKY
competitor KOHKYPEHT
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English term / expression Ukrainian equivalent

consumer choice BUOIp CrokMBaya

product differentiation nudepeHIianist IpoayKTy
barrier to entry Oap’ep U1 BXOAY Ha PHHOK
substitute TOBap-3aMiHHHUK
competition policy KOHKYPEHTHA IOJIITHKA

TASK 1. Match the economic terms with their Ukrainian equivalents.

market a. pPUHKOBA CTPYKTYpa
competition b. KOHKypeHIIis
competitive market C. YaCcTKa PUHKY
monopoly d. MmoHoMOMIs
oligopoly ¢. 6ap’ep I BXOJYy Ha PHHOK
monopolistic competition f. KOHKypEHTHHI PUHOK
market structure £. PUHKOBA Biaja
market power h. inHOBaii y cdepi TexXHOIOT i
market share I. oJiromnoJist
. competitor Jj. MOHOITOJIICTHYHA KOHKYPEHIIis
. consumer choice K. KOHKYpEHT, CYIIepHUK
. product differentiation 1. BuOip crioskuBaya
. barrier to entry m. audepeHIiaris mpoayKIii
. Start-up costs n. IOYAaTKOB1 BUTPATH
. market regulation 0. PUHKOBE PEryJIIOBaHHS
. competition policy p. noiituka y cepi KOHKypeHIii
. technological innovation . 3aMiHHHK
. substitute I. PUHOK

TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the words from the box.
market | competition | monopoly | oligopoly | market power | market share | barriers to entry |

regulation
1. A connects buyers and sellers.
2. encourages firms to compete for customers.
3. A exists when one firm is the main supplier in a market.
4. An is dominated by a small number of large firms.
5. A firm with significant can influence market conditions.
6. Afirm's represents its position in total market sales.
7. High start-up costs can create :
8. Government may be necessary when competition is weak.

TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F)

1.

© s wN

Modern markets can exist online as well as in physical locations.
Competition can encourage firms to improve quality.

A monopoly is a market with many small competing firms.

An oligopoly is dominated by a small number of large firms.
Firms in monopolistic competition usually offer identical products.
Market power allows a firm to influence market conditions.
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7. High barriers to entry can reduce competitive pressure.
8. Competition can encourage technological innovation.
9. Governments never regulate markets.

10. Market structure can influence the behaviour of firms.

TASK 4. ANSWER THE QUESTIONS
Answer the questions according to the text.
1. What is a market?
2. Why is competition important?
What is a competitive market?
What is a monopoly?
What characterises an oligopoly?
What is monopolistic competition?
What is market power?
What are barriers to entry?
. Why can competition benefit consumers?
10 Why may governments regulate some markets?

© ooNoe kW

TASK 5. TRANSLATE into Ukrainian
1. Competition encourages firms to improve quality and attract customers.
2. A monopoly exists when one firm is the main supplier of a product or service.
An oligopoly is a market dominated by a small number of large firms.
Market power allows a firm to influence prices or the quantity supplied.
High barriers to entry can reduce competition in a market.
Product differentiation allows firms to compete through quality, design and brand reputation.
Consumers usually benefit when they can choose among several suppliers.
Governments may regulate markets when competition is weak.
Strong competition can encourage firms to introduce technological innovations.
10 Market structure influences the behaviour of firms and the choices available to consumers.

© o N kW

TASK 6. TRANSLATE THE PARAGRAPH into Ukrainian

Competition can benefit consumers in several ways. Firms have an incentive to reduce costs, improve
product quality and develop new products. When consumers can choose between different suppliers,
firms that do not respond to customer needs may lose market share.

TASK 7. SUMMARIZE THE TEXT

Complete the summaryusing the words from the box.

market | competition | monopoly | oligopoly | market power | consumers | barriers to entry |
regulation

A is a system where buyers and sellers exchange goods and services. Different forms of
market structure include competitive markets, : and monopolistic
competition. Competition can benefit by increasing choice and encouraging firms to
improve quality. However, some firms may have significant . High can make
it difficult for new firms to enter a market. Governments may use market and competition
policy to protect consumers and support effective competition.
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UNIT 5. PRODUCTION AND COSTS
Read the text and pay attention to the key economic terms.

Production and Costs
Production is the process of combining resources to create goods and services. Firms use different
factors of production, including labour, capital, land and entrepreneurship. The way firms combine
these resources affects their level of production and their costs.

Labour includes the physical and intellectual work performed by employees. Capital includes
machines, equipment, buildings and other resources used in production. Land includes natural
resources and physical locations used by businesses. Entrepreneurship refers to the ability to organise
resources, make business decisions and take risks.

Firms usually aim to produce goods and services efficiently. Productivity measures how effectively
resources are used in production. For example, labour productivity can be measured by the amount of
output produced by one worker during a particular period. Investment in technology, training and
better organisation can increase productivity.

The amount of output a firm produces depends partly on the quantity of resources it uses. In the short
run, some factors of production may be fixed while others can be changed. For example, a firm may
have a fixed factory building but can increase the number of employees. In the long run, firms can
change all major factors of production.

Firms face different types of costs. Fixed costs do not change directly with the level of output in the
short run. Rent for a factory or certain insurance payments may be examples of fixed costs. Variable
costs change when the level of production changes. Costs of raw materials, energy and some types of
labour may increase when a firm produces more.

Total cost is the sum of fixed and variable costs. Firms also consider average cost, which is the total
cost per unit of output. Another important concept is marginal cost, which represents the additional
cost of producing one more unit of output.

Firms receive revenue from selling their products. Total revenue is the total amount of money
received from sales. A firm's profit is the difference between its total revenue and total costs. If total
revenue is greater than total cost, the firm earns a profit. If total costs are greater than total revenue, the
firm makes a loss.

A firm's production decisions are influenced by both costs and expected revenue. If demand for a
product is high and the price is profitable, a firm may decide to increase production. However,
producing more may also increase variable costs. Managers therefore need to compare expected
benefits with additional costs.

Another important concept is economies of scale. A firm experiences economies of scale when its
average cost decreases as it increases its scale of production. Large firms may achieve lower average
costs because they can use specialised equipment, purchase materials in large quantities or organise
production more efficiently.

However, increasing the scale of production does not always reduce costs. Firms may eventually
experience diseconomies of scale, when average costs begin to increase as the firm becomes too large
or difficult to manage.

Production and cost analysis is important for business decision-making. Firms need to determine how
much to produce, what resources to use and how to control costs. Understanding productivity, costs
and revenue helps businesses improve efficiency and make better economic decisions.
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KEY VOCABULARY
English term / expression Ukrainian equivalent

production BUPOOHUIITBO
productivity NPOJYKTUBHICTh
factor of production (bakTop BUPOOHHUIITBA
labour mpars

capital Kartita
entrepreneurship 1 AIPUEMHUIITBO
fixed cost MOCTIHHI BUTpaATH
variable cost 3MiHHI BUTPATH
total cost 3arajbHi BUTPATH
average cost Cepe/iHi BUTPATH
marginal cost IpaHUYHi BUTPATH
revenue JOX11]; BUpYUYKa
total revenue 3arajJbHUM JOXIT
profit npuOyTOK
economies of scale edekt macirady

TASK 1. Match the economic terms with their Ukrainian equivalents.

1. production a. npudyToK

2. productivity b. smiHHiBHTpaTH

3. factor of production C. IPOYKTUBHICTh

4. labour d. BUpOOHHUIITBO

5. capital €. CyKyIHIBUTpATH

6. entrepreneurship f. 30uTOK

7. fixed cost g. CepeaHIBUTpaATH

8. variable cost h. o6csrBUpOOHUIITBA

9. total cost I. T AIPUEMHHUIIBKATISUTEHICT
10. average cost J. bakTOpBUPOOHHIITBA

11. marginal cost K. mocriitHiBUTpaTH

12. revenue |. rpannuHIBUTpaTH

13. total revenue M. I0XiJI, BUpyUYKa

14. profit N. CYKYITHUAAOX1]I, 3aralbHaBUPYIKa
15. loss 0. CKOHOMIsIBiIMacIITady

16. economies of scale p. eekTHEraTHBHOrOMacITady
17. diseconomies of scale q. mparst

18. output r. KamiTan

TASK 2. COMPLETE THE SENTENCES. Complete the sentences with the words from the box.
productivity | fixed costs | variable costs | total cost | marginal cost | revenue | profit | economies
of scale

1. measures how effectively resources are used.

2. Factory rent may be an example of

3. Raw material costs are usually :

4. is the sum of fixed and variable costs.

5 is the additional cost of producing one more unit.

6. Firms receive from selling their products.
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7. Afirm earns when revenue is greater than total cost.
8. occur when average cost decreases as production increases.
TASK 3. TRUE OR FALSE.Read the statements and decide whether they are True (T) or False (F).
1. Production combines resources to create goods and services.
Labour includes only physical work.
Productivity measures how effectively resources are used.
All factors of production can be changed immediately in the short run.
Fixed costs remain relatively unchanged as output changes in the short run.
Variable costs can increase when production increases.
Total cost includes fixed and variable costs.
Profit is the difference between revenue and total cost.
Economies of scale mean that average costs increase as production grows.
10 Cost analysis can help firms make production decisions.
TASK 4. ANSWER THE QUESTIONS. Answer the questions according to the text.
1. What is production?
What are the main factors of production?
What does productivity measure?
What is the difference between fixed and variable costs?
What is total cost?
What is marginal cost?
What is revenue?
How is profit calculated?
What are economies of scale?
10 Why is cost analysis important for firms?
TASK 5. TRANSLATE into Ukrainian
Firms combine labour, capital, land and entrepreneurship in the production process.
Productivity measures how effectively resources are used.
Fixed costs do not change directly with the level of output in the short run.
Variable costs usually increase when a firm increases production.
Total cost is the sum of fixed and variable costs.
Marginal cost is the additional cost of producing one more unit.
A firm earns a profit when total revenue exceeds total cost.
Investment in technology can increase productivity.
Economies of scale can reduce average production costs.
10 Cost analysis helps firms make efficient production decisions.
TASK 6. TRANSLATE THE PARAGRAPH. Translate the paragraph into Ukrainian.
Firms need to consider both production costs and expected revenue when making decisions. If demand
is high, a firm may increase output. However, producing additional units may also increase variable
costs. Managers therefore need to compare the expected revenue from additional production with the
additional costs.
TASK 7. SUMMARIZE THE TEXT. Complete the summary using the words from the box.
production | resources | productivity | fixed costs | variable costs | revenue | profit | economies of scale
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Firms use different to produce goods and services. The efficiency of this process is
measured by . Firms have both and . They receive

from selling their products. When revenue is greater than total cost, the firm earns . Large
firms may benefit from if their average costs decrease as production increases.
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UNIT 6. MONEY AND BANKING
Read the text and pay attention to the key economic terms.

Money and Banking
Money is an essential part of a modern economy. It allows people to buy and sell goods and services
without directly exchanging one product for another. Before the widespread use of money, people
often relied on barter, which involved exchanging goods and services directly. Barter could be
difficult because both participants had to want what the other person offered.

Money performs several important functions. First, it is a medium of exchange because people use it
to purchase goods and services. Second, money is a unit of account because it provides a common
way to measure the value of different goods and services. Third, money acts as a store of value,
allowing people to save purchasing power for future use.

Modern money can take different forms. Cash includes banknotes and coins. People also use money in
bank accounts to make electronic payments. Digital payment systems allow consumers and businesses
to transfer funds quickly without using physical cash.

Banks play an important role in the financial system. Commercial banks accept deposits from
individuals and businesses and provide loans to households and firms. When a customer deposits
money in a bank, the bank can use part of these funds to provide loans, while maintaining sufficient
liquidity to meet customers' withdrawal needs.

A loan is an amount of money provided by a bank or another lender that the borrower agrees to repay,
usually with interest, over a particular period. Businesses may borrow money to purchase equipment,
expand production or finance investment. Households may take loans to buy homes, vehicles or other
expensive goods.

Banks receive income from interest on loans and may charge fees for some financial services. They
also pay interest on certain types of deposits. The difference between interest received and interest paid
is an important source of bank income.

The central bank has a different role from commercial banks. It is responsible for important functions
within the national monetary and financial system. A central bank may issue currency, supervise parts
of the banking system and conduct monetary policy.

Monetary policy involves measures used to influence money, credit and economic conditions. One of
the main tools is the interest rate. Changes in interest rates can influence borrowing, saving,
investment and consumer spending. Lower interest rates may encourage borrowing and investment,
while higher rates may reduce demand for loans and encourage saving.

Banks also face risks. A borrower may fail to repay a loan, creating credit risk for the bank. Banks
must therefore assess borrowers and manage their financial resources carefully. They also need to
maintain liquidity so that they can meet their short-term obligations.

The banking system connects savers, borrowers and businesses. It helps transfer financial resources
from those who have funds available to those who need funds for consumption or investment. Efficient
banking and financial systems therefore support economic activity and investment.
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KEY VOCABULARY

English term / expression

money
barter

medium of exchange
unit of account

store of value

cash

commercial bank
deposit

loan

borrower

lender

interest rate

central bank
monetary policy
liquidity

Ukrainian equivalent
rpouri
Oaptep
3acib oOMiHy
Mipa BapTOCTi
3acib 30epeKeHHs BapTOCTI
rOTiBKa
KOMepLiiH1iA OaHK
JICTIO3UT; BKJIA]
MO3MKAa; KPEAUT
MO3UYAIBHUK
KpPEIUTOP
B1JICOTKOBA CTaBKa
LEHTpAJIbHUN OaHK
IPOIIOBO-KPEIUTHA MOTITHKA

JIKBIJIHICTE

TASK 1.Match the economic terms with their Ukrainian equivalents.

money
barter
medium of exchange
unit of account
store of value
cash
commercial bank
deposit
loan

. borrower

. lender

. interest rate

. central bank

. monetary policy

. investment

. credit risk

17. liquidity

18. financial system

©CoNoak~wWNE

a. JIIKBIJIHICTh

b. mo3uyanbHUK

C. (hinaHCOBa cucTEMa

d. meHTpanbHMIT GaHK

e. iHBecTUIiT

f. rpomi

g. BIICOTKOBa CTaBKa

h. rotiBka

i. 0AaHKIBCHKMU JEMO3UT, BKJIA
J. GapTep

K. KpenmuTHUHN pU3UK

|. kpeaur, mo3uka

M. KoMepLIHHUN OaHK

N. TPOIIOBO-KPEIUTHA MOTITHKA
0. IO3UKOAaBELb, KPEAUTOP

p. 3aci0 oOMiHY

g. Mipa BapTOCTI1

r. 3aci0 30epeKeHHs BapTOCTI

TAS

K 2. COMPLETE THE SENTENCES. Complete the sentences with the words from the box.

money | barter | deposits | loans | interest | commercial banks | central bank | monetary policy

1.

NG~ LN

is used as a medium of exchange.
involves the direct exchange of goods and services.
People can keep their money in bank :
Commercial banks provide to households and firms.
Borrowers usually have to pay on loans.
accept deposits and provide loans.
performs important functions in the national monetary system.
is used to influence money, credit and economic conditions.

The
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TASK 3. TRUE OR FALSE. Read the statements and decide whether they are True (T) or False (F).
1. Money makes exchange easier than barter.
Money has only one economic function.
A unit of account provides a common way to measure value.
Cash includes banknotes and coins.
Commercial banks accept deposits and provide loans.
A borrower provides a loan to a bank.
Central banks and commercial banks have exactly the same functions.
Interest rates can influence borrowing and investment.
Banks do not face any financial risks.
10 The banking system can transfer financial resources from savers to borrowers.
TASK 4. ANSWER THE QUESTIONS. Answer the questions according to the text.
1. Why is money important in a modern economy?
What is barter?
What are the three main functions of money?
What is the difference between cash and money held in bank accounts?
What do commercial banks do?
What is a loan?
Why do borrowers pay interest?
What is the role of a central bank?
How can interest rates influence economic activity?
10 What is credit risk?
TASK 5. TRANSLATE the following sentences INTO UKRAINIAN
1. Money is used as a medium of exchange, a unit of account and a store of value.
Commercial banks accept deposits and provide loans to households and businesses.
Borrowers usually repay loans with interest over a particular period.
Businesses may borrow money to finance investment and expand production.
Central banks play an important role in the monetary and financial system.
Monetary policy can influence borrowing, saving and investment.
Lower interest rates may encourage firms to increase investment.
Banks need sufficient liquidity to meet their short-term obligations.
Credit risk occurs when a borrower may fail to repay a loan.
10 The banking system connects savers, borrowers and businesses.
TASK 6. TRANSLATE THE PARAGRAPH
Changes in interest rates can affect economic activity. When interest rates are lower, households and
firms may be more willing to borrow money. This can increase consumer spending and business
investment. Higher interest rates, in contrast, may reduce borrowing and encourage people and
businesses to save more.
TASK 7. SUMMARIZE THE TEXT
Complete the summaryusing the words from the box..
money | exchange | banks | deposits | loans | interest | central bank | monetary policy
makes it easier to buy and sell goods and services. It functions as a medium of
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, a unit of account and a store of value. Commercial accept and
provide to households and businesses. Borrowers usually pay on loans. The
performs important functions in the monetary system and uses to influence

economic conditions.
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UNIT 7. INFLATION AND UNEMPLOYMENT
Read the text and pay attention to the key economic terms.

Inflation and Unemployment
Inflation and unemployment are two of the most important indicators of economic conditions. They
affect households, businesses, governments, and the overall performance of an economy. Although
they are different problems, both can influence people’s income, spending decisions, and standard of
living. Economists therefore monitor changes in prices and employment when assessing the health of
an economy.

Inflation is a sustained increase in the general price level of goods and services over time. When
inflation occurs, the purchasing power of money decreases. In other words, the same amount of money
buys fewer goods and services than before. A moderate and stable rate of inflation is common in many
economies, but high or unpredictable inflation can create serious difficulties for consumers and
businesses.

There are several causes of inflation. Demand-pull inflation occurs when demand for goods and
services grows faster than the economy’s ability to produce them. If consumers and businesses
increase their spending while production cannot expand sufficiently, prices may rise. Cost-push
inflation, in contrast, results from increasing production costs. Higher wages, energy prices,
transportation costs, or the prices of raw materials can increase the cost of production. Businesses may
respond by raising the prices of their products and services.

Inflation affects different groups in different ways. Consumers may find it more difficult to maintain
their usual standard of living when prices rise faster than their incomes. People with fixed incomes can
be particularly affected because their purchasing power may decline. Businesses also face uncertainty
because rapidly changing prices make it more difficult to plan production, investment, and future
expenditure. At the same time, some borrowers may benefit from inflation if they repay loans with
money that has lower purchasing power than when the loans were taken out.

Another major economic problem is unemployment. The unemployment rate shows the percentage of
people in the labour force who are willing and able to work but cannot find a job. Unemployment can
have economic and social consequences. When people lose their jobs, their income and ability to
spend usually decrease. At the national level, high unemployment means that part of the available
labour force and productive capacity is not being fully used.

Not all unemployment has the same causes. Frictional unemployment occurs when people are
temporarily between jobs or looking for a position that matches their skills. Structural
unemployment results from changes in the structure of the economy, such as technological
development or changes in consumer demand. Workers may lose jobs because their skills no longer
correspond to employers’ needs. Cyclical unemployment is associated with economic downturns.
When demand for goods and services falls, businesses may reduce production and employment.

Governments and central banks use different policies to influence inflation and unemployment. A
central bank may change interest rates to affect borrowing, spending, and investment. Higher interest
rates can reduce demand and help control inflation, while lower rates may stimulate economic activity
and support employment. Governments can also use fiscal measures, such as changes in taxation and
public spending, to influence economic activity.

Inflation and unemployment are therefore closely connected to macroeconomic policy. Policymakers
often have to balance several objectives rather than focus on only one indicator. Reducing inflation
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may require policies that slow economic activity, while supporting employment may require measures
that stimulate demand. The appropriate policy depends on the causes of the economic problem, the

current state of the economy, and the expected effects of government and central-bank decisions.

KEY VOCABULARY
English term

inflation
unemployment

price level

purchasing power
demand-pull inflation
cost-push inflation
production costs

raw materials

standard of living

fixed income
unemployment rate
labour force

frictional unemployment
structural unemployment
cyclical unemployment
economic downturn
interest rate

economic activity
fiscal measures
monetary policy

Ukrainian equivalent
1H}IISAIIS

0e3po0ITTS

piBeHb IiH

KyITiBEJIbHA CIIPOMOXKHICTh
1H}IIAIIS ToHTY
iHGIIALIS BUTpAT
BUTpATH Ha BUPOOHUIITBO
CUpPOBHHA

PIBEHB KUTTS
(bikcoBaHUU HOXi]
piBeHB 0€3p00ITTS
poboua cuia

(dbpukiiitne 6e3po0ITTS
CTPYKTypHE 0€3po0iTTs
UKIII9HE 0e3p00iITTs
€KOHOMIYHUH crajl
MPOLIEHTHA CTaBKa
€KOHOMIYHA aKTUBHICTh
(ickanpH1 3aX011

MOHCTAapHa MOJIITHKA

TASK 1. Match the terms with their definitions.

1. inflation

2. purchasing power

3. demand-pull inflation
4. cost-push inflation

5. unemployment rate

A. the percentage of the labour force without a job

B. unemployment caused by changes in the structure of an economy
C. the ability of money to buy goods and services

D. a sustained increase in the general price level

E. inflation caused by rising production costs

6. frictional unemployment F. unemployment connected with a period of economic decline

7. structural
unemployment

8. cyclical unemployment

G. inflation resulting from demand growing faster than production

H. temporary unemployment while people are changing or looking for
jobs
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TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the words from the box.
inflation | purchasing power | production costs | standard of living | labour force | structural
unemployment | interest rates | economic downturn
1. When prices rise continuously, the economy experiences
A rise in prices can reduce consumers’ .
Higher energy and raw material prices can increase
Rapid growth in prices may negatively affect people’s
The unemployment rate is calculated as a percentage of the
Technological changes can contribute to
Central banks may change to influence borrowmg and spending.
8. Cyclical unemployment often increases during an
TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F).
1. Inflation means a sustained increase in the general price level.
Inflation always increases people’s purchasing power.
Demand-pull inflation can occur when demand grows faster than production.
Cost-push inflation may result from higher energy and raw material prices.
People with fixed incomes may be particularly affected by inflation.
The unemployment rate includes only people who are unwilling to work.
Structural unemployment can result from technological changes.
Cyclical unemployment is associated with economic downturns.
Higher interest rates can help reduce demand and control inflation.
10 Governments and central banks have no influence on economic activity.
TASK 4. ANSWER THE QUESTIONS
Answer the questions according to the text.
1. What is inflation?
How does inflation affect the purchasing power of money?
What is the difference between demand-pull and cost-push inflation?
Why can rising production costs lead to higher prices?
Why can people with fixed incomes be particularly affected by inflation?
What does the unemployment rate measure?
What is frictional unemployment?
How can technological development cause structural unemployment?
How is cyclical unemployment related to economic downturns?
10 How can changes in interest rates influence inflation and employment?
TASK 5. COMPLETE THE SENTENCE
Choose the appropriate word or phrase from the text to complete each sentence.
1. A continuous rise in the general price level is known as
2. When money loses its ability to buy the same amount of goods and services, its
decreases.
Inflation caused by rising wages, energy prices, or raw material costs is called
People who are temporarily looking for a new job may experience
5. Unemployment caused by changes in technology and the structure of productlon is called

©oN RN ©OoN s WN No ok own
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6. During an , businesses may reduce production and employment.
A central bank can influence economic activity by changing
8. Government changes in taxation and public spending are examples of

~
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TASK 6. TRANSLATE THE SENTENCES into Ukrainian. Pay attention to the meaning of the
economic terms and to the changes in wording compared with the text.
1. When the prices of goods and services increase faster than household incomes, consumers may
find it increasingly difficult to maintain their usual standard of living.
2. Inflation caused by strong consumer and business demand can develop when producers are
unable to increase output quickly enough to satisfy the growing demand.
3. A significant increase in the cost of energy, transportation, or raw materials may force
businesses to raise the prices of their products in order to cover higher production expenses.
4. People whose incomes remain relatively stable while prices continue to rise may experience a
substantial decline in their purchasing power.
5. Structural unemployment may appear when technological progress changes the skills required
by employers and some workers are no longer able to find jobs that match their qualifications.
6. During periods of weak economic activity, falling demand can encourage firms to reduce
production, which may result in job losses and higher cyclical unemployment.
7. By increasing interest rates, a central bank can make borrowing more expensive and reduce
spending and investment, thereby putting downward pressure on inflation.
8. Economic policymakers have to consider the possible effects of their decisions on both price
stability and employment rather than concentrating on a single economic indicator.
TASK 7. SUMMARIZE THE TEXT. Complete the summary using the words from the box.
inflation | purchasing power | demand | production costs | unemployment | labour force |
structural | cyclical | interest rates | economic activity
Inflation is a sustained increase in the general price level that reduces the of money. It
may result from excessive or from rising . Unemployment refers to people in
the who are willing and able to work but cannot find a job. It may be frictional,
, or , depending on its causes. Governments and central banks use different
policies to influence inflation and . Changes in can affect borrowing,
spending, investment, and overall

UNIT 8. ECONOMIC GROWTH AND DEVELOPMENT
Read the textand pay attention to the key economic terms.
Economic Growth and Development

Economic growth and economic development are closely related concepts, but they do not mean
exactly the same thing. Economic growth generally refers to an increase in the amount of goods and
services produced by an economy over a period of time. Economic development is a broader concept
that includes not only growth in production and income but also improvements in people’s living
conditions, access to education and healthcare, employment opportunities, and overall well-being.

A common way to measure economic growth is by using gross domestic product (GDP). GDP
represents the market value of all final goods and services produced within a country during a specific
period. When real GDP increases, the economy is producing more goods and services than before.
Economists often use real GDP rather than nominal GDP because real GDP adjusts for changes in the
general price level and therefore provides a better picture of changes in actual production.

Economic growth can result from several factors. One important factor is an increase in the labour
force. When more people participate in economic activity, the economy may be able to produce more
goods and services. However, simply increasing the number of workers is not enough to guarantee
sustained growth. Labour productivity, or the amount of output produced per worker, is also essential.
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Productivity can increase when workers become better educated and trained, when firms introduce
more efficient production methods, or when new technologies are adopted. Physical capital, such as
machinery, equipment, buildings, and infrastructure, also contributes to productivity. A modern
production system can allow workers to produce more output in less time and with fewer resources.

Another important source of growth is technological progress. New technologies can improve
production processes, reduce costs, create new products, and increase the efficiency with which
resources are used. Innovation can therefore make firms more competitive and contribute to higher
economic output. However, technological change may also create challenges because some existing
jobs and skills can become less important as production methods change.

Economic growth is influenced not only by labour, capital, and technology but also by the quality of
economic institutions. Property rights, effective legal systems, political stability, and a predictable
business environment can encourage people and firms to invest in productive activities. When
businesses are confident that their investments will be protected, they are more likely to expand
production, introduce new technologies, and create jobs.

Economic development involves a wider range of changes. A country may experience economic
growth while some groups continue to have limited access to education, healthcare, housing, or
employment. For this reason, economists also consider indicators such as income distribution, life
expectancy, educational attainment, and poverty levels when assessing development.

Growth can improve living standards by increasing employment opportunities, household incomes,
and government revenues. Higher government revenues can provide additional resources for public
services and infrastructure. Nevertheless, economic growth does not automatically benefit everyone
equally. Income inequality may increase if the gains from growth are concentrated among particular
groups or regions.

Sustainable development has therefore become an important economic objective. Sustainable
economic growth means increasing production and improving living standards without using natural
resources in a way that seriously damages the ability of future generations to meet their needs.
Environmental protection, efficient resource use, and investment in cleaner technologies can help
economies combine economic progress with long-term sustainability.

In conclusion, economic growth is an important condition for improving living standards, but it is not
the only measure of economic progress. A strong economy should be able to increase production and
productivity while also creating opportunities, improving public services, reducing extreme poverty,
and using resources responsibly. Economic development therefore requires a broader perspective than
growth in GDP alone.

KEY VOCABULARY

English term Ukrainian equivalent

economic growth CKOHOMIYHE 3pOCTaHHS

economic development CKOHOMIYHUH PO3BHUTOK

gross domestic product (GDP) BajioBHi BHYTpimHi# mpoaykt (BBII)
real GDP peanbHuii BBII

nominal GDP HomiHabHUN BBIT

labour force poboua cuta

labour productivity MPOAYKTUBHICTb Mpalli
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English term

output

physical capital
infrastructure
technological progress
innovation

economic institutions
property rights

business environment
income distribution
living standards

income inequality
sustainable development
resource use

TASK 1. Match the economicterms with their definitions.

1.
. economic development

7.
8.

g~ W N

economic growth

GDP

. labour productivity
. physical capital

. technological progress

infrastructure
income inequality

Ukrainian equivalent
o0cCsT BUPOOHHUIITBA; BUITYCK MPOIYKIIii
(hi3nyHM KamiTan
iH}pacTpyKkTypa
TEXHOJIOTTYHUN TIPOTpec
IHHOBAIIiA

€KOHOMIYH1 IHCTUTYTH
MpaBa BJIACHOCTI

JITIOBE CEPEIOBUIIEC
PO3MOILT TIOXO/IB
PIBEHB KUTTS
HEPIBHICTh JIOXO/IiB
CTaJMid PO3BUTOK

BUKOPHUCTAHHS PECYPCIB

A. the value of final goods and services produced within a country
B. the amount of output produced by a worker

C. anincrease in the production of goods and services

D. the physical resources used to produce goods and services

E. a broader improvement in economic and social conditions

F. the system of roads, buildings, transport, and other facilities
supporting economic activity

G. improvements in technology and production methods
H. differences in income received by different groups of people

TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the words from the box.
GDP | productivity | labour force | technology | infrastructure | investment | income inequality |

sustainable development
1. Economists often use

Higher labour
An increase in the
New

Business

Nooohkown

to measure the value of production in an economy.
allows workers to produce more output in the same amount of time.
can contribute to economic growth.

can make production more efficient.
Good transport and communication systems are important elements of economic

in machinery and equipment can increase productive capacity.

Economic growth does not necessarily reduce

8. aims to combine economic progress with respon3|ble use of natural resources.
TASK 3. TRUE OR FALSE

Read the statements and decide whether they are True (T) or False (F).

1. Economic growth and economic development have exactly the same meaning.

arown

Real GDP takes changes in the general price level into account.

Increasing the number of workers is the only way to achieve economic growth.
Education and training can improve labour productivity.

Physical capital includes machinery, equipment, and buildings.
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Technological progress can reduce production costs.

Economic institutions can influence investment decisions.

Economic growth always benefits all groups of society equally.
Economic development can be assessed using indicators other than GDP.

10 Sustainable development considers the needs of future generations.
TASK 4. ANSWER THE QUESTIONS.
Answer the questions according to the text.

1.

©ooNe A WN

What is economic growth?

How does economic development differ from economic growth?

What does GDP measure?

Why is real GDP useful for measuring economic growth?

How can education and training affect labour productivity?

What role does physical capital play in economic growth?

How can technological progress increase economic output?

Why are economic institutions important for investment?

Why is GDP alone not sufficient for measuring economic development?

10 What is meant by sustainable economic growth?
TASK 5. COMPLETE THE SENTENCES using appropriate terms from the text.

1.
2.
3.

N O

An increase in the total production of an economy is known as
The broader process of improving economic and social conditions is caIIed
Is used to measure the market value of final goods and services produced in a
country.
The amount of output produced per worker is called
Machinery, equipment, and buildings are examples of
Improvements in production methods resulting from new technologles are part of
Differences between the incomes of various groups are referred to as
Economic progress that does not seriously damage the interests of future generatlons is
associated with

TASK 6. TRANSLATION.
Translate the following sentences into Ukrainian. Pay attention to the economic terminology and to the
use of synonyms and paraphrased structures.

1.

An economy can increase its total output by expanding the labour force, but long-term growth
usually depends on improvements in productivity as well.

Investment in modern machinery and equipment enables employees to produce a greater
quantity of goods in less time and can therefore increase the productive capacity of firms.
Technological innovation can contribute to economic growth by making production processes
more efficient, lowering costs, and creating new products and services.

Although higher GDP generally indicates that an economy is producing more, it does not
necessarily mean that all members of society experience an equal improvement in their living
conditions.

A stable legal system and clearly protected property rights can encourage businesses to invest
because firms are more willing to undertake long-term projects when they expect their assets to
be secure.

Economic development should be assessed not only by changes in national output but also by
improvements in education, healthcare, employment opportunities, and the distribution of
income.
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7. Rapid economic expansion may create additional employment and increase household
incomes, while at the same time placing greater pressure on natural resources and the
environment.

8. Sustainable development seeks to reconcile economic progress with responsible resource use
so that present economic needs can be satisfied without reducing opportunities for future
generations.

TASK 7. SUMMARY.

Complete the summary of the text using the words from the box.

economic growth | GDP | productivity | labour force | physical capital | technology | economic
development | income inequality | living standards | sustainable development

refers to an increase in the production of goods and services, while is a
broader concept that also includes improvements in people’s well-being. is commonly
used to measure economic output, although other indicators are needed to assess development.
Economic growth can be supported by an expanding , higher labour :
investment in , and technological progress. However, higher output does not automatically
improve for everyone or reduce . For this reason, modern economic policy
also focuses on , Which combines economic progress with responsible use of natural

resources.

UNIT 9. FISCAL POLICY AND GOVERNMENT SPENDING
Read the text and pay attention to the key economic terms.

Fiscal Policy and Government Spending
The government plays an important role in a modern economy. It provides public goods and services,
supports social programmes, builds infrastructure, and creates the legal conditions necessary for
economic activity. To finance these activities, the government collects revenue and makes
expenditures. The way in which a government uses taxation and public spending to influence
economic activity is known as fiscal policy.

Government revenue comes from several sources, but taxes are usually the main source. Individuals
and businesses may pay different types of taxes, including income taxes, corporate taxes, value-added
taxes, and taxes on specific goods and services. Tax revenue allows the government to finance public
services and programmes. The amount of revenue collected depends on tax rates, the level of
economic activity, employment, incomes, and business profits.

Government spending includes expenditure on a wide range of activities. Governments may finance
education, healthcare, transport infrastructure, public administration, defence, social protection, and
other public services. Some expenditure is directed towards current needs, while investment in
infrastructure and other long-term projects can increase the productive capacity of the economy.

Fiscal policy can be expansionary or contractionary, depending on economic conditions and
government objectives. Expansionary fiscal policy is generally used when economic activity is weak.
The government may increase public spending, reduce taxes, or use a combination of these measures
to stimulate aggregate demand. Higher demand can encourage firms to increase production and
employment.

For example, during an economic downturn, households may reduce their consumption and businesses
may postpone investment. If the government increases spending on infrastructure projects, it can create

31



additional demand for construction, materials, transport, and labour. Workers and businesses receiving
this additional income may then increase their own spending, creating further economic activity.

Contractionary fiscal policy has the opposite purpose. When demand is growing too rapidly and
inflationary pressure is increasing, the government may reduce public spending or increase taxes.
These measures can decrease aggregate demand and help prevent the economy from overheating.
However, such policies may also slow economic growth and reduce employment if they are introduced
when economic activity is already weak.

An important issue in fiscal policy is the relationship between government revenue and expenditure.
When government spending is greater than government revenue, the government runs a budget
deficit. A deficit may be financed through borrowing. When revenue is greater than expenditure, the
government has a budget surplus. Governments may also have a balanced budget when revenue and
expenditure are approximately equal.

Repeated budget deficits can increase public debt, which represents the accumulated amount of
money a government owes to lenders. Borrowing can be useful when it finances productive investment
or helps the economy during a serious downturn. However, excessive borrowing can increase the cost
of servicing debt and limit the government’s ability to respond to future economic problems.

Fiscal policy can also influence the distribution of income. Progressive taxation requires people with
higher incomes to pay a larger proportion of their income in taxes. Government spending on social
protection, education, healthcare, and other public services can also support lower-income households
and reduce economic inequality.

The effectiveness of fiscal policy depends on many factors. Changes in government spending and
taxation may take time to affect the economy. Their impact also depends on consumer behaviour,
business expectations, interest rates, and the general state of the economy. Fiscal policy must therefore
be designed carefully. Governments need to balance the objectives of economic stability, sustainable
growth, employment, public services, and responsible management of public finances.

KEY VOCABULARY .. .

. Ukrainian equivalent
English term
fiscal policy ¢ickanbHa MOJTITHKA

government revenue
government spending

tax revenue

tax rate

income tax

corporate tax

public services

public spending

aggregate demand
expansionary fiscal policy
contractionary fiscal policy
budget deficit

budget surplus

Jiep>KaBHI JOXOH

Jiep’KaBH1 BUIAATKU

MI0/1IaTKOB1 HAJIXOI’KEHHS
[I0/IaTKOBA CTaBKa

IIO/IaTOK Ha J1I0XOAH

M0/IaTOK Ha MPUOYTOK MiANPUEMCTB
JepKaBH1 / CyCHUIbHI MOCITYTH

Jiep KaBHI BUIATKH

CYKYITHUH IIOIIUT

CTUMYJIOBaJIbHA (piCKaNbHA MOJITUKA
CTpUMYBaJIbHA (piCKAJIbHA TTOTITHKA
OroKeTHUH 1eiuT

010/ KeTHUH podiuuT
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KEY VOCABULARY

Ukrainian equivalent

English term

public debt JepKaBHUN OOpT
government borrowing Jiep KaBHI 3aII03UYCHHS
economic downturn €KOHOMIYHUHU criaj
infrastructure iHppacTpyKTypa
income distribution PO3IOJILT TOXOIIB
public finances JepkaBHi (hiHaHCH

TASK 1. Match the terms with their definitions.

1. fiscal policy A. the total amount of money owed by a government

2. government revenue B. government income, mainly obtained from taxes

3. aggregate demand C. the use of taxation and public spending to influence the economy

4. expansionary fiscal policy D. a situation in which government spending is greater than revenue

5. contractionary fiscal policy E. total demand for goods and services in an economy

6. budget deficit F. a policy designed to stimulate economic activity

7. budget surplus G. a situation in which government revenue is greater than expenditure
8. public debt H. a policy designed to reduce excessive economic activity or demand

TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the words from the box.

taxes | government revenue | public services | aggregate demand | budget deficit | public debt

linfrastructure | economic downturn

1.

No ook owd

8.

Most governments collect through different types of taxes.
Education and healthcare are examples of :
Roads, bridges, and transport systems are important elements of economic

During an , governments may increase spending to support economic act|V|ty

Higher government spending can increase

When government expenditure exceeds revenue, the result isa
Repeated borrowing can contribute to an increase in

Income taxes and value-added taxes are examples of

TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F).

1.

©ooN O WN

Taxes are an important source of government revenue.

Government spending is limited to defence and public administration.
Expansionary fiscal policy can be used to stimulate economic activity.
Reducing taxes can increase aggregate demand.

Contractionary fiscal policy is designed to increase excessive demand.

A budget deficit occurs when government expenditure exceeds revenue.

A budget surplus occurs when government revenue is greater than expenditure.
Government borrowing always has a negative effect on the economy.

Fiscal policy can influence income distribution.

10 Changes in fiscal policy can affect the economy immediately in every situation.
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TASK 4. ANSWER THE QUESTIONS.
Answer the questions according to the text.

1.

©oOoN A WD

What is fiscal policy?

What are the main sources of government revenue?

What types of activities can government spending finance?

When is expansionary fiscal policy generally used?

How can higher government spending stimulate economic activity?
Why might a government introduce contractionary fiscal policy?
What is a budget deficit?

How can repeated budget deficits affect public debt?

How can fiscal policy influence income distribution?

10 Why does fiscal policy need to be designed carefully?
TASK 5. COMPLETE THE SENTENCES using appropriate terms from the text.

1.

No ok owh

8.

The use of taxation and government expenditure to influence economic activity is called

Government income obtained from taxes is known as :

When economic activity is weak, the government may use fiscal policy.

When demand is excessively high, the government may introduce fiscal policy.
Total demand for goods and services in an economy is called

When expenditure is higher than revenue, the government has a

The accumulated amount owed by the government is known as

Government expenditure on roads, bridges, and transport systems is mvestment in

TASK 6. TRANSLATION
Translate the following sentences into Ukrainian. Pay attention to the economic terminology and to the
paraphrased wording.

1.

When economic activity declines significantly, the government may increase public
expenditure or reduce taxation in an attempt to strengthen demand and support employment.
Investment in transport networks, education, and other public infrastructure can provide short-
term economic stimulus while also improving the productive capacity of the economy in the
longer term.

If government spending remains above the level of government revenue for a prolonged period,
the resulting budget deficits may require additional borrowing and contribute to the growth of
public debt.

Contractionary fiscal measures may be introduced when rapidly increasing demand creates
inflationary pressure and policymakers seek to prevent the economy from overheating.

Changes in taxation can affect households’ disposable income and, as a result, influence their
decisions about consumption, saving, and investment.

Government spending on healthcare, education, and social protection can improve access to
essential services and provide additional support to lower-income groups.

. Although government borrowing can help finance productive investment or support the

economy during a downturn, excessive debt may increase future debt-servicing costs and
restrict fiscal flexibility.

The effectiveness of fiscal policy depends not only on the size of government spending or tax
changes but also on how households and businesses respond to these measures.
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TASK 7. SUMMARY
Complete the summary of the text using the words from the box.
fiscal policy | taxes | government spending | aggregate demand | expansionary | contractionary |
budget deficit | public debt | income distribution | economic activity

refers to the use of taxation and public expenditure to influence the economy.
Governments obtain much of their revenue from and use to finance public
services and infrastructure. When is weak, an fiscal policy may be used to
stimulate . In contrast, a fiscal policy can reduce demand when inflationary
pressure is too strong. If government expenditure exceeds revenue, a occurs, which may
increase when the government borrows to finance it. Fiscal policy can also influence

through taxation and social spending.

UNIT 10. INTERNATIONAL TRADE AND GLOBALIZATION
Read the text and pay attention to the key economic terms.

International Trade and Globalization
No modern economy exists in complete isolation. Countries exchange goods, services, capital,
technology, and information with one another. International trade allows countries to specialize in
the production of goods and services in which they have particular advantages and to obtain products
that may be more expensive or difficult to produce domestically. As a result, trade can increase the
variety of goods available to consumers and expand markets for businesses.

One of the main economic arguments for international trade is the principle of comparative
advantage. A country has a comparative advantage in producing a particular good when it can
produce that good at a lower opportunity cost than another country. This does not necessarily mean
that the country is the most efficient producer in absolute terms. Instead, specialization allows
countries to use their resources more efficiently and gain from exchanging products with one another.

International trade includes both exports and imports. Exports are goods and services produced
domestically and sold to foreign buyers, while imports are goods and services purchased from other
countries. The difference between the value of exports and imports of goods is commonly described as
the trade balance. A country has a trade surplus when the value of its exports exceeds the value of its
imports and a trade deficit when imports are greater than exports.

Countries use different policies to influence international trade. Free trade means that goods and
services can be exchanged with relatively few government restrictions. However, governments
sometimes introduce trade barriers to protect domestic producers or pursue other economic
objectives. A tariff is a tax imposed on imported goods. Tariffs can make imported products more
expensive and therefore give domestic producers greater protection from foreign competition.

Another type of trade barrier is a quota, which places a limit on the quantity of a particular product
that can be imported. Governments may also use subsidies to support domestic producers. Although
such measures can protect particular industries and jobs, they may also increase prices for consumers,
reduce competition, and encourage inefficient production.

International trade can generate significant benefits, but it can also create adjustment problems. When
domestic firms face stronger competition from foreign producers, some companies may reduce
production or leave the market. Workers in affected industries may lose their jobs and need to acquire
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new skills or move into different sectors. At the same time, consumers may benefit from lower prices,
greater product variety, and access to goods that are not produced domestically.

Globalization has increased the economic connections between countries. Advances in transportation,
communication, and digital technologies have made it easier for firms to operate across national
borders. Businesses can purchase inputs from foreign suppliers, produce components in different
countries, and sell their products in international markets. This process has contributed to the
development of global supply chains.

Foreign investment is another important part of globalization. Foreign direct investment (FDI)
occurs when a company or investor establishes or acquires a lasting business interest in another
country. FDI can bring capital, technology, management expertise, and employment opportunities to
the host economy. However, governments may also be concerned about excessive dependence on
foreign companies or the impact of international investment on domestic industries.

Globalization can therefore create both opportunities and challenges. It can encourage competition,
innovation, specialization, and economic growth, but its benefits may not be distributed equally across
regions, industries, or groups of workers. Governments may need to support workers affected by
structural changes through education, retraining, and social programmes.

Overall, international trade and globalization have become important features of the modern economy.
Effective participation in global markets requires countries to use their resources efficiently, remain
competitive, and adapt to changing international conditions. At the same time, economic policy should
consider both the benefits of international integration and the adjustment costs that may arise from
increased global competition.

KEY VOCABULARY

English term
international trade
comparative advantage
specialization

exports

imports

trade balance

trade surplus

trade deficit

free trade

trade barrier

tariff

quota

subsidy

foreign competition
globalization

global supply chain
foreign direct investment (FDI)
host economy

Ukrainian equivalent
MIKHapOJHA TOPTIBISA
MOpiBHsIIbHA TIepeBara
crierianizaris

eKCTIOPT

IMIIOPT

TOProBeJIbHUI OanaHc
TOPTOBENIbHUIN MPODILUT
TOProBeIbHUN AePIIUT
BUJIbHA TOPT1BIIA
TOProBeNIbHU 6ap’ep
MHUTO

KBOTa

cyocuis

1HO3eMHa KOHKYPEHIIis

rio0amizaris

TJIOOATBHUN JIAHITIOT TIOCTAYaHHS

MpsiMi 1HO3€MHI1 1HBECTHILIIT

€KOHOMIKa KpaiHUu-pelHIieHTa
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English term Ukrainian equivalent

economic integration CKOHOMIYHA IHTerparfis

comparative cost MOPIBHSJIbHI BUTPATH

TASK 1. Match the terms with their definitions.

1. international trade A. a tax imposed on imported goods

2. comparative advantage B. goods and services purchased from foreign countries

3. exports C. the exchange of goods and services between countries

4. imports D. a restriction limiting the quantity of a product that can be imported
5. tariff E. goods and services sold to foreign buyers

6. quota F. the ability to produce a good at a lower opportunity cost

7. globalization G. increasing economic connections between countries

8. foreign direct H. investment that creates or acquires a lasting business interest in another
investment country

TASK 2. COMPLETE THE SENTENCES

Complete the sentences with the words from the box.
exports | imports | specialization | tariff | quota | globalization | trade deficit | comparative advantage

1.

B w

No v,

8.
TASK

Countries can benefit from by concentrating on goods they can produce relatively
efficiently.

Goods and services sold to foreign buyers are called

Goods and services purchased from other countries are called

A country may develop a when the value of its imports is greater than the value of
its exports.

A is a tax placed on imported goods.

A limits the amount of a particular product that can be imported.

has increased economic connections between countries.
International trade is often explained using the principle of
3. TRUE OR FALSE

Read the statements and decide whether they are True (T) or False (F).

1.

©ooN A WD
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TASK
1.

arown

Countries can benefit from international trade even when they have different levels of
economic efficiency.

Comparative advantage is based on lower opportunity cost.

Exports are goods and services purchased from foreign countries.

A trade surplus occurs when exports exceed imports.

A tariff is a limit on the quantity of imported goods.

A quota restricts the quantity of a product that can be imported.

Trade barriers can protect domestic producers but may also increase prices.
Globalization has increased the economic connections between countries.
Foreign direct investment can bring capital and technology to a host economy.
Globalization benefits every industry and worker equally.

4. ANSWER THE QUESTIONS. Answer the questions according to the text.
Why do countries engage in international trade?

What is comparative advantage?

What is the difference between exports and imports?

What is meant by a trade surplus?

What is a trade deficit?
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Why might a government introduce tariffs?
How does a quota differ from a tariff?
What are some benefits of international trade for consumers?
How can globalization affect businesses?
10 What are the possible benefits of foreign direct investment?
TASK 5. COMPLETE THE SENTENCES
Complete the sentences using appropriate terms from the text.
1. The exchange of goods and services between countries is called
Producing goods at a lower opportunity cost is an example of
Goods sold to foreign customers are known as
A tax on imported products is called a
A government restriction on the quantity of |mports isa .
Increasing economic connections among countries are described as
Production involving suppliers and firms in several countries can form a
8. Investment by a foreign company in a lasting business operation is called
TASK 6. TRANSLATION
Translate the following sentences into Ukrainian. Pay attention to the paraphrased wording and
economic terminology.

1. International trade enables countries to concentrate their resources on products they can
produce at relatively lower opportunity costs while obtaining other goods from foreign
suppliers.

2. Although trade barriers may protect domestic companies from international competition, they
can also make imported products more expensive and reduce the range of goods available to
consumers.

3. A country records a trade surplus when the value of its exports exceeds the value of its imports
over a particular period.

4. The expansion of global supply chains allows companies to obtain components and raw
materials from different countries and organize production according to international cost and
efficiency conditions.

5. Foreign direct investment can contribute to the development of a host economy by providing
additional capital, introducing new technologies, and creating employment opportunities.

6. Greater exposure to foreign competition may force domestic firms to improve productivity,
reduce unnecessary costs, and develop new products in order to remain competitive.

7. Workers employed in industries affected by international competition may need additional
education or retraining if changes in production reduce the demand for their existing skills.

8. The economic benefits of globalization can be substantial, but governments may also have to

address unequal effects on particular industries, regions, and groups of workers.

TASK 7. SUMMARY. Complete the summary of the text using the words from the box.
international trade | comparative advantage | exports | imports | tariffs | quotas | globalization |
supply chains | foreign direct investment | competition

© oo~
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allows countries to specialize according to their and exchange goods and
services. Goods sold abroad are called , While goods purchased from other countries are

. Governments may restrict trade through or , although such
measures can also increase prices. has strengthened economic links between countries
and contributed to the development of global . Another important aspect of globalization
is , Which can bring capital, technology, and employment to host economies. International
trade can increase consumer choice and encourage greater among firms.
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UNIT 11. BUSINESS CYCLES AND MACROECONOMIC STABILITY
Read the text and pay attention to the economic terms.
Business Cycles and Macroeconomic Stability

Economic activity does not usually grow at a constant rate. Periods of relatively rapid growth may be
followed by slower growth or a decline in production. These regular fluctuations in economic activity
are known as the business cycle. Understanding business cycles is important because changes in
production, employment, income, and spending can affect both businesses and households.

A business cycle generally includes several stages: expansion, peak, contraction, and trough.
During an expansion, production, employment, income, and consumer spending tend to increase.
Businesses may invest more because they expect demand for their products to remain strong. As
economic activity continues to grow, the economy may reach a peak, which represents a temporary
high point in economic activity.

After a peak, economic activity may begin to slow down. This stage is known as a contraction.
Businesses may experience weaker demand and respond by reducing production, investment, or
employment. Household incomes may also decline, leading to lower consumer spending. If the decline
in economic activity becomes particularly severe and prolonged, the economy may enter a recession.

A recession can have significant effects on businesses and households. Firms may postpone investment
projects, reduce working hours, or lay off employees. Consumers may become more cautious and
reduce spending because of lower incomes or uncertainty about the future. Lower demand can then
cause businesses to reduce production further, creating a negative cycle of declining economic activity.

The lowest point of a business cycle is called a trough. After the trough, economic activity may begin
to recover. During a recovery, production and employment gradually increase, consumer confidence
improves, and businesses may resume investment. If the recovery continues, the economy enters
another period of expansion.

Business cycles can be influenced by many factors. Changes in consumer spending and business
investment can affect aggregate demand. Interest rates also play an important role. Lower interest rates
can make borrowing less expensive and encourage households and firms to spend and invest. Higher
interest rates can have the opposite effect by making credit more expensive and reducing demand.

External factors can also influence economic activity. Changes in international trade, energy prices,
financial conditions, technological developments, or major geopolitical events may affect production
and investment. Because modern economies are interconnected, economic problems in one country
can sometimes spread to other countries through trade and financial links.

Governments and central banks attempt to reduce extreme fluctuations and maintain macroeconomic
stability. Central banks can use monetary policy, particularly changes in interest rates, to influence
borrowing, spending, investment, and inflation. During a downturn, lower interest rates may support
economic activity. When inflationary pressure becomes too strong, higher interest rates may be used to
slow demand.

Governments can also use fiscal policy to respond to economic fluctuations. During a downturn,
higher public spending or lower taxes may stimulate aggregate demand. When the economy is
expanding too rapidly, governments may reduce spending or increase taxes to limit excessive demand.
However, policymakers must consider possible side effects, including inflation, public debt, and
changes in employment.
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Macroeconomic stability does not mean that an economy should experience zero changes in
production or prices. Rather, it means maintaining relatively stable conditions that support sustainable
economic growth, employment, and price stability. Policymakers therefore try to avoid both severe
recessions and excessive economic overheating.

In practice, achieving macroeconomic stability is difficult because economic conditions are influenced
by many factors, and policy decisions often have delayed effects. Governments and central banks must
therefore analyse economic indicators, assess potential risks, and adapt their policies as conditions
change. Effective economic management requires a balance between growth, employment, price
stability, and sustainable public finances.

KEY VOCABULARY

English term Ukrainian equivalent

business cycle CKOHOMIYHUH IMKIT

economic activity CKOHOMIYHA aKTHBHICTh

expansion MiTHECEHHS; PO3MIMPEHHS €KOHOMIYHOT aKTUBHOCTI
peak BEpILMHA EKOHOMIYHOTO LIUKITY

contraction CKOPOYCHHSI €KOHOMIYHOI aKTHBHOCTI

trough HalHIOKYA TOYKA EKOHOMIYHOTO LHUKITY
recession perecis; eKOHOMIYHHUM CI1ajl

recovery BIIHOBJIEHHS €KOHOMIKH

consumer spending CIHOXHBYI BUTPATH

business investment IHBECTHIIIT TIAPUEMCTB

aggregate demand CYKYITHH TTOITUT

consumer confidence CIOXKMBYA BIICBHEHICTh

monetary policy MOHETapHa MOJIiTHKA

fiscal policy (ickambHa MONTITHKA

interest rate MPOLIEHTHA CTaBKa

economic fluctuations €KOHOMIYHI KOJIMBaHHS

macroeconomic stability MaKpOEKOHOMIUHa CTaOlIbHICT

inflationary pressure THIAIHHA THCK

economic overheating neperpiB eKOHOMIKH

sustainable growth CTaJH PO3BHUTOK / CTaJle EKOHOMIYHE 3POCTaHHS
TASK 2. MATCH THE TERMS with their definitions.

1. business cycle A. the lowest point of economic activity

2. expansion B. a period when economic activity decreases

3. peak C. a period of increasing economic activity

4. contraction D. fluctuations in economic activity over time

5. trough E. a period when the economy begins to grow again
6. recession F. a temporary high point of economic activity

7. recovery G. a significant and prolonged decline in economic activity
8. macroeconomic H. relatively stable economic conditions supporting growth, employment,
stability and price stability
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TASK 3. COMPLETE THE SENTENCES with the words from the box.
expansion | recession | peak | trough | recovery | investment | interest rates | inflation
During an economic , production and employment usually increase.
A prolonged decline in economic activity may result in a
The represents a temporary high point in the business cycle
The Is the lowest point of economic activity.
During an economic , production and employment begin to increase again.
Businesses may reduce when they expect weaker demand.
Changes in can influence borrowing and spending.
Rapid economic growth may increase if demand grows too quickly.
K 3. TRUE OR FALSE
Economic activity always grows at a constant rate.
An expansion is normally associated with increasing production and employment.
A peak is the lowest point of the business cycle.
A contraction involves a decline in economic activity.
A severe and prolonged contraction may develop into a recession.
Consumers may reduce spending during an economic downturn.
Lower interest rates can encourage borrowing and investment.
External events can influence domestic economic activity.
Monetary policy is used only to increase inflation.
10 Macroeconomic stability means that production and prices never change.
TASK 4. ANSWER THE QUESTIONS
1. What is a business cycle?
What are the main stages of a business cycle?
What usually happens during an economic expansion?
What happens when an economy enters a contraction?
What is a recession?
How can a recession affect households and businesses?
What factors can influence economic fluctuations?
How can interest rates affect economic activity?
How can governments and central banks respond to economic downturns?
10 What does macroeconomic stability mean?
TASK 5. COMPLETE THE SENTENCES using appropriate terms from the text.
1. A period of increasing production and employment is called an economic
The highest temporary point in a business cycle is the
A period of declining economic activity is known as a
A particularly severe and prolonged economic decline may be called a
The lowest stage of the cycle is the
After the trough, the economy may enter a perlod of
Central banks influence economic activity through
8. Government taxation and public spending are instruments of
TASK 6. TRANSLATION
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Translate the following sentences into Ukrainian. Pay attention to the paraphrased wording, synonyms,
and economic terminology.

1.

2.

During an expansion, growing consumer demand and business confidence may encourage
firms to increase production, hire additional workers, and invest in new equipment.

When economic activity begins to weaken, households may postpone major purchases and
companies may reduce investment because they become less confident about future demand.
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A prolonged and significant decline in production can affect employment and household
incomes, which may further reduce consumer spending and deepen the economic downturn.

4. Lower interest rates can stimulate economic activity by reducing the cost of borrowing and
making households and businesses more willing to spend and invest.

5. An economy may enter a recovery after reaching the lowest point of the business cycle, with
production, employment, and consumer confidence gradually improving.

6. Changes in energy prices, international trade, financial conditions, or major external events can
create economic disturbances that affect both domestic production and investment.

7. Policymakers attempt to maintain macroeconomic stability by balancing the objectives of
economic growth, employment, price stability, and sustainable public finances.

8. Because monetary and fiscal measures often influence the economy with a time lag,
governments and central banks must consider not only current conditions but also possible
future developments.

TASK 7. SUMMARY

Complete the summary of the text using the words from the box.

business cycle | expansion | peak | contraction | recession | trough | recovery | interest rates |
monetary policy | fiscal policy

The describes fluctuations in economic activity over time. During an ,
production, employment, and spending generally increase until the economy reaches a .
This may be followed by a , Which can become a if the decline is severe and
prolonged. The lowest point is called a , after which the economy may enter a

. Changes in can influence borrowing, spending, and investment. Central
banks use , While governments use , to respond to economic fluctuations and

support macroeconomic stability.

UNIT 12. FINANCIAL MARKETS AND FINANCIAL INSTITUTIONS
Read the text and pay attention to the key economic terms.

Financial Markets and their Role in the Economy
Financial markets are an important part of a modern economy because they provide mechanisms for
transferring financial resources from those who have funds to those who need them. Households,
businesses, governments, and financial institutions participate in financial markets for different
purposes. Households may save part of their income or invest their savings, while businesses and
governments may need additional funds to finance investment, production, or public projects.

A financial market is a system in which financial assets are bought and sold. Financial assets include
shares, bonds, currencies, and other instruments that represent a financial claim or ownership interest.
Financial markets make it possible for participants to obtain funds, invest savings, manage risks, and
allocate financial resources among different economic activities.

One important distinction is between financial markets and financial institutions. Financial markets
provide mechanisms through which financial assets are traded, whereas financial institutions act as
intermediaries between savers and borrowers or provide specialized financial services. Commercial
banks, insurance companies, investment funds, pension funds, and other institutions perform different
functions within the financial system.

The stock market is a financial market where shares of companies are issued and traded. A share
represents partial ownership of a company. When investors purchase shares, they become shareholders
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and may receive dividends if the company distributes part of its profits. The value of shares can
increase or decrease depending on the company's performance, expectations about future profits,
general economic conditions, and investor confidence.

The bond market is another important component of financial markets. A bond represents a form of
borrowing: an investor provides funds to a company or government, and the issuer promises to repay
the principal amount at a specified date, usually with interest. Bonds therefore allow organizations to
raise funds without selling ownership shares. For investors, bonds can provide relatively predictable
income, although they are not completely free from risk.

Financial markets also help determine interest rates and the prices of financial assets. Interest rates
influence decisions about saving, borrowing, consumption, and investment. When borrowing becomes
more expensive, businesses may reduce investment and households may postpone major purchases. In
contrast, lower interest rates can encourage borrowing and investment, potentially increasing economic
activity.

Another important function of the financial system is risk management. Financial institutions such as
insurance companies help individuals and businesses protect themselves against certain financial
losses. Investment funds can also reduce risk by allowing investors to hold a diversified portfolio of
assets rather than depending on a single investment.

Financial markets are closely connected with the broader economy. Efficient financial markets can
support economic growth by directing savings toward productive investment. However, financial
markets can also experience instability. Rapid changes in asset prices, excessive borrowing, or a loss
of confidence may create financial difficulties for businesses and households and, in serious cases,
contribute to wider economic problems.

For this reason, financial markets and institutions are subject to financial regulation. Governments
and regulatory authorities establish rules designed to improve transparency, protect investors, reduce
financial risks, and maintain confidence in the financial system. Effective regulation does not eliminate
all risks, but it can contribute to greater financial stability and support the sustainable functioning of
the economy.

KEY VOCABULARY

English term / expression Ukrainian equivalent
financial market (hiHAHCOBHIT pUHOK
financial asset (biHaHCOBUI aKTUB
financial institution (iHaHCOBa yCTaHOBA
financial system ¢inaHcoBa cucrema
financial resources GbinaHCOBI pecypcH
stock market (bOHIOBHI PUHOK
share aKIis

shareholder aKIioHep

bond oOJirars

dividend IBiaEHT

interest rate BIJICOTKOBA CTaBKa
investment IHBECTHIIIS; IHBECTYBaHHSI
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English term / expression
investor

borrowing

lending

financial intermediary

risk management
investment risk

financial regulation
financial stability

partial ownership

raise funds

provide financial resources
distribute profits

issue shares / bonds

invest savings

manage financial risks
maintain financial stability

Ukrainian equivalent

1HBECTOP

3aIIO3UYCHHS; 3aJIYUYCHHSA ITO3UKOBUX KOIIITIB

KpeAUTYBaHHS; HAJAHHS TO3UKH
(hiHaHCOBHI MOCEPETHUK
yIIPaBIIiHHS PU3UKAMU
IHBECTHIIITHUHN PU3UK
(iHaHCOBE pEryIIOBaHHS
(hinaHCcOBa CTaOIIBHICTD
9aCcTKOBA BIIACHICTh
3aJy4aTd KOIITH

Ha/1aBaTH (PiHAHCOBI pecypcu
PO3MOIIIATH MPUOYTOK
BHITYCKAaTH aKIii / o0mirarii
IHBECTYBATH 32011 KCHHS

yIpaBIsATH (PIHAHCOBUMHU PU3UKAMU

niATpUMyBaTH (piHAHCOBY CTAOUTBHICTD

TASK 1. Match the economic terms with their Ukrainian equivalents.

Economic term

Ukrainian equivalent

. financial market

A. akuis

. financial asset

B. ¢inancoBe perymnoBaHHS

. shareholder

C. ¢binaHCOBHI1 aKTHB

share D. ¢inancoBwmii puHOK
bond E. akuionep

. dividend F. oGumirartis

. interest rate G. muBimeHx

. risk management

H. ynpaBninns pusukamMu

olo|lNlo|lo s w N E

. financial regulation

I. BimcoTKkOBa cTaBKa

10. financial stability

J. binaHCOBaA CTAOITBHICTD

TASK 2. COMPLETE THE SENTENCES
Complete the sentences with the appropriate terms from the box.

financial markets « financial institutions ¢ shares * bonds ¢ dividends ° interest rates ¢ investment

* financial regulation * risk management ¢ financial asset

10. A shareis a

©WooNe R WNRE

Banks, insurance companies, and investment funds are examples of
Companies can raise capital by issuing to investors.
Investors may receive when a company distributes part of its profits.
A bond is a type of that represents a claim on the issuer.

provide mechanisms for buying and selling financial assets.
Changes in can influence borrowing and investment decisions.
Financial institutions provide different services, including
Money directed toward productive activities is an important form of :
Governments establish to improve transparency and protect investors.
that represents partial ownership of a company.

44



TASK 3. DECIDE WHETHER THE STATEMENTS ARE TRUE OR FALSE

Financial markets help transfer funds between savers and those who need financial resources.

Only households participate in financial markets.

A share represents partial ownership of a company.

Bond investors normally become owners of the company or government that issues the bond.

Interest rates can influence saving, borrowing, and investment decisions.

Financial institutions include commercial banks and insurance companies.

Financial markets can never experience instability.

Diversification can help investors manage investment risk.

Financial regulation is intended to eliminate every possible financial risk.
10 Efficient financial markets can contribute to economic growth.

TASK 4. ANSWER THE QUESTIONS
1. What is a financial market?

Why do households participate in financial markets?

Why may businesses and governments need additional financial resources?

What is the difference between financial markets and financial institutions?

What does a share represent?

How can investors earn income from shares?

What is a bond, and how does it work?

How can interest rates affect economic activity?

Why is risk management important in the financial system?
10 Why is financial regulation necessary?

TASK 5. COMPLETE THE TERMS according to their definitions.
1. A market where shares of companies are issued and traded:
2. A financial instrument through which a company or government borrows money from

investors:

A person who owns shares in a company:

Part of a company's profit distributed to shareholders:

The cost of borrowing money, usually expressed as a percentage:

The process of reducing or controlling potential financial losses:

Rules established to control financial activities and protect market participants:

The condition in which the financial system operates without serious disruption:

K 6. TRANSLATION.Translate the following sentences into Ukrainian.

Financial markets facilitate the movement of financial resources from households and other

savers to businesses and governments that require additional funds.

2. When investors purchase shares, they obtain partial ownership of a company and may receive
dividends from its profits.

3. Unlike shares, bonds do not normally give investors ownership of the issuing organization;
instead, they represent a form of lending.

4. Changes in interest rates can influence the willingness of households to borrow and businesses
to invest in new productive activities.

5. Financial institutions perform an important intermediary function by connecting people and
organizations that have available funds with those that need financing.

6. Diversification allows investors to spread their funds across different assets and therefore
reduce their dependence on the performance of a single investment.

7. Although financial markets can support economic growth by directing savings toward
investment, excessive borrowing and declining confidence may increase financial instability.

8. Effective financial regulation cannot remove all risks from financial markets, but it can
improve transparency, protect investors, and contribute to the stability of the financial system.
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TASK 7. SUMMARIZE THE TEXT. Complete the summary using the words from the box.
financial markets ¢ financial institutions ¢ shares * bonds ¢ interest rates ¢ investment ¢ risk
management * regulation * financial stability

Financial markets play an important role in a modern economy because they help transfer financial
resources between savers and those who need funds. They allow participants to buy and sell financial
assets such as and . Financial institutions, including banks and insurance
companies, provide financial services and help with . Changes in can
influence saving, borrowing, and investment decisions. Financial markets can support economic
growth by directing savings toward productive . At the same time, financial risks and
market instability may affect the wider economy. Therefore, financial IS necessary to
improve transparency, protect investors, and support

UNIT 13. TAXATION AND THE ROLE OF GOVERNMENT
Read the text and pay attention to the key economic terms.

Taxation in a Modern Economy
Taxation is one of the main mechanisms through which governments obtain financial resources.
Individuals and businesses are required to pay taxes according to established rules, and the revenue
collected by the government is used to finance public expenditure. Although taxation is often
discussed as a financial obligation, its economic role is broader. Taxes influence consumption, saving,
investment, production, income distribution, and the allocation of economic resources.

A tax is a compulsory payment made by individuals or organizations to the government. Taxes are
generally not connected with a direct payment for a particular service. Instead, tax revenue contributes
to the financing of goods and services that are provided or supported by the public sector. These may
include education, healthcare, public infrastructure, national security, social protection, and other
government functions.

There are several major types of taxes. Income tax is imposed on the income earned by individuals or
households. In many countries, businesses are also subject to taxes on their profits. Corporate tax is a
tax paid by companies on their taxable profits. Another important category is consumption tax, which
is charged when people purchase goods and services. Value-added tax (VAT) is a common example.
Property taxes are imposed on certain forms of property and can provide revenue for national or local
governments.

Taxes can also be classified according to how the tax burden changes as income increases. Under a
progressive tax system, people with higher incomes pay a larger percentage of their income in taxes.
A proportional tax applies the same tax rate to different income levels, while a regressive tax places
a relatively greater burden on people with lower incomes. The design of a tax system therefore has
important consequences for income distribution and economic inequality.

Taxation affects economic behaviour. When taxes on income increase, households may have less
disposable income available for consumption or saving. Similarly, higher taxes on business profits
may influence companies' decisions concerning investment and expansion. Taxes on particular
products can also change consumer behaviour. For example, governments may impose higher taxes on
goods that generate negative social or environmental effects in an attempt to reduce their consumption.

At the same time, taxation involves a trade-off. Governments need sufficient revenue to provide public
services and maintain infrastructure, but excessively high taxes may reduce incentives to work, invest,
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save, or start a business. The economic effect depends not only on the tax rate but also on the structure
of the tax system, the use of tax revenue, and the overall economic environment.

Another important concept is the tax burden, which refers to the economic cost of taxation borne by
individuals and businesses. The person or organization that formally pays a tax is not always the one
who ultimately bears its full economic burden. For example, when a government introduces a tax on a
product, businesses may increase prices, meaning that consumers bear part of the additional cost.

Governments also use taxation as an instrument of economic policy. During periods of strong
economic activity, changes in taxes may help prevent excessive demand and inflationary pressure.
During an economic downturn, governments may reduce certain taxes or introduce temporary tax
measures to support household spending and business activity.

An effective tax system should therefore achieve several objectives. It should provide adequate
government revenue, distribute the tax burden in a reasonably fair way, minimize unnecessary
economic distortions, and remain understandable and administratively manageable. The challenge for
policymakers is to design a system that finances public needs while allowing households and
businesses to make productive economic decisions.

KEY VOCABULARY

English term / expression Ukrainian equivalent

taxation OIOJIATKYBaHHS

tax I10JIaTOK

tax revenue MOAATKOBI HAJIXOIKEHHS

tax system IOJATKOBA CHCTEMA

tax burden MOJJATKOBE HABAHTAXKCHHS

income tax MOJIATOK Ha JIOXOH

corporate tax MI0/IaTOK Ha MPUOYTOK MiANPUEMCTB
consumption tax MOJIATOK Ha CITOKUBAHHS
value-added tax (VAT) 1oJaToK Ha noaany Bapticts (I1/1B)
property tax MOJJaTOK Ha MAalHO

progressive tax
proportional tax
regressive tax

tax rate

disposable income
public expenditure
public sector
income distribution
economic inequality
economic behaviour
investment decision

tax burden

economic policy
inflationary pressure
economic downturn

MPOTPECUBHUI TOIATOK
MPOTIOPIIAHUINA TTOJATOK
pErpeCUBHUN MOJATOK
[10/IaTKOBA CTaBKa
HasIBHUHI HOXIJ
JepKaBHI1 BUIATKH
JEPKaBHUHI CEKTOP
PO3IOILT TOXOIIB
€KOHOMIYHa HEpIBHICTh
€KOHOMIYHA TTOBEIHKA
1HBECTUIIIITHE pIIIEHHS
MOJIaTKOBUH TATAp / OJaTKOBE
HaBaHTAXKEHHS

€KOHOMIYHA MOIITHKA
1HGAAIRHTT THCK
€KOHOMIYHUH CIiaj

47



overnment revenue JepKaBHI JOXOIH
p

public services Jep KaBHI MOCTYTH

tax revenue MO/IaTKOB1 HAJIXO>KEHHS

impose a tax 3arpoBa/KyBaTH / CTATYBATH MOJIATOK
pay taxes CIUIa4yBaTH MOAATKU

collect taxes 30UpaTH MMOJaTKH

tax burden MMOJATKOBE HABAHTAXKCHHS

tax system design CTpyKTypa / moOya0oBa 1MoJJaTKOBOi CHCTEMHU
TASK 1. Match the economic terms with their Ukrainian equivalents.
Economic term Ukrainian equivalent

1. taxation A. HagBHUN JOXi

2. tax burden B. mogatok Ha CriOKUBaHHS

3. disposable income C. onomaTKyBaHHS

4. income tax D. nonatkoBe HaBaHTa)KEHHA

5. consumption tax E. monmaTok Ha moxoan

6. corporate tax F. nporpecuBnuii mogaTox

7. progressive tax G. nepxaBHi BUJIATKU

8. public expenditure H. momarok Ha npuOyTOK IiAIMPHEMCTB

9. income distribution L. po3moin qoxoaiB

10. economic inequality J. ekoOHOMiYHA HEPIBHICTH

TASK 2. COMPLETE THE SENTENCES with the appropriate terms from the box.
tax revenue * public services ¢ tax rate ¢ disposable income ¢ corporate tax * VAT ¢ progressive
tax ¢ tax burden ° public expenditure * economic inequality

1. Governments use to finance education, healthcare, infrastructure, and other public

needs.

2. A requires people with higher incomes to pay a larger percentage of their income

in taxes.
is a common form of consumption tax applied to goods and services.

The amount of money households have available after taxes can be described as
Companies may be required to pay on their taxable profits.
The percentage used to calculate the amount of tax is called the
Government spending on public services and infrastructure is part of .
The economic cost of taxation borne by individuals or businesses is called the
Taxation can influence the distribution of income and may be used to reduce

10 Money collected by the government through taxes is known as
TASK 3. TRUE OR FALSE

1. Taxation is one of the main sources of government revenue.
Taxes are normally direct payments for one specific government service.
Income tax is imposed on income earned by individuals or households.
VAT is a common example of a consumption tax.
A progressive tax system applies the same percentage to all income levels.
Higher taxes may influence household consumption and saving decisions.
Taxes can sometimes be used to influence consumer behaviour.
The person who formally pays a tax always bears the entire economic burden.
Governments can use taxation as an instrument of economic policy.
10 An effective tax system should consider both government revenue and economic incentives.
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TASK 4. ANSWER THE QUESTIONS
1. What is taxation, and why is it important for the government?
What are some examples of public services financed by tax revenue?
What is the difference between income tax and consumption tax?
What is a progressive tax system?
How can taxation affect income distribution?
How may higher taxes influence household economic behaviour?
Why can taxation influence business investment decisions?
What does the term “tax burden” mean?
How can governments use taxation as an economic policy instrument?
10 What characteristics should an effective tax system have?
TASK 5. COMPLETE THE TERMS according to their definitions.
1. Money collected by the government from individuals and businesses:
A tax imposed on the income of individuals or households:
A tax paid by companies on their taxable profits:
A tax applied when consumers purchase goods and services:
A system in which higher-income people pay a larger percentage of their income in taxes:

CooNoOA~WDN
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The amount of income available to a household after paying taxes:

The economic cost of taxation ultimately borne by taxpayers:

Government spending on services, infrastructure, and other public needs:

K 6. TRANSLATE the following sentences into Ukrainian.

Taxation provides governments with financial resources that can be used to maintain public

services and finance infrastructure and social programmes.

2. A progressive tax system is designed so that taxpayers with higher incomes contribute a larger
proportion of their income to government revenue.

3. Changes in tax rates may influence household decisions concerning consumption and saving
because taxation affects the amount of disposable income available to individuals.

4. When governments impose taxes on business profits, companies may reconsider their
investment plans, particularly when the expected return on investment becomes less attractive.

5. Although businesses may be legally responsible for paying a particular tax, part of the
economic burden may ultimately be transferred to consumers through higher prices.

6. Taxation can be used not only to generate government revenue but also to influence economic
behaviour and reduce the consumption of goods associated with negative social or
environmental effects.

7. Policymakers must balance the need for sufficient public revenue with the possibility that
excessive taxation may weaken incentives to work, save, invest, or establish new businesses.

8. During an economic downturn, temporary changes in taxation may be introduced to support

household demand and encourage business activity.

TASK 7. COMPLETE THE SUMMARY using the words from the box.
taxation ° tax revenue ¢ public expenditure ¢ income tax ¢ consumption tax ¢ progressive tax ¢
disposable income ¢ tax burden ¢ economic policy

TA

e

is an important source of government revenue and helps finance such as
healthcare, education, and infrastructure. Different types of taxes include , Which is
imposed on income, and , Which is charged when goods and services are purchased. A
system requires higher-income taxpayers to contribute a larger proportion of their
income. Taxation affects household and may influence consumption and saving. It also
creates a for individuals and businesses. In addition to raising , governments

can use taxation as an instrument of
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UNIT 14. LABOUR MARKETS AND WAGES
Read the text and pay attention to the key economic terms.

Labour Markets and the Determination of Wages
The labour market is an important part of the economy because it connects people who are willing
and able to work with organizations that need employees. Labour is one of the main factors of
production, together with land, capital, and entrepreneurship. The functioning of the labour market
influences employment, wages, household income, production, and overall economic well-being.
In the labour market, households generally represent the supply of labour, while businesses and other
organizations create the demand for labour. Individuals offer their time, skills, knowledge, and
experience in exchange for income. Employers, in turn, demand labour because employees contribute
to the production of goods and services.
The price of labour is commonly represented by the wage rate. Wages can be paid per hour, week,
month, or according to the amount of work completed. The level of wages is influenced by the
interaction between labour demand and labour supply, although other economic and institutional
factors are also important.
The demand for labour depends partly on the productivity of workers and the demand for the goods
and services they produce. If demand for a company's products increases, the company may need
additional employees and may therefore increase its demand for labour. Technological change can
have different effects. New technologies may reduce demand for workers performing routine tasks, but
they can also create demand for employees with new technical and analytical skills.
The supply of labour is influenced by population size, demographic structure, education, skills,
migration, working conditions, and wages. People may decide whether to enter the labour market or
increase their working hours based partly on the income they can earn. However, individuals also
consider non-financial factors such as job security, working conditions, career opportunities, and the
balance between work and personal life.
Wage differences between workers can be explained by several factors. Workers with specialized
knowledge, advanced qualifications, or significant experience may receive higher wages because their
skills are relatively scarce or because they can contribute more to productivity. This difference is
sometimes described as a return to human capital. Human capital includes education, training,
professional skills, experience, and other characteristics that increase a person's productive capacity.
Labour markets do not always operate under conditions of perfect competition. Employers may have
different levels of market power, particularly when there are relatively few employers in a particular
region or occupation. Workers may also have unequal bargaining power. Trade unions can represent
employees in negotiations over wages, working conditions, working hours, and other employment
conditions.
Governments influence labour markets through labour-market policies. These policies may include
minimum-wage legislation, unemployment benefits, employment programmes, taxation, education and
training initiatives, and regulations concerning working conditions. A minimum wage establishes a
legal lower limit for wages. Its economic effects may depend on the level at which it is set and on the
characteristics of the labour market.
Unemployment is another important indicator of labour-market conditions. A high level of
unemployment may indicate that the economy is not using all available labour resources. However,
some unemployment exists even in relatively healthy economies because people change jobs, enter the
labour market, or need time to find positions that match their qualifications. This is known as
frictional unemployment.
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A well-functioning labour market can support economic growth by allocating workers to activities
where their skills are most productive. At the same time, changes in technology, demographic trends,
globalization, and economic conditions can create challenges for both workers and employers.
Education, professional training, and labour-market flexibility can help individuals and businesses

adapt to these changes.
KEY VOCABULARY
English term / expression
labour market

labour supply

labour demand

factor of production
wage rate

employment
unemployment

worker

employer

workforce

productivity

human capital
qualification
professional skills
working conditions

job security

bargaining power

trade union

minimum wage
labour-market policy
frictional unemployment
labour resources
labour-market flexibility
return to human capital
create demand for labour
enter the labour market
supply labour

increase productivity

Ukrainian equivalent

PHHOK Tparti

MPOTO3HULIIS Tpari

MIOTIUT Ha MPAL0

(akTop BUPOOHUIITBA

piBeHb / cTaBKa 3apo0iTHOI TIaTH
3aHATICTh

0e3po0ITTS

MIpaIiBHUK

poboToaaselb

poOoua cuia; nepcoHanl
MIPOTYKTHBHICTH

JFO/ICBKHUN KamiTal
kBautipikarris

npodeciiiHi HaBUYIKU

YMOBH TIpaili

rapaHTis 3alHATOCTI
MeperoBopHa cuja
npodcermninaka

MiHiMaJIbHa 3apo0iTHa 1aTa
MOJIITHKA HA PUHKY TpaLli
¢bpukuiiine 6e3po0ITTS
TPYZOBI pecypcu

THYYKICTh PUHKY Iparli
BiJiJa4a BiJ JIFOJICBKOTO KaIiTaity
CTBOPIOBAaTH MOIUT HA MPAI0
BUXOJIUTU Ha PUHOK Tparii
MIPOIIOHYBATH MPALO
IiIBUIIYBATH TPOAYKTUBHICTD

TASK 1. Match the economic terms with their Ukrainian equivalents.

Economic term

1. labour market

2. labour supply

3. labour demand
4. wage rate

5. human capital

6. productivity

Ukrainian equivalent

A. TIOCHKUI KamiTan

B. minimManbHa 3apo0iTHA TU1aTa
C. puHOK mparii

D. nonut Ha nparro

E. npomo3uis mparii

F. npoaykTuBHICTB
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Economic term Ukrainian equivalent

7. bargaining power G. meperoBopHa cujia

8. trade union H. npodcminka

9. minimum wage I. piBeHb / cTaBKa 3apoOITHOI IUIATH
10. frictional unemployment J. bpukuiiine 6e3po6iTTs

TASK 2. COMPLETE THE SENTENCES with the appropriate terms from the box.

labour market ¢ labour supply ¢ labour demand ¢ wage rate * productivity * human capital
trade unions * minimum wage * working conditions * unemployment
1. The connects people seeking employment with organizations that need workers.

The amount of labour that individuals are willing to offer is called .
Businesses create when they need employees to produce goods and services.
The price of labour is commonly represented by the
Education, training, and professional experience are important components of
Higher worker can increase the amount of output produced by a company.
may represent employees in negotiations with employers.
A legal lower limit for wages is called the :
Job security and safe can influence people's decisions about employment.
10 A situation in which people are willing and able to work but cannot find jobs is called

© N WD

TASK 3. TRUE OR FALSE
Read the statements and decide whether they are True (T) or False (F).
Labour is one of the main factors of production.
Households generally represent the demand for labour.
Employers demand labour because workers contribute to production.
Wages are influenced only by labour supply.
Technological change can both reduce and create demand for particular types of labour.
Education and professional training contribute to human capital.
Workers consider only wages when choosing a job.
Trade unions can negotiate with employers about wages and working conditions.
A minimum wage establishes a legal lower limit for wages.
10 Frictional unemployment can occur when people are changing jobs.

TASK 4. ANSWER THE QUESTIONS

Answer the questions according to the text.

What is the main function of the labour market?
What do individuals offer in the labour market?

Why do businesses demand labour?

What factors can influence labour demand?

What factors affect labour supply?

What is human capital?

Why can some workers receive higher wages than others?
What role can trade unions play in the labour market?
What is the purpose of a minimum wage?

10 Why does frictional unemployment exist?

©oNoe R wNRE
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TASK 5. COMPLETE THE TERMS according to their definitions.

The system connecting workers and employers:

The amount of labour employers are willing to hire:

The amount of labour individuals are willing to offer:

Education, skills, and experience that increase productive capacity:

The price paid for labour:

A legal lower limit for wages:

An organization representing workers' interests:

Temporary unemployment associated with changing jobs or entering employment:
K 6. TRANSLATE the following sentences into Ukrainian.

The interaction between employers seeking workers and individuals offering their skills
contributes to the formation of wages in the labour market.

2. A company's demand for labour may increase when consumer demand for its products rises
and additional workers are required to expand production.

3. Education, professional training, and work experience can increase a person's human capital
and improve their ability to perform economically valuable activities.

4. Technological progress may reduce employment in some routine occupations while
simultaneously creating new opportunities for workers with advanced technical and analytical
skills.

5. Workers do not base employment decisions exclusively on wages, since job security, working
conditions, career prospects, and work-life balance may also influence their choices.

6. Trade unions can strengthen the bargaining position of employees by representing their
collective interests in negotiations with employers.

7. Government labour-market policies are intended to influence employment conditions and may
include minimum-wage regulations, unemployment benefits, and professional training
programmes.

8. Frictional unemployment does not necessarily indicate serious economic weakness because it
may result from the normal process of workers moving between jobs.

TASK 7. COMPLETE THE SUMMARY using the words from the box.
labour market ¢ labour supply * labour demand * wages * human capital * productivity * trade
unions * minimum wage * unemployment
The connects workers with employers and plays an important role in determining
employment and . Individuals contribute to by offering their time, skills, and
experience, while businesses create when they need workers for production. Education
and professional experience increase and may contribute to higher

can represent workers in negotiations concerning pay and working condltlons
Governments may regulate the labour market through measures such as a . Another
important indicator of labour-market conditions is
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UNIT 15. ECONOMIC INEQUALITY AND SOCIAL POLICY
Read the text and pay attention to the key economic terms.

Economic Inequility and the Distribution of Income
Economic inequality refers to differences in the distribution of income, wealth, and economic
opportunities among individuals or households. Some degree of inequality exists in most economies
because people have different levels of education, skills, employment income, property, and access to
economic resources. However, significant and persistent inequality may have important economic and
social consequences.
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One of the most commonly studied forms of inequality is income inequality. Income includes money
received from employment, self-employment, investments, property, and other sources. The
distribution of income describes how total income is divided among members of a population.
Economists use several indicators to analyse this distribution, including income shares and the Gini
coefficient. The Gini coefficient is a statistical measure that summarizes the degree of inequality in an
income distribution.

Income and wealth should not be confused. Income is a flow of resources received over a period of
time, while wealth represents the value of assets owned at a particular point in time. Wealth may
include housing, savings, shares, business assets, and other property. Because wealth can generate
additional income through rent, interest, dividends, or capital gains, differences in wealth may
contribute to differences in future income.

There are many causes of economic inequality. Differences in education and professional skills can
lead to different levels of productivity and wages. Technological change may increase demand for
highly qualified workers while reducing opportunities in some routine occupations. Globalization can
create new employment opportunities but may also put pressure on workers in industries facing
international competition. Family background, inheritance, regional differences, and access to
education and financial resources can also influence economic outcomes.

Economic inequality can have both positive and negative economic effects. Differences in income may
provide incentives for education, entrepreneurship, investment, and productive effort. People may be
motivated to develop skills or establish businesses because these activities can generate higher income.

However, excessive inequality may limit social mobility, which refers to the ability of individuals to
improve their economic position over time. If children from low-income households have limited
access to quality education, healthcare, or other opportunities, their future economic prospects may
also be restricted. Persistent inequality can therefore reduce the efficient use of human potential.

Governments use social policy to address poverty, inequality, and social risks. Social policy includes
measures related to income support, healthcare, education, housing, pensions, unemployment
assistance, and other forms of social protection. One important instrument is income redistribution,
through which governments collect revenue, mainly through taxation, and use part of it to finance
public services and transfers.

A transfer payment is a payment made by the government to individuals or households without a
direct exchange of goods or services. Examples include pensions, unemployment benefits, and certain
forms of social assistance. Transfer payments can help households maintain a basic standard of living
during periods of unemployment, old age, or other economic difficulties.

Social policy involves difficult choices. Extensive redistribution may reduce inequality and support
vulnerable groups, but it also requires financial resources and may influence incentives to work, save,
or invest. Policymakers therefore need to consider both equity and economic efficiency. Equity
concerns fairness in the distribution of resources and opportunities, while efficiency concerns the
productive use of limited resources.

The objective of social policy is not necessarily to make all incomes equal. Rather, governments
generally seek to reduce extreme poverty, expand access to essential services, and ensure that
individuals have reasonable opportunities to participate in economic life. A balanced approach can
combine economic growth with social protection and greater equality of opportunity.
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KEY VOCABULARY
English term / expression
economic inequality
income inequality
income distribution
wealth

income

Gini coefficient
economic opportunity
social mobility

social policy

social protection
income redistribution
transfer payment
social assistance
unemployment benefit
pension

poverty

standard of living
equity

economic efficiency
human potential
inheritance

access to education
vulnerable groups
redistribute income
reduce poverty

equal opportunities

Ukrainian equivalent
eKOHOMIYHA HEPIBHICTb
HEPIBHICTH TIOXOIB
PO3IOALT TOXOIB
0araTcTBO; MaiiHOBI AKTUBU
OX11d

koedimienT Jxuni
C€KOHOMIYHA MOKJIMBICTh
corfiajbHa MOOLIbHICTh
colfiajbHa MOJIITHKA
CoIliaIbHUI 3aXUCT
MePEPO3NOILI JT0XO/IiB
TpaHchepTHUH TIaTIK
colliajibHa JOIOMOra
JIoTIoMora 1o 6e3po0iTTIo
MEeHCIs

O1aHICTh

PIBEHB XKUTTH
CIPaBEINBICTD; PIBHICTh MOKJIIMBOCTEH
€KOHOMIYHA €()EKTHBHICTh
JIFOACHKHUI TTOTCHIIIAI
CITaIIIMHA

JOCTYTI /10 OCBITH
Bpa3JIMB1 TPYyINH HACETEHHS
MEePEPO3NOIIIATH JOXOIU
CKOpOYyBaTH O1/1HICTh

PiBHI MOXKIIMBOCTI

TASK 1. Match the economic terms with their Ukrainian equivalents.

Economic term

1. income inequality

. wealth

. Gini coefficient

. social mobility

. social policy

. income redistribution
. transfer payment

. poverty

. equity

© 00 N o o b WODN

10. economic efficiency

Ukrainian equivalent

A. comiaibHa MOOLIBHICTh

B. tpancdhepTHuii nmuaTix

C. baraTcTBO; MalfHOBI aKTHUBU
D. exoHoMiyHa e(pEeKTUBHICTh
E. xoedimient Jxuni

F. HepiBHICTH 10X0/IB

G. coliajibHa MOJITUKA

H. nmepeposnozin noxois

1. 6igHIiCTH

J. cipaBeIMBICTD; PIBHICTH
MOJKJIMBOCTEH
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TASK 2. COMPLETE THE SENTENCES with the appropriate terms from the box.
income inequality * wealth ¢ Gini coefficient ¢ social mobility ¢ social policy * income
redistribution ¢ transfer payment ¢ poverty ¢ equity * economic efficiency

1. .
2. The value of assets owned by an individual or household is called

o gk w

7.
8.

9.

Differences in the distribution of income are known as

The Is used to measure inequality in an income distribution.
The ability to improve one's economic position over time is called :
Government measures designed to address social risks and inequality are part of :
The process of using government revenue and public programmes to change the distribution of
income is called :
A pension or unemployment benefit can be an example of a
A lack of sufficient resources to maintain a basic standard of living is called
concerns fairness in the distribution of resources and opportunities.

10. The productive use of limited resources is related to
TASK 3. TRUE OR FALSE

1.

©oNe kDN

Economic inequality refers only to differences in wealth.

Income and wealth are different economic concepts.

Education and professional skills can influence income differences.

The Gini coefficient can be used to analyse income inequality.

Wealth may generate additional income.

Economic inequality can never provide incentives for education or entrepreneurship.
Social mobility refers to changes in a person's economic position over time.
Transfer payments involve a direct exchange of goods and services.

Governments can use taxation and public spending to redistribute income.

10 Social policy should consider both equity and economic efficiency.
TASK 4. ANSWER THE QUESTIONS

1.

What does economic inequality mean?

2. What is the difference between income and wealth?

© oo N kW

What is the Gini coefficient used for?

What factors can cause income inequality?

How can technological change affect inequality?

Why can excessive inequality reduce social mobility?

What is social policy?

What is a transfer payment?

What is the difference between equity and economic efficiency?

10 What are the main objectives of social policy?
TASK 5. COMPLETE THE TERMS ACCORDING TO THEIR DEFINITIONS

1.

A statistical measure of inequality in income distribution:

2. The total value of assets owned by an individual or household:

© N kR

The distribution of income among members of a population:

The ability to improve one's economic position:

Government policy aimed at addressing poverty and social risks:
Government payment made without a direct exchange of goods or services:
The fair distribution of resources and opportunities:

The productive use of limited economic resources:
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TASK 6. TRANSLATE the following sentences into Ukrainian.

1. Economic inequality may arise from differences in education, professional skills, productivity,
employment opportunities, and access to financial resources.

2. Although income and wealth are closely connected, income represents a flow of resources
received over time, whereas wealth refers to the value of assets accumulated by a household or
individual.

3. Technological progress can increase the earnings of highly qualified workers while creating
adjustment difficulties for people whose occupations are affected by automation.

4. Persistent inequality may limit social mobility when individuals from low-income households
have fewer opportunities to obtain quality education or develop valuable professional skills.

5. Governments can influence income distribution through taxation, public expenditure, transfer
payments, and programmes that improve access to education and healthcare.

6. Transfer payments can provide financial support to households experiencing unemployment,
retirement, or other circumstances that temporarily reduce their income.

7. Policymakers face the challenge of combining greater equity with economic efficiency because
measures designed to reduce inequality may also affect incentives to work, save, and invest.

8. The purpose of social policy is generally not to eliminate all differences in income but to
reduce extreme poverty and improve people's access to essential economic and social
opportunities.

TASK 7. COMPLETE THE SUMMARY using the words from the box.
economic inequality ¢ income distribution ¢ wealth ¢ Gini coefficient ¢ social mobility ¢ social
policy ¢ income redistribution ¢ transfer payments ¢ equity

describes differences in the distribution of economic resources among individuals and
households. Economists study to understand how income is shared within a population,
while represents the value of accumulated assets. The can be used to
measure the degree of income inequality. High levels of persistent inequality may restrict :
Governments use to address poverty and social risks and may apply through
taxation and public spending. can provide financial support to households in difficult
circumstances. An important objective of these measures is to improve while maintaining
economic efficiency.

UNIT 16. ECONOMIC GLOBALIZATION AND SUSTAINABLE DEVELOPMENT
Read the text and pay attention to the key economic terms.
Globalization and the Sustainable Use of Resources

Economic globalization refers to the increasing integration of national economies through
international trade, investment, technology, finance, and the movement of information and, in some
cases, labour. Over recent decades, improvements in transportation, communication, and digital
technologies have made it easier for businesses and consumers in different countries to participate in
COMmMON economic Processes.

One important feature of globalization is the development of global supply chains. A product may be
designed in one country, manufactured using components from several other countries, assembled
elsewhere, and sold in markets around the world. This international specialization allows firms to use
differences in production costs, skills, technology, and available resources.
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Globalization can create significant economic benefits. International trade gives consumers access to a
wider range of goods and services, while businesses can reach larger markets. Firms may also benefit
from access to foreign investment, advanced technologies, and specialized knowledge. Developing
economies can attract foreign direct investment (FDI), which may contribute to employment,
infrastructure, productivity, and technology transfer.

At the same time, globalization can create adjustment problems. Companies operating in highly
competitive international markets may relocate production or change their business models. Workers
in industries facing foreign competition may lose employment or need to acquire new skills. Therefore,
the benefits of globalization are not always distributed equally across regions, industries, and groups of
workers.

Another major issue is the relationship between economic activity and the natural environment.
Production and consumption require resources such as energy, water, land, and raw materials.
Economic growth can increase the demand for these resources and may contribute to environmental
degradation, including air and water pollution, loss of biodiversity, and climate-related problems.

This has increased interest in sustainable development, which seeks to meet present economic and
social needs without reducing the ability of future generations to meet their own needs. Sustainable
development requires a balance between economic growth, social well-being, and environmental
protection.

One important concept is resource efficiency. It means producing goods and services while using
fewer natural resources and generating less waste. Businesses can improve resource efficiency through
technological innovation, energy-saving equipment, recycling, better production processes, and more
effective use of raw materials.

Governments also play an important role in promoting sustainable development. They can establish
environmental regulations, support clean technologies, invest in public infrastructure, and create
economic incentives for environmentally responsible behaviour. Environmental taxes, for example,
may increase the cost of activities that create pollution and encourage businesses and consumers to
reduce harmful behaviour.

The transition to a more sustainable economy can create both costs and opportunities. Firms may need
to invest in new technologies and modify existing production processes. Some industries may face
higher short-term costs, while others may develop new markets for renewable energy, energy-efficient
technologies, recycling, and environmentally friendly products.

Sustainable development also has an international dimension. Environmental problems often cross
national borders, meaning that individual countries cannot always solve them independently.
International cooperation can support common environmental standards, technological exchange,
investment, and coordinated responses to global challenges.

The central economic challenge is therefore to achieve sustainable growth. Economic progress should
increase productivity and living standards while limiting unnecessary environmental damage and
preserving resources for the future. A sustainable approach does not reject economic development;
instead, it seeks to make economic activity more efficient, resilient, and compatible with long-term
social and environmental objectives.
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KEY VOCABULARY
English term / expression
economic globalization
global economy

economic integration
global supply chain
international trade

foreign direct investment (FDI)
foreign market

technology transfer
economic growth
sustainable development

sustainable growth

natural resources

resource efficiency
environmental degradation
environmental protection
renewable energy
environmental regulation
environmental tax
technological innovation
recycling

raw materials

living standards

international cooperation
environmentally responsible behaviour
attract foreign investment
reduce environmental damage
use resources efficiently

Ukrainian equivalent
eKOHOMIYHa rio0ai3arfis
CBITOBA €KOHOMIKa

CeKOHOMIYHA 1HTETpallis
I00ALHUH JIAHIIOT TIOCTAYaHHS
MDKHapOHA TOPTIBIIS

npsiMi 1HO3eMHI 1HBECTHUIII T
30BHIIIHIH / 3apyOKHUN pUHOK
nepeaavya TeXHOIOTii
eKOHOMIYHE 3POCTaHHS

CTaJIMid pPO3BUTOK

CTaJINH PO3BUTOK / CTAJIC EKOHOMIUHE
3pOCTaHHs

NPUPOJIHI pecypcu

e(eKTUBHICTh BUKOPUCTAHHS PECYPCIB
MOTIPIIEHHS CTaHy AOBKLILIS

3aXMCT JOBKULIA

BIJIHOBJIIOBaHA CHEPTis

CKOJIOTIYHE PEryJIFOBaHHS
€KOJIOITYHUI [T0aTOK

TEXHOJIOTTYHI IHHOBAIII]
nepepoOJICHHS; BTOPUHHE BUKOPHUCTAHHS
CHUPOBHHA

PIBEHb KUTTS

MDKHapOHE CHiBPOOITHUIITBO
€KOJIOT1YHO BIAIIOBIaIbHA ITOBEIIHKA
3amy4yaTH 1HO3€MHI 1HBECTHUIIIT
3MEHIIYBAaTH MIKOY TOBKLJLITIO
e(eKTHBHO BUKOPUCTOBYBATU PECYypCU

TASK 1. Match the economic terms with their Ukrainian equivalents.

Economic term
. economic globalization
. global supply chain

. technology transfer

. natural resources
. resource efficiency

O© 00 N O Ol W N K-

10. renewable energy

Ukrainian equivalent
A. mepenaya TEXHOJIOTIH
B. cranuii po3BUTOK
. foreign direct investment  C. npupoaHi pecypcu
D. rno6anpHMIA TaHIIOT MOCTaYaHHs
. sustainable development  E. npsimi iHO3eMHI iHBeCTHITIT
F. eexTUBHICTH BUKOPHCTAHHS pECYpPCIB
G. exoHOMIYHA Ty100ai3ar(is
. environmental degradation H. exonoriune perynatroBaHHs
. environmental regulation 1. moripmeHHs cTaHy JOBKIJLIS
J. BiTHOBTIOBaHA €Hepris
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TASK 2. COMPLETE THE SENTENCES with the appropriate terms from the box.

economic globalization ¢ global supply chains ¢ foreign direct investment ¢ technology transfer ¢
sustainable development ¢ natural resources  resource efficiency ¢ environmental degradation
renewable energy * environmental regulations

1. connects national economies through trade, investment, technology, and finance.

2. Many modern products are manufactured through involving several countries.

3. can provide developing economies with capital and new technologies.

4. The movement of knowledge and technological solutions between countries is called

5. aims to balance economic development, social needs, and environmental
protection.

6. Energy, water, land, and raw materials are examples of

7. Producing more output with fewer inputs is related to

8. Pollution and the loss of biodiversity are examples of

9. Solar and wind power are forms of

10. Governments can establish to limit harmful effects on the environment.
TASK 3. TRUE OR FALSE
Economic globalization increases the integration of national economies.
Global supply chains involve production activities in only one country.
International trade can give consumers access to a wider range of products.
Foreign direct investment can contribute to employment and technology transfer.
Globalization benefits all workers and regions equally.
Economic activity requires natural resources.
Sustainable development focuses only on environmental protection and ignores economic growth.
Resource efficiency means using resources more effectively and reducing unnecessary waste.
Environmental taxes can influence the behaviour of businesses and consumers.
. International cooperation may be necessary to address environmental problems that cross
national borders.
TASK 4. ANSWER THE QUESTIONS
1. What does economic globalization mean?
What are global supply chains?
What benefits can international trade provide?
How can foreign direct investment contribute to economic development?
Why can globalization create adjustment problems?
How is economic activity connected with natural resources?
What is sustainable development?
What does resource efficiency mean?
How can governments support sustainable development?
10 Why is international cooperation important for environmental protection?
TASK 5. COMPLETE THE TERMS according to their definitions.
1. The increasing integration of national economies:
An international production network involving several countries:
Investment by a foreign company or investor in productive activities in another country:
The movement of technological knowledge between countries: .
Development that considers the needs of both present and future generations:
The efficient use of natural resources in production:
Damage to the natural environment caused by economic or other act|V|t|es
Energy obtained from naturally replenished sources such as sunlight or wind:
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TASK 6. TRANSLATE the following sentences into Ukrainian.

1.

Economic globalization has increased the interdependence of national economies by expanding
international trade, investment, technological exchange, and global production networks.
Global supply chains allow companies to locate different stages of production in countries
where particular resources, skills, or technologies are relatively efficient or available.

Foreign direct investment may contribute to economic development by creating employment,
introducing new technologies, and improving the productivity of domestic businesses.
Although globalization can increase economic opportunities, workers in industries exposed to
international competition may need retraining in order to adapt to structural changes.
Sustainable development requires economic activity to be organized in a way that supports
current living standards without unnecessarily reducing the resources and opportunities
available to future generations.

Improvements in resource efficiency can allow businesses to reduce production costs while
simultaneously decreasing the amount of energy, raw materials, and waste associated with
economic activity.

Environmental taxes and other regulatory measures can encourage businesses and consumers to
take account of environmental costs when making economic decisions.

Because environmental problems frequently extend beyond national borders, international
cooperation is necessary to develop common approaches to resource use and environmental
protection.

TASK 7. COMPLETE THE SUMMARY using the words from the box.

economic globalization ¢ international trade ¢ global supply chains ¢ foreign direct investment ¢
technology transfer ¢ sustainable development ¢ natural resources ° resource efficiency °
environmental protection

increases the integration of national economies through trade, investment, technology,

and finance. and allow businesses to operate across national borders, while

can bring capital and new technologies to developing economies. At the same time,

economic activity depends on such as energy, water, land, and raw materials.

seeks to combine economic development with social well-being and

Improving can help businesses reduce waste and use inputs more effectively.
International cooperation is also important for addressing global environmental challenges.
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KJIFOUI 10 3ABJIAHb
UNIT 1
TASK 1 Answer Key

1-C2-D3-A4-B5-E

6-F7-G8-H9-1 10-1J

TASK 2 Answer Key

1 — resources 2 — scarcity 3 — labour 4 — capital 5 — production

6 — consumptioncost 7 — opportunity 8 — microeconomics 9 — macroeconomics 10 — entrepreneurship
TASK 3 Answer Key

1-True 2—False 3—True 4—False 5—True 6 —False 7—True 8—False 9—True 10— False

TASK 4 Suggested Answers
1. Economics studies how people, businesses, and governments make decisions about the use of
limited resources.
2. Scarcity exists because human needs and wants are numerous, while available resources are
limited.
The four main factors are land, labour, capital, and entrepreneurship.
Labour includes human physical and intellectual effort used in economic activity.
Capital includes buildings, machinery, equipment, and other resources used to produce goods
and services.
6. Opportunity cost is the value of the best alternative given up when a particular choice is made.
The main processes are production, consumption, distribution, and exchange.
8. Microeconomics studies individual economic units and particular markets, while
macroeconomics examines the economy as a whole.
9. Individuals decide how to use their income and time; firms decide what and how much to
produce; governments decide how public resources should be used.
10. Scarcity is important because it means that resources cannot satisfy all wants, so individuals
and organizations must make choices.
TASK 5 Answer Key

ok w

~

1 — scarcity 2 — labour 3 — capital 4 — production
5 — consumption 6 — opportunity cost 7 — microeconomics 8 — macroeconomics
TASK Suggested Translation

1. ExoHoMmiuHa Hayka JOCIHIKY€E, K OKpeMl OCOOHU, MIIMPUEMCTBA Ta YPSAH PO3MOIIISIOTH
oOMeskeH1 pecypcH Mk KOHKYPYIOUUMH HalpssMaMH 1X BUKOPUCTAHHS.

2. OCKIJBKH pecypcH € OOMEXEHHMH, IPUHHATTS €KOHOMIYHHMX DIllleHb rependadae BHOIp Mik
PI3HUMHU aJTbTEPHATUBAMH.

3. AJbTepHAaTHBHA BapTICTh PINICHHS BU3HAYAETHCS I[IHHICTIO HAMKpamioro BapiaHTa, BijJ SIKOTO
BIIMOBIISIIOTECH.

4. TIlpaus, kamitai, 3emJs Ta MiANPUEMHHIIBKI 3110HOCTI TOEAHYIOThCA PI3HUMHU CIIOCOOaMHU IS
BUPOOHMILITBA TOBAPIB 1 HOCIYT.

5. BupoOHHUIITBO 1 CIIOKUBAHHS TICHO TIOB’sI3aH1, OCKUIBKH TOBAPH Ta MOCITYTH CTBOPIOIOTHCS ISt
3aJI0BOJIEHHS JIFOJICHKUX MOTPEO 1 OarkaHb.

6. MikpoeKkoOHOMIKa 30CEPe/DKYEThCS HAa OKPEMHUX EKOHOMIUYHUX CyO’ €KTaxX 1 pUHKaxX, TOMAI SIK
MaKpOEKOHOMiKa aHaji3ye (GyHKIIOHYBAaHHS €KOHOMIKH B IILIIOMY.

7. Po3noain 10XofiB 1 pecypciB BIUIMBAE€ HA €KOHOMIYHI MOKIIMBOCTI, IOCTYIHI PI3HUM 0oco0aM 1
COLIIQIbHUM TpYIaM.

8. Po3yMiHHS 0OMEKEHOCTI pecypciB Ta albTePHATUBHOI BApTOCTI CTBOPIOE OCHOBY JUUISI aHAITIZY
€KOHOMIYHO{ MTOBEIIHKU Ta MPUXHATTS PillICHb.

TASK 7 Answer Key

1 —decisions 2 —resources 3 —scarcity 4 — choices 5 — opportunity cost
6 — factors 7 — production 8 — consumption 9 — microeconomics 10 — macroeconomics
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UNIT 2

TASK 1
Key:1-1,2-0,3-B,4-F,5-H,6-L,7-R,8-C,9-P,10-J, 11 - A,
12-M,13-G,14-N,15-Q, 16 -K,17-D, 18 - E.

TASK 2
Key:
1. households; 2. firms; 3. factors of production; 4. wages; 5. consumer spending; 6. revenue; 7.
output; 8. economic equilibrium
TASK 3
Key:
1. False; 2. True; 3. True; 4. True; 5. False; 6. True; 7. False; 8. True; 9. False; 10. True.

TASK 4
Key / Sample Answers:

1. Economists use models to explain economic processes, analyse changes and forecast future
trends.

2. The main economic actors are households, firms, the government and the foreign sector.

3. The simplified model includes households and firms.

4. Households are consumers and suppliers of factors of production.

5. The main factors are labour, land and capital.

6. They can receive wages, rent, interest, profit or dividends.

7. Firms use them to produce goods and services.

8. The real flow includes resources, goods and services, while the money flow includes income
and payments.

9. It can be measured through output, income and expenditure.

10. It is a situation, in which the main economic flows are balanced and there is no immediate
tendency for economic activity to change.

TASK 5

Key / Suggested Translation:

1.

©~NOo O AW

9.

10.

ExoHOMIuHA MO/I€NTb — 11€ CHPOIIECHHUA OMUC €KOHOMIYHUX TMPOIECIB 1 B3a€MO3B’SI3KIB MIXK
HUMH.

JlomaliHi rocrofapcTBa HajgaroTh (pipMam (GakTOpu BUPOOHHMITBA W OTPUMYIOTh HATOMICTb
OX1J.

®dipMHU BUKOPHCTOBYIOTh MPAIto, 3eMJI0 Ta KaIliTall sl BAPOOHUIITBA TOBAPIB 1 MOCIYT.
CrnoxuB4Yi BUTPATH € BaXIJIUBOIO CKJIA/I0BOI0 €KOHOMIYHOT TiSTIBHOCTI.

[IpawiBHUKN OTPUMYIOTH 3apOOITHY IJIaTy 3a HaJaHHA CBOET mpari gipMam.

I'poiioBuit MOTIK PyXa€eTbes y NPOTHIICKHOMY HANPSIMKY 10 PETbHOTO MOTOKY.

Butpartu ogHiei ocobu cTaroTh 10X0/10M 1HIIOI 0co0u.

ExoHOMIUHY JisUTBHICTH MOXHA BUMIPIOBATH 3a JIOTIOMOT'OI0 MTOKa3HUKIB 00CATY BUPOOHUIITBA,
JOXOJy Ta BUTpAT.

ExoHomiuHa piBHOBara He 03Hayae€ BiJICYTHOCTI npoOsieM 6e3po0iTTs uu iH A

Mopnens KpyrooOiry gornomarae €KOHOMICTaM 3pO3YMITH B3a€EMO3B’SI30K MK JOMAITHIMU
rocroapcTBamMu Ta GhipMaMu.

TASK 6
Suggested Translation:
Mopaenb Kpyroo0iry moka3ye B3a€MO3B’sI30K MK JIOMaITHIMU rocroapcTBaMu Ta pipmamu. JomaniHi

roCIoapCcTBa HAMATh (paKkTopu BUPOOHMIITBA, TaKi SIK Mpalls Ta KamiTaia, 1 OTPUMYIOTh HATOMICTh
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noxij. BoHH BUKOPUCTOBYIOTh YACTUHY I[LOTO JIOXOY JJIsl MPUI0AaHHS TOBApPiB 1 MOCIYT, BUPOOJIICHUX
¢dipmamu. @ipMH OTPUMYIOTh BUPYUKY BiJl LIMX MPOJAXKIB 1 BUKOPUCTOBYIOTH ii 71 oryiatu (pakTopis

BHUPOOHMIITBA Ta POJIOBKEHHS CBOET EKOHOMIYHOI TiSTTBHOCTI.
TASK 7

Key:

1. households; 2. firms; 3. factors of production; 4. income; 5. goods and services; 6. consumer
spending; 7. circular flow; 8. economic equilibrium

UNIT 3

TASK 1

Key

1-M;2-1:3-0;4-C;5-F;6-R;7-G;8-K;9-H;10-P;11-N;12-E;13-J;14-A; 15

-Q;16-D; 17-L; 18- B.
TASK 2
Key
1. income; 2. supply; 3. demand; 4. production costs; 5. surplus; 6. shortage; 7. equilibrium price; 8.
output.
TASK 3
Key
1. True; 2. False; 3. True; 4. True; 5. True; 6. True; 7. False; 8. True; 9. False; 10. True.
TASK 4
Key / Sample Answers
1. They help explain how markets work and how prices and quantities are determined.
2. It states that, other things being equal, consumers usually demand less when the price increases
and more when the price decreases.
3. Income, preferences, prices of related goods and expectations can influence demand.
4. Higher income may increase demand for some goods and services.
5. Producers generally supply more when prices increase and less when prices decrease.
6. Higher costs make production more expensive and may make firms reduce supply.
7. ltis the situation, in which quantity demanded equals quantity supplied.
8. A surplus occurs when supply is greater than demand.
9. A shortage occurs when demand is greater than supply.
10. It provides a basic framework for understanding changes in market prices and quantities.
TASK 5

Key / Suggested Translation

1.

o gk wb

[Tonut 03Ha4ae KUIBKICTH TOBApy, SKy CIOKMBadl rOTOBI Ta CIPOMOKHI MPUIOATH 32 PI3HUMHU
I{IHAMU.

Jloxi7 crokuBayiB € OJHUM 13 (PaKTOPIB, 110 MOXKYTh BIUIMBATH HA TOMUT.

Buiii BupoOGHUY1 BUTPATH MOXKYTh CIIOHYKATH (pipMU CKOPOUYYBATH MPOIO3UILIIO.

B3aemozis monuty Ta Npono3ullii BU3HaYa€ PUHKOBY IIiHY.

PunkoBa piBHOBara BUHHUKAE TOJ1, KOJIM OOCST MOIMUTY TOPIBHIOE 0OCATY MPOTO3HITII.

Hapnumok BuHMKaE TO/1, KOJIM BUPOOHUKH MPOTIOHYIOTH O1IbIIIE€ TOBApiB, HIXK CIIOKHUBAUl XOUyTh
npuaoaTH.

JediuuT BUHUKAE TOJI, KOJM CHOXHBaudli XOUYyTh MpHUAOATH OUIbIIEe TOBapiB, HIXK BUPOOHHMKH
TOTOBI 3aIPOIIOHYBATH.

TexHoMOriuH1 BIOCKOHAJIEHHS MOXXYThb 3MEHIIUTH BUPOOHMYI BHUTpAaTH Ta 30UIBIIMTH 00CAT
BUPOOHMIITBA.
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9. 3MiHU COXMBYHX TMEpPEBAr MOXKYTh IPU3BECTH JI0 3MiH MOMHUTY.

10. Mozens MONUTY Ta MPOMO3HULIT € KOPUCHUM 1HCTPYMEHTOM JJISl aHAJi3y MOBEIIHKUA PUHKY.

TASK 6

Suggested Translation

B3aemoniss monuTy Ta MpoMo3uLlii BU3HAUYAE PUHKOBY LiHY ToBapy. Koim oOcsr momuty IOpiBHIOE
o0csATy Mpormo3uilii, pUHOK IepedyBae B CTaHi pPIBHOBaru. SIKIIO TMOMHUT 3pPOCTAE, a MPOMO3UILIS
3aJIMIIAETHCS HE3MIHHOK, PIBHOBaXKHA IiHA MOKE MIABUIMUTHCSA. SIKIIO MPOIO3UILisl 3pOCTAE, a TOMUT
3aJIMIIAETHCS HE3MIHHUM, PIBHOBKHA IIHA MOYKE 3HH3UTHUCS.

TASK 7

Key

1. demand; 2. consumers; 3. supply; 4. producers; 5. price; 6. equilibrium; 7. surplus; 8. shortage.

UNIT 4
TASK 1
Key
1-R;2-B;3-F;4-D;5-1;6-J;7-A;8-G;9-C;10-K;11-L;12-M;13-E; 14 -N; 15
-0;16-P;17-H; 18-Q.
TASK 2
Key
1. market; 2. competition; 3. monopoly; 4. oligopoly; 5. market power; 6. market share; 7. barriers
to entry; 8. regulation
TASK 3
Key
1. True; 2. True; 3. False; 4. True; 5. False; 6. True; 7. True; 8. True; 9. False; 10. True.
TASK 4
Key / Sample Answers
1. A market is a system in which buyers and sellers interact to exchange goods, services or
resources.
2. Competition encourages firms to attract customers and improve their products and services.
It is a market with many buyers and sellers where individual firms have limited influence over
price.
It is a market in which one firm is the main or only supplier.
It is dominated by a small number of large firms.
It is a market with many firms offering differentiated products.
It is the ability of a firm to influence market conditions.
They are factors that make it difficult for new firms to enter a market.
Competition can encourage lower costs, better quality, innovation and greater choice.
10. Governments may regulate markets when competition is weak or market activity has negative
social effects.
TASK 5
Key / Suggested Translation
KonkypeHnuis cionykae ¢hipMu MiJIBUILYBAaTH SIKICTh 1 3aJIy4aTy CIIOXKUBAYIB.
MoHormnonis iCHye ToJi, KOJIU OfHa (hipMa € OCHOBHUM IOCTaYaJIbHUKOM TOBapy abo MOCIYyTH.
Outiromnodisi — 1€ pUHOK, Ha IKOMY JIOMIHY€ HeBeJIMKa KiJbKICTh BETMKHUX (QipM.
PunkoBa Bnaia nae GpipMi MOKITUBICT BIUIMBATH Ha I[iHU 200 0OCST MPOIMO3UIIi.
Bucoxki Oap’epu 17151 BXOJly Ha pUHOK MOKYTh 3MEHIIYBaTH KOHKYPEHLIIIO.
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8.
9.

Judepentiariist mpoAyKilii gae 3Mory ¢ipMaM KOHKYPYBaTH 3a JOTIOMOT'O0 SIKOCTI, IU3aiHy Ta
pemyTauii Openny.

CrnioxuBaui 3a3BHUail OTPUMYIOTH TIepeBaru, KOJIM MOKYTh OOMPATH MiX KiJTbKOMa
MocTavyaIbHUKAMU.

Jlep>kaBa MOXe PEryJII0BaTH PUHKH, KOJIM KOHKYPEHLIS € HEJOCTaTHBOIO.

CuibHa KOHKYPEHIIIS MOXKe CTUMYIIOBATH (D ipMH BIIPOBAIXKYBATH TEXHOJIOT1YHI iHHOBAIII].

10. CtpykTypa pUHKY BIUITMBA€ Ha MOBEIIHKY (bipM 1 BUOIp, JOCTYIMHMIA CHIOKHBAYaM.
TASK 6

SuggestedTranslation

KoHkypeHiIlis Mo)Ke IPUHOCUTH CIIOXKHBadaM KOPHUCTh Y KUTBKOX acriektax. @ipMu MaroTh CTUMYIT
3MEHIITYBAaTH BUTPATH, IJIBUIYBATH SKICTh IPOIYKIIii Ta pO3po0IsITH HOBI TOBapu. Konu criokuBadi
MOXXYTb OOMPAaTH MK PI3HUMU TOCTavyaIbHUKaMH, GipMH, sIKI HEe pearyloTh Ha MOTPeOH KITIEHTIB,
MOJYTh BTPATUTH YaCTKy PHHKY.

TASK 7
Key
1. market; 2. monopoly; 3. oligopoly; 4. consumers; 5. market power; 6. barriers to entry; 7

regulation.

UNIT 5

TASK 1

Key

1-D;2-C;3-J;4-Q;5-R;6-1;7-K;8-B;9-E;10-G;11-L;12—M; 13—-N; 14 - A; 15
-F;16-0; 17-P; 18— H.

TASK 2
Key
1. productivity; 2. fixed costs; 3. variable costs; 4. total cost; 5. marginal cost; 6. revenue; 7.
profit; 8. economies of scale.
TASK3
Key
1. True; 2. False; 3. True; 4. False; 5. True; 6. True; 7. True; 8. True; 9. False; 10. True.
TASK 4
Key / Sample Answers
1. Production is the process of combining resources to create goods and services.
2. The main factors are labour, capital, land and entrepreneurship.
3. It measures how effectively resources are used.
4. Fixed costs do not change directly with output in the short run, while variable costs change
with production.
5. Itisthe sum of fixed and variable costs.
6. Itis the additional cost of producing one more unit.
7. ltisthe money a firm receives from selling its products.
8. Profit equals total revenue minus total costs.
9. They occur when average cost decreases as the scale of production increases.

10. It helps firms decide how much to produce and how to use resources efficiently.
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TASK 5
Key / Suggested Translation
1. ®ipMu NOETHYIOTH NPAIIO, KammiTal, 3eMII0 Ta MIANPUEMHHIBKY MisNIbHICTE Yy TpOIECi
BUPOOHUIITBA.
2. TlpomgykTuBHICTH BUMIPIOE €()EKTUBHICTh BUKOPUCTAHHS PECYPCIB.
[ocriitni BUTpaTH O€3MOCEpEeHBO HE 3MIHIOIOTHCS 31 3MIHOIO 0O0CSITy BHPOOHMIITBA B
KOPOTKOCTPOKOBOMY TEPIOIi.
3MiHHI BUTpATH 3a3BUYall 3pOCTaIOTh, KOJIU (hipMma 301IIbIITye BUPOOHHUIITRBO.
CykyITHI BUTPATH € CYMOIO TIOCTIHHHUX 1 3MIHHUX BUTpAT.
I'pannuHI BUTpAaTH — 1€ JOJATKOBI BUTPATH HA BUPOOHHUIITBO 1€ OJTHIET OMHMIN TPOIYKITii.
®ipma oTpuMye mpuOYTOK, KOJIH 3arajbHa BUpYUYKa IEPEBUIILYE CYKYITHI BUTPATH.
[HBecTHIIIi B TEXHOJIOTIT MOXKYTh 1JBUIIUTH TPOTYKTUBHICTD.
Exonomist Big MacmTaly MOe 3MEHILIUTH CepeHl BUPOOHUY1 BUTPATH.
10 AHaJi3 BUTpar gonomarae ¢pipMaM yXBaIIOBaTH €(DEKTUBHI BUPOOHUY1 PIllICHHS.
TASK 6.
Suggested Translation
[Tig gac yxBaseHHs pimeHb (GipMU MOBHHHI BPaxOBYBAaTH SIK BUPOOHWYI BUTPATH, TAaK 1 OYiKyBaHY

w
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BUPYUKY. SIKIIIO OMUT € BUCOKUM, (hipMa MOke 301UIbmuTH 00csaT BUpoOHULITBA. OHAK BUPOOHHUIITBO
JOATKOBUX OAMHUIb MPOAYKIIT TAKOXK MOXe 30UIBIINTH 3MiHHI BUTpaTH. ToMy MEHEIKepH TTOBUHHI
MOPIBHIOBATH OYiKYBaHY BUPYUKY BiJ JJOJATKOBOTO BUPOOHHIITBA 3 JOAATKOBUMH BUTPATAMH.

TASK 7

Key
1. resources; 2. productivity; 3. fixed costs; 4. variable costs; 5. revenue; profit; 6. economies of
scale.
UNIT 6
TASK 1
Key

1-F2-33-P;4-Q;5-R;6-H;7-M;8-1;9-L;10-B;11-0;12-G; 13-D; 14—-N; 15
-E; 16 -K;17-A; 18 -C.
TASK 2
Key
1. money; 2. barter; 3. deposits; 4. loans; 5. interest; 6. commercial banks; 7. central bank; 8.
monetary policy
TASK 3
Key
1. True; 2. False; 3. True; 4. True; 5. True; 6. False; 7. False; 8. True; 9. False; 10. True.
TASK 4
Key / Sample Answers
Money makes the exchange of goods and services easier.
Barter is the direct exchange of goods and services.
Money is a medium of exchange, a unit of account and a store of value.
Cash consists of physical banknotes and coins, while money in bank accounts can be used for
electronic payments.
They accept deposits and provide loans.
6. Itis money provided by a lender that a borrower agrees to repay.
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7.
8.

9.

Interest is the cost of borrowing money.

A central bank performs important functions in the national monetary and financial system and
conducts monetary policy.

Lower interest rates may encourage borrowing and investment, while higher rates may reduce
borrowing and encourage saving.

10. It is the risk that a borrower will fail to repay a loan.
TASK 5
Key / Suggested Translation

1.
2.

hw

©~No:

9.

I'porri BUKOPUCTOBYIOTHCSA SIK 3aci0 00MiHY, Mipa BapTOCTI Ta 3aci0 30€peKEeHHs BApPTOCTI.
Kowmepriitai 6aHKM TPUIAMArOTh JCTO3UTH Ta HAJAl0Th KPEIUTH JOMAIIHIM TOCIOIAapCTBaM i
1 ITPUEMCTBAM.

[To3nuanbHUKK 3a3BHYAl TOBEPTAOTH KPEAUTH 3 BiICOTKAMH IPOTATOM TIEBHOTO MEPiOy.
[TlinmpuemMcTBa MOXYTh TO3WYATH Tpomn I (IHAHCYBaHHS I1HBECTUIIM 1 PO3MIMPEHHS
BHPOOHUIITBA.

LlenTpanpHi 6aHKH BIAIrPaIOTh BAXKIUBY POJIb Y TPOIIOBO-KPEIUTHIN Ta (PiHAHCOBIN CHUCTEMI.
['pomoBo-kpeAMTHA MOTITHKA MOXKE BIUTMBATH HA 3aII03UYCHHS, 32011a/PKCHHS Ta IHBECTHUIII.
Huxdi BiICOTKOBI CTaBKU MOXKYTh CTUMYIIOBATU (DipMU 301UIBIIYBATH 1HBECTHUILIIT.

bankaM HEOOXiHO MaTH JOCTaTHIO JIKBIIHICTh JJII BHUKOHAHHS KOPOTKOCTPOKOBHX
3000B’s13aHb.

Kpenutauii pu3uk BUHUKAE TOJII, KOJIM TIO3MYATHHUK MOXKE HE IIOBEPHYTH KPEIIUT.

10. baHKiBCBhKa cUCTEMa TIOEIHYE 3201/ KyBayiB, MO3WYATIBHUKIB 1 MiIPUEMCTBA.
TASK 6
Suggested Translation
3MiHHM BiJICOTKOBHX CTaBOK MOXYTh BIUITMBATH HAa €KOHOMIYHY JisUTbHICTH. KONM BiZICOTKOBI CTaBKH €

HUKYMMH, JOMAIIHI rocrnoaapcTBa Ta GipMH MOXKYTh OYTH OUIBII CXWJIBHUMHU No3W4Yatu rpoim. Lle

MOKe 3OUIBIINTH CIOXKHUBYI BHUTpaTH Ta Oi3Hec-1HBECTHIlli. BuWIi BiICOTKOBI CTaBKH, HAaBIAKH,

MOXXYTh CKOPOTUTH OOCSTH 3alO3WuY€Hb 1 CTUMYIIOBAaTH JIOACH Ta MIANPUEMCTBA OLIbIIe

3a0111aJKYBaTH.
TASK 7

Key

1.

money; 2. exchange; 3. banks; 4. deposits; 5. loans; 6. interest, 7. central bank; 8. monetary
policy.

UNIT 7
TASK 1
Answer key:
1-D, 2-C, 3-G, 4-E, 5-A, 6-H, 7-B, 8-F.
TASK 2
Answer key:
1. inflation; 2. purchasing power; 3. production costs; 4. standard of living; 5. labour force; 6.
structural unemployment; 7. interest rates; 8. economic downturn.
TASK 3
Answer key:
1. True; 2. False; 3. True; 4. True; 5. True; 6. False; 7. True; 8. True; 9. True; 10. False.

TASK 4
Suggested answers
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1. Inflation is a sustained increase in the general price level of goods and services over time.
2. Inflation reduces purchasing power because the same amount of money can buy fewer goods
and services.
3. Demand-pull inflation results from rapidly growing demand, while cost-push inflation is
caused by increasing production costs.
4. When production becomes more expensive, businesses may increase the prices of their goods
and services to cover higher costs.
5. Their incomes may not increase as quickly as prices, so their purchasing power can decline.
6. It measures the percentage of the labour force that is willing and able to work but cannot find a
job.
7. Itis temporary unemployment that occurs when people are between jobs or looking for a
suitable position.
8. New technologies can change employers’ skill requirements and make some workers’ skills
less relevant.
9. During an economic downturn, demand and production may fall, so businesses may reduce
employment.
10. Higher interest rates can reduce borrowing and spending and help control inflation, while lower
rates can stimulate economic activity and support employment.
TASK 5
Answer key:
1. inflation; 2. purchasing power; 3. cost-push inflation; 4. frictional unemployment; 5. structural
unemployment; 6. economic downturn; 7. interest rates; 8. fiscal measures.
TASK 6

Suggested translation

1.

Komu miHm Ha TOBapu Ta MOCIYTH 3pOCTAIOTH INBUIIIE, HDK JOXOAW JTOMOTOCIIONAPCTB,
CIOXMBaYaM MOKe OyTH Je/iai BaKue IMiITPUMYyBATH CBiil 3BUMHUI PiBEHb KUTTH.

[H}nsanis, cnpuunHEeHa BUCOKUM MOMUTOM 3 OOKY CIOKUBAUiB 1 MiJIPUEMCTB, MOXKE BUHUKATH
TOJi, KOJM BUPOOHMKM HE 3[aTHI JOCTaTHHO IMIBUJKO 30LIBIIUTH OOCAT BUPOOHMIITBA, 1100
3aJI0OBOJIBHUTH 3pOCTAlOYUNA TOMUT.

3HayHe MIiJBUIICHHS BapTOCTI €Heprii, TpaHCIOPTY ab0 CHPOBUHU MOXE 3MYCUTH
MiIPUEMCTBA MIABUIIUTH I[IHW HAa CBOK MPOIYKIIO, 00 KOMIEHCYBAaTH 3POCTaHHS
BUPOOHMYMX BUTPAT.

Jlrogu, uui MOXOAM 3aNMIIAIOTHCA BIAHOCHO CTaOUTBHUMH, TOAlI SK IIIHH TPOJOBKYIOThH
3pOCTaTH, MOXKYTh 3a3HaTH ICTOTHOT'O 3HM)KEHHS KYIIBEIbHOT CIIPOMOKHOCTI.

CtpykrypHe 6e3p0o0iITTS MOKE BUHUKHYTH TO1, KOJU TEXHOJIOTIYHUI MPOTpec 3MiHIOE BUMOTU
pOOOTO/IABIIB A0 HABMUOK MPAIiBHUKIB 1 J€sKi MpaliBHUKU BXKE HE MOXKYTh 3HAalTH poOOTY,
10 BiJMOBiAa€ iXHIM kBamidikarii.

Y nepionM HM3bKOI EKOHOMIYHOI AaKTHUBHOCTI 3HMKEHHS MONMUTY MOXE CIOHYKaTu
MIMPUEMCTBA CKOPOYYBATH BUPOOHHUIITBO, MO MOKE MPU3BECTH O BTPATH POOOUYUX MICIb 1
3pOCTaHHS UKJIIYHOTO Oe3pO0ITTS.

[TigBuIyrOUN IPOLEHTHI CTaBKH, LIEHTPAJIbHUN OaHK MOKe 3pOOUTH 3alI03UUYEHHS JOPOKUNMHU
Ta CKOPOTUTH BUTPATH W IHBECTHIIIT, THM CAaMUM TMOCTA0II0I0YH THOIAIIHHUA TUCK.
Po3po0:sitoun eKOHOMIUHY MOJITHKY, HEOOX1AHO BpaXOBYBaTH MOXKIJIMBUIN BIUIUB PILLIEHb SIK Ha
CTaOIIBHICTH I1iH, TaK 1 Ha 3alHATICTD, a HE 30CEPEIKYBATHUCS JIUIIIE Ha OJTHOMY EKOHOMIYHOMY
MOKa3HHKY.

TASK 7
Answer key
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Inflation is a sustained increase in the general price level that reduces the purchasing power of
money. It may result from excessive demand or from rising production costs. Unemployment refers
to people in the labour force who are willing and able to work but cannot find a job. It may be
frictional, structural, or cyclical, depending on its causes. Governments and central banks use
different policies to influence inflation and unemployment. Changes in interest rates can affect
borrowing, spending, investment, and overall economic activity.

UNITS8
TASK 1
Answer key: 1-C, 2-E, 3-A, 4-B, 5-D, 6-G, 7-F, 8-H.
TASK 2
Answer key:

1. GDP; 2. productivity; 3. labour force; 4. technology; 5. infrastructure; 6. investment; 7. income
inequality; 8. sustainable development.
TASK 3
Answer key:
1. False; 2. True; 3. False; 4. True; 5. True; 6. True; 7. True; 8. False; 9. True; 10. True.
TASK 4
Suggested answers
1. Economic growth is an increase in the amount of goods and services produced by an economy
over time.
2. Economic development is broader because it includes improvements in living conditions,
education, healthcare, employment, and well-being.
3. GDP measures the market value of final goods and services produced within a country during a
specific period.
4. Real GDP adjusts for changes in the general price level and therefore gives a clearer picture of
changes in actual production.
5. Education and training can improve workers’ skills and allow them to produce more output
efficiently.
6. Machinery, equipment, buildings, and infrastructure can increase the productive capacity of
workers and firms.
7. New technologies can improve production methods, reduce costs, and increase efficiency.
8. Effective institutions and protected property rights can make businesses more confident about
investing in productive activities.
9. GDP measures production, but development also involves living standards, income
distribution, education, healthcare, and poverty.
10. Sustainable economic growth means increasing production and living standards without
seriously damaging the resources and environment needed by future generations.
TASK 5
Answer key:
1. economic growth; 2. economic development; 3. GDP; 4. labour productivity; 5. physical
capital; 6. technological progress; 7. income inequality; 8. sustainable development.
TASK 6
Suggested translation
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1. ExoHoMmika MOXe 30UTbIIyBaTH 3arajbHUNA 0OCAT BHPOOHMIITBA 3a PAXYHOK PO3IIMPEHHS
pobouoi cuim, ane AOBrOCTPOKOBE 3POCTAHHS 3a3BHUail TAKOXK 3aJIKUTH BiJ IiABHUINCHHS
MPOAYKTHBHOCTI.

2. IuBectuuii B cyyacHi MallMHU Ta 00JaJHAHHS AAIOTh 3MOTY MpAI[iBHUKAM BUPOOISATH OUIBITY
KUTBKICTh MPOAYKIIl 3a MEHIIMA Yac i, TAaKUM YHHOM, MOXYTh 30UIbIIYyBaTH BHUPOOHHYI
MO>KJIMBOCTI MiAIPHEMCTB.

3. Texnomoriuni iHHOBAaLii MOXYTh CHPUATH EKOHOMIYHOMY 3pOCTaHHIO, ITiJBUIIYIOUYH
e(eKTUBHICTh BUPOOHWYMX TPOLECIB, 3HIDKYIOUM BUTPATH Ta CTBOPIOIOYM HOBI TOBapu i
MOCIYTH.

4. Xowua ummii BBII 3a3Buuaiil cBiquuTh mpo 301UIBIICHHS 00CSTIB BUPOOHUIITBA B €KOHOMIIII, I1€
HE OOOB’S3KOBO O3Ha4yae€, IO BCi YICHHM CYCHIJIbCTBA OJHAKOBOIO MIpOI0 BiIYYBaIOTh
MOKPAIICHHS YMOB JKUTT.

5. CrabinpHa mpaBoBa CHUCTEMa Ta YITKO 3axHINEHI IpaBa BJIACHOCTI MOXYTh CTHMYIIIOBATH
MIMPUEMCTBA 0 1HBECTYBaHHS, OCKUIBKM (ipMH OXOdille peami3yloTh JOBIOCTPOKOBI
MPOEKTH, KOJIM BIICBHEHI B 3aXHIICHOCTI CBOTX aKTHBIB.

6. ExoHOMIYHMI pO3BUTOK CJIiJi OILIHIOBAaTH HE JIMIIE 3a 3MiHAMH B 00Cs31 HaIllOHAJIBHOTO
BUPOOHMIITBA, a ¥ 3a TIOKpPAIICHHSAMH B OCBITi, OXOPOHI 3JIOPOB’S, MOKJIIMBOCTSX
MpaleBIaITYBaHHS Ta PO3IMOALII JOXO/IiB.

7. 1lIBuakxe eKOHOMIYHE 3POCTaHHS MOE CTBOPIOBATH JI0JAaTKOBI poOoUi MICI Ta 301IbIIyBaTH
JOXOJM JOMOTOCIIOIaPCTB, BOJJHOYAC TTOCHIIFOKOYN THCK Ha TIPUPOJIHI PECYypCH Ta TOBKIJLIS.

8. Cranmii pOo3BHTOK CIPSMOBAaHUI HA IMOEJHAHHS E€KOHOMIYHOTO IMPOTrPECY 3 BiJIMOBINATBHUM
BUKOPHUCTAHHSM PECypCiB, 00 3aJ0BOJBHATH Cy4acHI €KOHOMiIYHI MOTpeOu, HE 3MEHIIYIOUn
MO>KJIMBOCTEH MaiiOyTHIX IMOKOJIiHb.

TASK 7

Answer key

Economic growth refers to an increase in the production of goods and services, while economic
development is a broader concept that also includes improvements in people’s well-being. GDP is
commonly used to measure economic output, although other indicators are needed to assess
development. Economic growth can be supported by an expanding labour force, higher labour
productivity, investment in physical capital, and technological progress. However, higher output
does not automatically improve living standards for everyone or reduce income inequality. For this
reason, modern economic policy also focuses on sustainable development, which combines economic
progress with responsible use of natural resources.

UNIT9
TASK 1
Answer key: 1-C, 2-B, 3-E, 4-F, 5-H, 6-D, 7-G, 8-A.
TASK 2
Answer key:

1. government revenue; 2. public services; 3. infrastructure; 4. economic downturn; 5. aggregate
demand; 6. budget deficit; 7. public debt; 8. taxes.
TASK 3
Answer key:
1. True; 2. False; 3. True; 4. True; 5. False; 6. True; 7. True; 8. False; 9. True; 10. False.
TASK 4
Suggested answers
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10.

Fiscal policy is the use of taxation and government spending to influence economic activity.
Taxes are usually the main source of government revenue, including income, corporate, and
consumption-related taxes.

Government spending can finance education, healthcare, infrastructure, social protection,
public administration, and other public services.

It is generally used when economic activity is weak or the economy is experiencing a
downturn.

Higher government spending can increase aggregate demand, encourage firms to increase
production, and support employment.

It may be introduced when demand is growing too rapidly and inflationary pressure is
increasing.

A budget deficit occurs when government spending is greater than government revenue.
Repeated deficits may require additional borrowing and therefore increase the accumulated
public debt.

Progressive taxation and spending on social programmes and public services can support
lower-income households and reduce inequality.

Its effects may depend on consumer behaviour, business expectations, interest rates, and the

overall state of the economy.
TASK 5
Answer key:

1.

fiscal policy; 2. tax revenue; 3. expansionary; 4. contractionary; 5. aggregate demand; 6. budget
deficit; 7. public debt; 8. infrastructure.

TASK 6
Suggested translation

1.

Konn exoHOMIYHA aKTUBHICTH ICTOTHO 3HUXKYETHCSA, YPAI MOXKe 30UIBIINTH AepKaBHI BUJATKU
a00 3MEHIINTH OMOJAaTKyBaHHS, HAMAralOYuCh MOCHJIUTH TOMUT 1 MIATPUMATH 3aHHSTICTb.
[BecTuIii B TpaHCIOPTHI MEpeXki, OCBITY Ta IHIIY JepXKaBHY 1HQPACTPYKTYPY MOXKYTh
3a0€3MeYuTH KOPOTKOCTPOKOBE CTHMYIIIOBAaHHS €KOHOMIKHM, BOJHOYAC MIABUIIYIOUU i
BUPOOHMYI MOXKIIUBOCTI B IOBIOCTPOKOBiH MEPCIIEKTUBI.

SIkuio nepskaBHI BUJIATKU MPOTATOM TPUBAIOTO MEPioay 3aMIIAIOTHCS BUIIUMH 32 JAEpKaBHI
J0XO0]11, OFOKEeTHUH AeiluT, 1110 BUHUKAE BHACTIOK IIbOTO, MOXKE MOTPeOyBaTH JOJATKOBUX
3aMmo3U4YeHb 1 CIPUATH 3POCTAHHIO JIEPKaBHOTO OOPTY.

CrtpumyBanbHi (icKanbHI 3aX0qU MOXYTh 3aCTOCOBYBATHCS TOJi, KOJIU HIBUAKE 3POCTAHHS
MOTMHUTY CTBOPIOE 1HQIAMIMHUIA TUCK 1 TOMITHKKA TNpParHyTh HE JOMYCTUTH TEperpiBy
€KOHOMIKH.

3MiHU B OMOJAATKYBAaHHI MOXKYTh BIUTMBATH Ha HAsSIBHUI J10X11 JOMOTOCIIOAPCTB 1, BIAMOBITHO,
Ha iXH1 PIIICHHS 11010 CTIOKUBAHHSI, 320111a/KEHb Ta 1HBECTHUIIIM.

JlepaBHi BUJATKH Ha OXOPOHY 370POB’s, OCBITY Ta COIIaJTbHUIN 3aXHCT MOKYTh ITOKPAITyBaTH
JOCTYII JIO OCHOBHUX TOCTYT 1 3a0e3medyBaT JOAATKOBY IMIATPUMKY T'pyliaM HAcCeJICHHS 3
HYKYIAMHA JIOXOJIaMHU.

Xoua jepKaBHI 3alI03MUEHHSI MOXYTh Joromaratu ¢piHaHCYBaTH MPOAYKTHUBHI 1HBECTHUIi abo
MIATPUMYBATH €KOHOMIKY IIiJl Yac chajay, HaJMIpHUI Oopr Moke 30UIbIIUTH MailOyTHI
BUTpAaTH Ha HWOTO OOCITYrOBYBaHHS Ta OOMEXHTH MOXIJIMBOCTI MpOBEACHHS (iCKaIbHOT
TTOJTITHKH.

EdexktuBHiCcTh (hicKalbHOI MOMITUKY 3aJIEKUTh HE JIUIIE Bi 00CATY JepKaBHUX BUIATKIB a00
3MIH y TOJaTKax, a ¥ BiJl TOTO, SIK JIOMOTOCIIOJApCTBA Ta MIiANPUEMCTBA PEarylTh Ha IIi
3aXO0/IH.
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TASK 7
Answer key

Fiscal

policy refers to the use of taxation and public expenditure to influence the economy.

Governments obtain much of their revenue from taxes and use government spending to finance
public services and infrastructure. When economic activity is weak, an expansionary fiscal policy
may be used to stimulate aggregate demand. In contrast, a contractionary fiscal policy can reduce
demand when inflationary pressure is too strong. If government expenditure exceeds revenue, a
budget deficit occurs, which may increase public debt when the government borrows to finance it.
Fiscal policy can also influence income distribution through taxation and social spending.

UNIT10

TASK 1

Answer Key: 1-C, 2-F, 3-E, 4-B, 5-A, 6-D, 7-G, 8-H.
TASK 2

Answer key:

1.

specialization; 2. exports; 3. imports; 4. trade deficit; 5. tariff; 6. quota; 7. globalization; 8.
comparative advantage.

TASK 3
Answer key:

1.

True; 2. True; 3. False; 4. True; 5. False; 6. True; 7. True; 8. True; 9. True; 10. False.

TASK 4
Suggested answers

1. Countries trade to specialize, use resources more efficiently, expand markets, and obtain goods
and services that may be difficult or expensive to produce domestically.
2. Comparative advantage is the ability to produce a good at a lower opportunity cost than another
country.
3. Exports are domestically produced goods and services sold abroad, while imports are goods
and services purchased from foreign countries.
4. A trade surplus occurs when the value of exports is greater than the value of imports.
5. A trade deficit occurs when the value of imports exceeds the value of exports.
6. Governments may introduce tariffs to protect domestic producers from foreign competition or
to pursue other economic objectives.
7. Atariff is a tax on imports, while a quota limits the quantity of goods that can be imported.
8. Consumers may benefit from lower prices, greater product variety, and access to goods that are
not produced domestically.
9. Globalization allows businesses to access foreign suppliers, international markets,
technologies, and investment opportunities.
10. FDI can bring capital, technology, management expertise, and new employment opportunities
to the host economy.
TASK 5
Answer key:
1. international trade; 2. comparative advantage; 3. exports; 4. tariff; 5. quota; 6. globalization; 7.
global supply chain; 8. foreign direct investment.
TASK 6

Suggested translation
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1. MixnHapoaHa TOpPriBIsS Aa€ 3MOTY KpaiHaM 30CepeKyBaTH CBOi pecypcH Ha BHPOOHHIITBI
MPOJYKIl, SIKy BOHM MOXYTh BHUTOTOBIIATA 3 BIHOCHO HUXYHUMHU aTbTEPHATHBHUMH
BUTpPATaMH, Ta OTPUMYBATH 1HII TOBApH BiJ IHO3EMHUX MMOCTAYaJIbHHKIB.

2. Xoua TOProBenbHI 0ap’epu MOXKYTh 3aXMIIATH BITYM3HSAHI MiIMPUEMCTBA BiJl MDKXHAPOIHOI
KOHKYpEHIIii, BOHH TaKOX MOXYTh POOWUTH IMIIOPTHI TOBApH JOPOXKYMMHU Ta 3MEHIIYBATH
ACOPTHUMEHT MPOYKIIil, TOCTYITHOI CIIOKHBAYaM.

3. Kpaina mae ToproBeiabHUN TPOQIIUT, KOJIH BAPTICTH il €KCIOPTY MEPEBUIIYE BAPTICTh IMIIOPTY
MIPOTSATOM TIEBHOTO MEPIOY.

4. Po3BUTOK THOOaMhbHUX JIAHIIOTIB IOCTa4aHHS Ja€ 3MOTy KOMIIAHISIM OTPUMYBATH
KOMIUICKTYBaJIbHI Ta CUPOBHHY 3 PI3HUX KpaiH 1 OpraHi30ByBaTH BUPOOHMIITBO 3 ypaxyBaHHIM
MDKHApPOJHHUX YMOB BUTPAT Ta €PEKTUBHOCTI.

5. Ilpsmi 1HO3eMHI IHBECTHIli MOXYThb CIPUATH PO3BUTKY EKOHOMIKM KpaiHHU-pPELUITIEHTA,
3a0e3mevyroun JT0JaTKOBUMA KaIliTajl, yIpOBaHKYIOYH HOBI TEXHOJIOTII Ta CTBOPIOIOYU poOOUi
MICIIL.

6. IlocunenHs KOHKypeHLii 3 OOKy 1HO3eMHUX KOMIIaHIi MOXX€ 3MYCHUTH BITYM3HSHI
MiJIPUEMCTBA MiABUINYBATH MPOAYKTUBHICTh, CKOPOYYBaTH 3aliBi BUTpPATH Ta PO3POOIATH
HOBY MPOYKIIiIO, 11100 30epiraTu KOHKYpEHTOCTIPOMOKHICTb.

7. TlpamiBHHUKaM ramysei, skl 3a3HaIOTh BIUIMBY MIKHApPOJHOT KOHKYpEHIIli, MOKe 3HaI00UTHCS
J0JJaTKOBA OCBiTa a0 MepemiAroToBKa, SKIIO 3MiHU Y BUPOOHUIITBI 3MEHIIYIOTh IMMOMUT HA iXH1
HasiBHI HABUYKHU.

8. ExoHoMiuHI mepeBaru riodanizailii MOKyTh OyTH 3HAYHHMH, OJHAK YpsiiaM TaKOX MoOxKe OyTu
HeOOXiHO pearyBaTH Ha HEPIBHOMIPHHM BIUIMB IIMX IMPOLIECIB Ha OKpEMi raiysi, perioHu Ta
TpyIHU TpaIiBHUKIB.

TASK 7

Answer key

International trade allows countries to specialize according to their comparative advantage and
exchange goods and services. Goods sold abroad are called exports, while goods purchased from other
countries are imports. Governments may restrict trade through tariffs or quotas, although such
measures can also increase prices. Globalization has strengthened economic links between countries
and contributed to the development of global supply chains. Another important aspect of globalization
is foreign direct investment, which can bring capital, technology, and employment to host
economies. International trade can increase consumer choice and encourage greater competition
among firms.

UNIT 11
TASK 1
Answer key: 1-D, 2-C, 3-F, 4-B, 5-A, 6-G, 7-E, 8-H.
TASK 2
Answer key:

1. expansion; 2. recession; 3. peak; 4. trough; 5. recovery; 6. investment; 7. interest rates;
8. inflation.
TASK 3
Answer key:
1. False; 2. True; 3. False; 4. True; 5. True; 6. True; 7. True; 8. True; 9. False; 10. False.
TASK 4
Suggested answers
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1. A business cycle is a pattern of fluctuations in economic activity over time.
2. The main stages are expansion, peak, contraction, and trough, followed by recovery.
3. Production, employment, income, consumer spending, and investment tend to increase.
4. Production and demand may decline, and businesses may reduce investment and employment.
5. Arrecession is a significant and prolonged decline in economic activity.
6. Businesses may reduce production and employment, while households may experience lower
incomes and reduce spending.
7. Consumer spending, business investment, interest rates, international trade, energy prices,
financial conditions, and external events can influence economic activity.
8. Lower interest rates can encourage borrowing and investment, while higher rates can reduce
demand.
9. They may use expansionary fiscal or monetary measures to support demand and economic
activity.
10. Macroeconomic stability means maintaining relatively stable conditions that support
sustainable growth, employment, and price stability.
TASK 5
Answer key:
1. expansion; 2. peak; 3. contraction; 4. recession; 5. trough; 6. recovery; 7. monetary policy; 8.
fiscal policy
TASK 6

Suggested translation

1.

[Tig 9ac eKOHOMIYHOTO ITiIHECEHHS 3POCTaHHS CIOKHUBYOTO IOMUTY Ta JOBipH OI3HECY MOXKE
CTMIOHYKATH MiANPUEMCTBA 30UTBITYBaTH BUPOOHUIITBO, HAMATH JOJATKOBUX MpAIliBHUKIB Ta
iHBECTYyBaTH B HOBE 00JIaTHAHHS.

Komn exkoHOMIYHAa aKTHBHICTh TOYHHAE TMOCIAOIIOBATUCS, JOMOTOCHOJAPCTBA MOXKYTh
BIJIKJIAZIATH BEJIMKI IIOKYNKH, a KOMIIaHIi — CKOpPOYYBAaTH I1HBECTHIIil, OCKUIBKH iXHS
BIIEBHEHICTh Y MallOyTHbOMY MOMUTI 3MEHIIYEThCS.

TpuBase Ta 3HauHE CKOPOYEHHS BUPOOHMIITBA MOXKE HEraTUBHO BIIMBATH Ha 3alHATICTH 1
JO0XOAU JIOMOTOCHOAAPCTB, 10, CBOEK YEProl, MOXKE IIe OLIblle 3MEHIIMTU CHOXKHBUI
BUTPATH Ta NOTJIMOUTH €KOHOMIYHMI crial.

Huxui NpoLeHTHI CTaBKM MOXYTh CTHMYJIIOBAaTH €KOHOMIYHY aKTHUBHICTb, 3MEHIIYIOUU
BapTICTh 3aMI03MUYEHb 1 MiJBUILYIOUN TOTOBHICTh IOMOTOCIIOAAPCTB Ta MiANPUEMCTB BUTPAvYaTH
KOIITH i 1HBECTYBaTH.

ExoHomika Moke mepeiTu A0 eramy BiAHOBJIEHHS MiCIs JIOCATHEHHS HAWHMKYOI TOUYKHU
€KOHOMIYHOI0 LIMKIY, KOJM BUPOOHUITBO, 3aHHATICTh 1 CHOXHMBYA BIEBHEHICTh MOCTYIOBO
MOKPAIIYIOThCS.

3MIHM I[IH Ha €HeproHocii, MbKHApPOAHOI TOPriBili, (PIHAHCOBUX YMOB ab0 3HA4HI 30BHIIIHI
nojaili MOXYTb CIPUYMHATH EKOHOMIYHI TOTPSCIHHS, $KI BIUIMBAIOTH SIK HA BHYTPILIHE
BHUPOOHUIITBO, TaK 1 HA IHBECTHIII].

[ToniTHkK HaMararThCs MIATPUMYBATH MaKpOEKOHOMIUHY CTaOIbHICTD, 30aTaHCOBYIOUH L1
€KOHOMIYHOTO 3pOCTaHHs, 3aHATOCT1, CTAOUILHOCTI 111H 1 CTAJIOTO CTaHy JIep>KaBHUX (D1HAHCIB.
Ockinbku MOHETapHi Ta (iCKalbHI 3aXOAM 4YacTO BIUIMBAIOTh HA €KOHOMIKY 13 4YacOBOO
3aTPUMKOIO, YpSIU Ta LEHTpaibHI OaHKM MOBUHHI BpaXxOBYBAaTHU HE JIUIIE MOTOYHI YMOBH, a i
MO>KJIUBUH PO3BUTOK MOJIINA y MallOyTHHOMY.

TASK 7

Answer key

The business cycle describes fluctuations in economic activity over time. During an expansion,
production, employment, and spending generally increase until the economy reaches a peak. This may
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be followed by a contraction, which can become a recession if the decline is severe and prolonged.
The lowest point is called a trough, after which the economy may enter a recovery. Changes in
interest rates can influence borrowing, spending, and investment. Central banks use monetary policy,
while governments use fiscal policy, to respond to economic fluctuations and support macroeconomic
stability.

UNIT 12
TASK 1
Answer key: 1-D;2-C;3-E;4-A;5-F;6-G;7-1;8-H;9-B;10-J.
TASK 2

Answer key:

1 — financial institutions; 2 — shares; 3 —dividends; 4 — financial asset;
5 — financial markets; 6 — interest rates; 7 — risk management; 8 — investment;

9 — financial regulation; 10 — financial asset

TASK 3

Answer key: True; 2. False; 3. True; 4. False; 5. True; 6. True; 7. False; 8. True; 9. False; 10. True.
TASK 4
Suggested answers:
1. A financial market is a system where financial assets are bought and sold.
2. Households participate to save or invest part of their income.
3. They may need additional funds for investment, production, or public projects.
4. Financial markets provide mechanisms for trading financial assets, while financial institutions
provide financial services and often act as intermediaries.
A share represents partial ownership of a company.
They can earn income through dividends and an increase in the value of their shares.
7. A bond is a form of borrowing in which an investor provides funds to a company or
government in return for repayment and usually interest.
8. Higher interest rates can reduce borrowing and investment, while lower rates can encourage
them.
9. It helps individuals and businesses protect themselves against certain financial losses and
manage uncertainty.
10. It helps improve transparency, protect investors, reduce risks, and support financial stability.
TASK 5
Answer key:
1. stock market; 2. bond; 3. shareholder; 4. dividend; 5. interest rate; 6. risk management; 7.
financial regulation; 8. financial stability
TASK 6
Suggested translation:
1. ®diHaHCOBIPUHKUCHPUSIOThIIEPEMIIIEHHIO(DIHAHCOBUXPECYPCIBBIIOMOrOCIIOJapCTBTAIHIIINX 3
OLI[aJKYBaviBIOMI ITPUEMCTBIIep>)KaBHUXOPTaHiB, SAKIMOTPEOYIOTH10JaTKOBUXKOIITIB.
2. Kynyroum akiiii, iHBECTOpPH OTPUMYIOTh YaCTKOBE MPABO BJIACHOCTI HA KOMIIAHIIO Ta MOXYTh
OJICpKYBaTH TUBIZICH I 3 11 IPHOYTKY.
3. Ha Biaminy Bim akimiii, oOmiramii 3a3Bu4ail He HaNalOTh IHBECTOpaM MpaBa BIACHOCTI Ha
OpraHizalil-eMiTeHTa; HATOMICTh BOHHU € ()OPMOIO KpEIUTYBaHHS.
4. 3miHu Bi,Z[COTKOBI/IX CTaBOK MOXYTH BIIUIMBATH Ha TOTOBHICTH AOMOrocCrnoaapcTs 6paTI/I
KPEIUTH Ta MiAMPUEMCTB IHBECTYBAaTH B HOB1 BUJIM MPOYKTUBHOT JTisSTBHOCTI.

o o

76



@diHaHCOBI YCTAaHOBH BHUKOHYIOTh BRKJIMBY IMOCEPEAHHUIIBKY (DYHKITIFO, TIOETHYIOUH JIIOJICH Ta
opranizalii, sIki MalOTh BUIbHI KOIITH, 3 THMH, XTO NOTpeOye (iHAHCYBAHHSI.

JluBepcudikaiiist 7a€ 3MOT'y iHBECTOpaM PO3IMOIUIATHA KOIITH MK PI3HUMHU aKTHBaMHU W TaKUM
YMHOM 3MEHITYBATH 3aJICKHICTh B/l Pe3yJIbTaTiB OJHOTO IHBECTUIIITHOTO BKJIAICHHS.

Xoua (iHAaHCOBI PHUHKM MOXYTh CHPHUATH EKOHOMIYHOMY 3POCTaHHIO, CIPSMOBYIOUU
320IIa/DKEHHS] Ha IHBECTHIIi, HagMIpHE 3alo3WYeHHS Ta 3HIDKEHHS JOBIPH MOXYTh
MOCHJIIOBATH (DiHAHCOBY HECTAOIbHICTb.

EdexTuBHe ¢iHaHCOBE peryioBaHHS HE MOXKE YCYHYTH BCl PU3UMKU Ha (D)IHAHCOBUX PUHKAX,
ajle BOHO 3/IaTHE MiJBUIIMTU IPO30PICTh, 3aXMCTUTH IHBECTOPIB 1 CHPHUATH CTAOIIBHOCTI
¢binaHCOBOI cCUCTEMHU.

TASK 7
Answer key:
shares; bonds; risk management; interest rates; investment; regulation; financial stability.

UNIT 13

TASK 1

Answer key:1-C;2-D;3-A;4-E;5-B;6-H;7-F;8-G;9-1;10-J.
TASK 2

Answer key:

1 — public services 2 — progressive tax 3- VAT

4 — disposable income 5 — corporate tax 6 — tax rate

7 — public expenditure 8 — tax burden 9 — economic inequality
10 — tax revenue

TASK 3
Answer key:

1-—True 2 — False 3—True
4 —True 5 — False 6 — True
7—True 8 — False 9—True
10 —True

TASK 4
Suggested answers:

1.

2.
3.

oo

©

10.

Taxation is the system of compulsory payments made to the government, and it provides
resources for public expenditure.

Examples include education, healthcare, infrastructure, national security, and social protection.
Income tax is imposed on income, while consumption tax is charged when goods and services
are purchased.

It is a system in which people with higher incomes pay a larger percentage of their income in
taxes.

It can influence how income is distributed and may help reduce economic inequality.

Higher taxes may reduce the disposable income available for consumption or saving.

Higher taxes on business profits may affect the amount of money companies are willing to
invest or use for expansion.

It is the economic cost of taxation ultimately borne by individuals or businesses.

Governments may change taxes to influence economic activity, demand, consumption, and
inflationary pressure.

It should provide sufficient revenue, distribute the tax burden fairly, reduce unnecessary
distortions, and be manageable.
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TASK 5

Answer key:

1 —tax revenue 2 — income tax 3 — corporate tax

4 — consumption tax 5 — progressive tax 6 — disposable income
7 — tax burden 8 — public expenditure

TASK 6

Suggested translation:

1. OnoparkyBaHHs 3a0e3neuye ypsau (HiHAHCOBUMH pecypcamu, siIKi MOKYTh BUKOPHUCTOBYBATHUCS
JUISL TIATPUMKH Jep>KaBHUX MOCIYT 1 (piHaHCYBaHHS 1HPPACTPYKTYpPH Ta COLIATBHUX MTPOrpaMm.

2. IlporpecuBHa mojaTKoBa cHCTEMa Iepeadadae, 1mo MIaTHUKKA MOAATKIB 13 BUIIUMH JIOXOJaMHU
CIUTaYyIOTh JI0 JIEP>KAaBHOTO OFO/KETY OUIBIITY YACTKY CBOTO JOXOIY.

3. 3minn IMOAATKOBUX CTABOK MOXKYTb BIUIMBATH Ha piI_HeHHH JAOMOIoCrioapCTs  moJa0
CIIOKMBAaHHA Ta 3a0laJXCHHAA, OCKiJIBKI/I OINOJAaTKyYBaHHA BU3HAYAE O6CSIF HasABHOTO JOXOAaYy,
SAKUM MOXYTDb PO3INOPAIHKATUCA JIFOOU.

4. Komm ypsin 3ampoBajpKye MOAATKA Ha MPUOYTOK MiANPHEMCTB, KOMITaHii MOXKYTh MEpErisiaaTu
CBOI 1HBECTHUI[IHI IJIaHH, OCOOJUBO SKIIO OYIKYBaHA JOXIJHICTh IHBECTHUIIH CTa€ MEHII
IpUBaOJIUBOIO.

5. Xoya mignpueMcTBa MOXKYTh OYTH IOPUIUYHO BIAMOBIIaJIbHUMHU 32 CIUIATY NEBHOTO MOJATKY,
YaCTMHA E€KOHOMIYHOTO Tsrapsi 3peliTol0 Moke OyTH TMepekiiaZieHa Ha CIIOKMBA4lB 4Yepes
MIIBUIEHHS [{IH.

TASK 7

Answer key:

1 — taxation 2 — public expenditure 3 — income tax

4 — consumption tax 5 — progressive tax 6 — disposable income

7 —tax burden 8 — tax revenue 9 — economic policy
UNIT 14

TASK 1

Answer key:1-C;2-E;3-D;4-1;56-A;6-F;7-G;8-H;9-B;10-J.

TASK 2

Answer key:

1 — labour market 2 — labour supply 3 — labour demand

4 — wage rate 5 — human capital 6 — productivity

7 — trade unions 8 — minimum wage 9 — working conditions

10 — unemployment

TASK 3

Answer key:

1—True 2 — False 3 —True
4 — False 5—True 6 — True
7 — False 8 — True 9 —True

10 — True
TASK 4
Suggested answers:
1. It connects people who offer labour with organizations that need workers.
2. They offer their time, skills, knowledge, and experience.
3. Workers are needed to produce goods and services.
4. Product demand, worker productivity, and technological change can influence it.
5. Population, education, skills, migration, wages, and working conditions can affect it.
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6. Human capital includes education, training, skills, and experience that increase productive
capacity.

7. Their skills may be scarce, highly specialized, or associated with higher productivity.

8. They represent workers and negotiate over wages and employment conditions.

9. Itestablishes a legal minimum level for wages.

10. People may be temporarily unemployed while changing jobs or looking for suitable

employment.
TASK 5
Answer key:
1 — labour market 2 — labour demand 3 — labour supply
4 —human capital 5 — wage rate 6 — minimum wage
7 —trade union 8 — frictional unemployment
TASK 6

Suggested translation:

1. B3saemogis Mixk poOOTOIaBISIMH, SIK1 IIYKAIOTh MPAIiIBHUKIB, Ta JIFOJBMH, SIKi IPOIIOHYIOTH CBOi
HABUYKH, cripusie GOpMyBaHHIO 3apo0ITHOI IJIATH HAa PUHKY Iparli.

2. Tlomut mignmpmeMcTBa Ha MPALIO MOXE 3POCTATH, KOJNU 301TIBIIYETHCS CHOXHBYMN IMOMUT HA
HOro MPOAYKIIIO 1 /ISl PO3IIUPEHHS BUPOOHUIITBA MOTPIOH1 10AaTKOBI MPAIiBHUKH.

3. OcgiTa, mpodeciiiHa miaroToBKa Ta J0CBiI POOOTH MOXKYTh ITiJBUIIYBATH JIOJACHKUNA KaIliTal
JIOAMHU M MOKpaITyBaTH ii 31aTHICTh BUKOHYBAaTH €KOHOMIYHO KOPUCHY A1SUIBHICTb.

4. TexHOJOTIYHHI MPOTrPEC MOXKE CKOPOUYBATH 3AMHATICTh y JESKUX Mpodecisx, MoB'sI3aHux i3
BUKOHAHHSAM CTaHJIapPTHUX 3aBJlaHb, BOJHOYAC CTBOPIOIOYM HOBI MOKJIMBOCTI JJIsl IIPAL[iBHUKIB
13 PO3BHHEHUMH TEXHIYHUMH ¥ aHAIITHYHUMH HaBUYKAMH.

5. IlpaniBHUKHM HNpUHMAIOTH PIIIEHHS II0J0 MpPAalleBIAIITYBAaHHS HE JIHIIE HAa OCHOBI 3apOOITHOI
TUTaTH, OCKUIBKY Ha IXHiM BUOIp TaK0XK MOXYTh BIUIMBATH TapaHTIs 3alHATOCTI, YMOBH IIpalli,
NEePCHEKTUBH Kap'epHOIO PO3BUTKY Ta OanaHC MK POOOTOO i OCOOUCTUM >KUTTSIM.

6. IIpodcninku MOXYTh MOCHUIIOBATH MEPETOBOPHY IMO3UIIIO MPAI[IBHHUKIB, MPEICTABIISAIOYN IXHI
KOJIGKTHBHI 1HTEpECH MiJ 4ac NeperoBopiB i3 poOOTOAABIISIMH.

7. JlepxaBHa MOJIITUKA Ha PUHKY Ipalll COpSMOBaHA Ha BIUIMB HAa YMOBHU 3aWHATOCTI W MOXe
nepeadavyaTé peryyaoBaHHS MiHIMaIbHOT 3apoOiTHOI IJIaTH, JOMoMOry 3 0e3pobiTTs Ta
nporpaMu npogeciiiHoi MiAroToOBKU.

8. ®pukuiiiHe 06e3po0iTTsI He OOOB'SI3KOBO CBIJUUTH MPO CEPHO3HY EKOHOMIYHY CIIAOKICTb,
OCKUIBKM BOHO MOK€ OYTH HACIIIKOM HOPMAJIbHOTO MPOIECY MEePeXoy MPallIBHUKIB 3 OJHIET
po0OTH Ha IHILY.

TASK 7

Answer key:

1 — labour market 2 —wages 3 — labour supply

4 — labour demand 5 — human capital 6 — productivity

7 — trade unions 8 — minimum wage 9 — unemployment
UNIT 15

TASK 1

Answer key: 1-F;2-C;3-E;4-A;5-G;6-H;7-B;8-1;9-J;10-D.
TASK 2

Answer key:

1 — income inequality 2 —wealth 3 — Gini coefficient

4 — social mobility 5 —social policy 6 — income redistribution
7 — transfer payment 8 — poverty 9 — equity

10 — economic efficiency
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TASK 3

Answer key:

1 - False 2—True 3—True
4 —True 5—True 6 — False
7 —True 8 — False 9—True
10 — True

TASK 4

Suggested answers:

1. It refers to differences in the distribution of income, wealth, and economic opportunities.

2. Income is a flow of resources received over time, while wealth is the value of assets owned at a
particular point.

3. Itis used to measure the degree of inequality in an income distribution.

4. Education, skills, technology, globalization, family background, inheritance, and regional
differences can contribute to it.

5. It can increase demand for skilled workers while reducing opportunities in some routine
occupations.

6. Low-income households may have limited access to education and other opportunities.

7. It consists of government measures addressing poverty, inequality, and social risks.

8. It is a government payment to individuals or households without a direct exchange of goods or
services.

9. Equity concerns fairness, while efficiency concerns the productive use of limited resources.

10. They include reducing extreme poverty, supporting vulnerable groups, and improving access to
essential services and opportunities.

TASK 5

Answer key:

1 — Gini coefficient 2 —wealth 3 —income distribution
4 — social mobility 5 — social policy 6 — transfer payment

7 —equity 8 — economic efficiency

TASK 6

Suggested translation:

1. ExoHoOMIYHa HEpIBHICTh MOXE BUHHUKATH Y€pe3 BIAMIHHOCTI B OCBITI, IpO(eciiHuX HaBUUKaX,
MPOAYKTUBHOCT1, MOKIMBOCTSIX MpaLEBIAIITYBAaHHS Ta JOCTYII A0 (IHAHCOBUX PECYpPCIB.

2. Xoya J10X0Jau W 0ararcTBO TICHO IOB'S3aHI M COOOF0, JOXiJ SBJISIE COOOKO TOTIK PECYpCiB,
OTPUMAHUX TMPOTATOM IEBHOTO TMeEpioay, TOMI SK OaraTcCTBO — II€ BapTiCTh AaKTHBIB,
HAKOIIMYCHUX AOMOTOCIIOJapCTBOM abo JIOJUHORO.

3. TexHomoriyHWil mporpec MoOXe MiJBUIIYBATH JOXOIM BHCOKOKBai()iKOBaHUX IMpPAIliBHUKIB,
BOJHOYAC CTBOPIOIOYM TPYIHOIIl ajanTtaumii Juid JJrofel, mpodecii SKUX 3a3HAIOTh BIUIUBY
aBTOMaTH3alll.

4. TpuBana HepiBHICTH MOX€ OOMEXYyBaTH COLIaJbHYy MOOLIBHICTh, KOJMU JIIOOU 3
MaJji03a0e3eueHuX AOMOTOCIIoAapCTB MarOTh MCHIIC MOJKJIUBOCTEH OTpUMaTu SIKiCHy OCBiTy
a00 pO3BUHYTH LIiHHI POdeciiiHi HABUYKH.

5. YpHIlI/I MOKYTb BIIJIMBATH Ha pO3l'[O,Z[iJ'I ,[[OXOJIiB 3a JOIIOMOT'OI0 OIMOJATKYBAaHHA, JCPKaBHUX
BUJIATKIB, TPAaHCPEPTHUX IJIATEXKIB 1 MPOTpam, 10 MOKPAIIYIOTh JOCTYI /10 OCBITH Ta OXOPOHU
3/10pOB'sl.

6. TpancdepTHi MIaTexi MOXyTh 3a0e3nedyBaTd (PiHAHCOBY MIATPHUMKY TOMOTOCIIOAAPCTBAM,
AKI CTHUKalOThCS 3 0e3po0ITTAM, BHXOJOM Ha TMEHCil0 abo IHIMMMH OOCTaBHHAMH, IO
THUMYaCOBO 3MEHIIYIOTh iXHI JOXOH.

7. PO3pOOHMKM €KOHOMIYHOI TIONITUKM CTHKAIOTBCA 3 HEOOXIJHICTIO TMOEIHAHHS OUIBIIOT

CIPaBEJIMBOCTI 3 EKOHOMIYHOIO €(EeKTHBHICTIO, OCKUTHKY 3aX0/H, CIIPSIMOBaHI Ha 3MEHIIICHHS
HEPIBHOCTI, MOKYTh TaKOX BIUIMBATH HA CTUMYJIH JI0 TIpaIli, 3a0Ia/KEHHS Ta IHBECTyBaHHSI.
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8. Meroro cormianbHOT TONITUKK 3a3BUYail HE € YCYHEHHS BCIX BIIMIHHOCTEH y J0XOJax, a
CKOPOUYEHHS KpaHbOI O1HOCTI Ta PO3MIUPEHHS AOCTYITY JIOJIeH 10 OCHOBHUX €KOHOMIYHUX 1
COLlaILHUX MOYKIHBOCTEH.

TASK 7

Answer key:

1 —economic inequality 2 — income distribution 3 — wealth

4 — Gini coefficient 5 —social mobility 6 — social policy

7 —income redistribution 8 — transfer payments 9 — equity
UNIT 16

TASK 1

Answer key:1-G;2-D;3-E;4-A;5-B;6-C;7-F;8-1;9-H;10-J.

TASK 2

Answer key:

1 — economic globalization 2 — global supply chains 3 — foreign direct investment
4 — technology transfer 5 — sustainable development 6 — natural resources

7 — resource efficiency 8 — environmental degradation 9 — renewable energy

10 — environmental regulations

TASK 3
Answer key:

1—-True 2 — False 3 —True
4 —True 5 — False 6 — True
7 — False 8 — True 9 —True 10 — True

TASK 4
Suggested answers:
1. It is the increasing integration of national economies through trade, investment, technology,
finance, and information.
2. They are production networks in which different stages of production take place in different
countries.
3. It gives consumers more choice and allows businesses to reach larger markets.
4. 1t can create employment, improve infrastructure, increase productivity, and support
technology transfer.
5. Workers and industries facing international competition may need to change, retrain, or find
new employment.
6. Production and consumption require energy, water, land, and raw materials.
7. It aims to meet present needs without reducing the ability of future generations to meet their
needs.
8. It means producing goods and services while using resources more effectively and generating
less waste.
9. They can establish regulations, support clean technologies, invest in infrastructure, and create
economic incentives.
10. Environmental problems often cross national borders and therefore require coordinated action
TASK 5

Answer key:
1 — economic globalization 2 — global supply chain 3 — foreign direct investment
4 — technology transfer 5 — sustainable development 6 — resource efficiency

7 —environmental degradation 8 — renewable energy
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TASK 6
Suggested translation:

1.

ExonoMiuHa rmiio0amizaris ITOCHIMIA B3a€EMO3AIEKHICTh HALIOHAIBHUX EKOHOMIK 3aBISKH
PO3MIUPEHHIO MIKHAPOAHOI TOPTiBJIi, 1HBECTHIIM, TEXHOJOTIYHOTO OOMiIHY Ta Ti00aTbHUX
BUPOOHUYMX MEPEXK.

['moGanpH1 JIAaHIIOTH TOCTa4aHHS Jal0Th 3MOTY KOMIIAHISIM pO3MIIYBaTH Pi3HI eTanu
BUPOOHMIITBA B KpaiHax, J€ MEBHI pecypcH, HAaBHUKHU 200 TEXHOJIOT] € BITHOCHO €()eKTHBHUMU
YK IOCTYITHUMH.

[IpsiMi iHO3eMHI 1HBECTHIII MOXYTh CIPHUSATH €KOHOMIYHOMY PO3BHTKY HUISXOM CTBOPEHHS
poOOYMX MiICIlb, VYIPOBA/DKEHHS HOBHX TEXHOJIOTIH 1 MMABUIICHHS IPOTYKTUBHOCTI
BITYU3HSHUX ITATPUEMCTB.

Xoya rio0aizarisi MOKe pO3IIMPIOBATH €KOHOMIYHI MOKJIMBOCTI, IIpaIliBHUKAM Tally3eH, sKi
3a3HAIOTh BIUIMBY MDKHAPOJHOI KOHKYPEHIIi, MOXX€ 3HAZOOMTHCS NEpemiAroTOBKa s
ajanTarii 0 CTPyKTypHUX 3MiH.

Craymii pO3BUTOK BHMarae oOprasizamii €KOHOMIYHOI MiSJIBHOCTI TaKUM YHHOM, II100
MIATPUMYBATH CY4YacHHHM pIBEHb JKHUTTSA, HE CKOpPOUYYylouum 0Oe3 HEOOXITHOCTI pecypcu Ta
MOJKJIMBOCTI, JOCTYITHI MallOyTHIM MTOKOJIHHSIM.

[TinBuienHss epeKTUBHOCTI BHUKOPHCTAHHS PECYpPCiB MOXE JaTh MIANPUEMCTBAM 3MOTY
CKOPOTUTH BUPOOHUYI BUTPATH Ta BOJHOYAC 3MEHIIUTH OOCSATH €HEeprii, CADOBUHU ¥ BiAXO/IiB,
[OB'I3aHUX 3 EKOHOMIYHOKO JisUIbHICTIO.

Exornoriuni momaTkyd Ta iHIII PETYISTOPHI 3aXOAM MOXXYTh CIIOHYKAaTH MiATNPHEMCTBA 1
CIOKMBaYiB BPaXOBYBATH €KOJIOTIYHI BUTPATH IiJ] YaC MPUUHITTS €KOHOMIUYHUX PIIICHb.
OCKiTbKM  €KOJIOTIYHI TPOOJIEeMH YacTO BUXOIATh 3a MEXKI HAIIOHATBHUX KOPJIOHIB,
MDKHApOJHE CIIBPOOITHUIITBO € HEOOXIMHUM IS BHPOOJICHHS CIUIBHUX TIAXOAIB JI0
BUKOPHUCTAHHS PECYPCIB 1 3aXHCTY TOBKULISL.

TASK 7
Answer key:

1 — economic globalization 2 —international trade 3 — global supply chains
4 — foreign direct investment 5 — natural resources 6 — sustainable development
7 — environmental protection 8 — resource efficiency
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