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EVALUATION OF EFFICIENCY OF FORMATION OF RAISED FUNDS OF
JSC CB "PRIVATBANK"

One of the main functions of banks is to facilitate the mobilization of
temporarily free funds of economic entities, directing them to various sectors of the
economy for the most efficient use. The main part of banking resources is formed in
the process of deposit operations of the bank, the effective and proper organization of
which depends on the stability of the banking institution [1].

JSC CB "PrivatBank" is one of the largest Ukrainian banks in terms of assets
and is a direct leader in the retail banking market of Ukraine. The customer base
includes about 334 thousand corporate clients, 347 thousand private entrepreneurs
and more than 12.5 million accounts of individuals [2].

Determining the effectiveness of funds raised in JSC CB "PrivatBank" is
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assessed taking into account the following stages:

Analysis of the dynamics of deposits and loans. Deposit policy is characterized
as effective / ineffective if the following conditions are met:

Volume of loans (Kr) < VVolume of deposits (D) - inefficient;

Volume of loans (Kr) > Volume of deposits (D) - effective.
loans and Dborrowed funds of JSC CB
"PrivatBank™ for the period 2018-2020 (Table 1.) [3].

We determine the amount of

Table 1 - The volume of loans and borrowings of JSC CB "PrivatBank" for
2018-2020, UAH million

Individuals 2018 2019 2020 Absol. Absol. Growth | Growth Rate of

deviation deviation rate rate increase
2019-2018 | 2020-2019 |2019/2018 | 2020/2019 | 2020/2019
Loans:

Loansto legal | 14857 | 15965 13743 1108 -2 222 107,4 86,08 -13,92

entities (D)

Loans to 64 284 | 69 499 54 967 5215 -14 532 108,11 79,10 -21,0

individuals

(D)

Total 79141 | 85464 68 710 6 323 -16 754 108,0 80,39 -19,60

Deposits:

Deposits by 48 207 | 65261 84 748 17 054 19 487 135,37 130,0 30,0

legal entities

Deposits of 182 670 | 189995 | 227 704 7325 37 709 104,0 120,0 20,0

individuals

Total 230 877 | 255256 | 312 452 24 379 57 196 110,56 122,4 22,4

State 178 178 256 - 78 - 143,8 43,8

organizations

Total 231055 | 240621 | 312 708 9 566 72 087 104,14 130,0 30,0

attracted

funds of

clients

79 141 (Kr) 2018 < 230 877 (D) - ineffective;
85 464 (Kr) 2019 < 255 256 (D) - ineffective;
68 710 (Kr) 2020 < 312 452 (D) — ineffective.

Thus, the bank has an excess of inflows of deposits over lending - this proves
an increase in confidence in the bank as individuals and legal entities.
On the other hand, it indicates the presence of "non-working resources"”, as a

result of which the bank does not receive enough profit to cover liabilities on
deposits, which affects the financial stability of the bank. Such a deposit policy
should be considered ineffective. We present the dynamics of borrowed funds and
loans in Fig. 1.

In fig. 1 we observe the growth rate of deposits of legal entities less than the
growth rate of loans, this indicates that legal entities do not leave significant amounts
of money on deposit accounts, which should be recognized as a negative trend.
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Fig. 1 - Dynamics of attracted funds and issued loans of JSC CB "PrivatBank",
UAH million
Built by the author according to sources [3]

Next we analyze the dynamics of interest rates on loans and deposits.
Condition of efficiency of borrowed funds in the bank [4]:
(% rate Kr -% rate D) — max.
2018 (31.4% - 16.0% = 15.4%) — max
2019 (33.8% -13.5% = 20.3%) — max
2020 (12.0% - 8.6% = 3.4%) — min
Interest rates on loans and deposits in JSC CB "PrivatBank™ for the period
2018-2020 are presented in Fig. 2.
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Fig. 2 - Dynamics of interest rates on loans and deposits in JSC CB

"PrivatBank™
Built by the author according to sources [3]

0

We calculate the interest spread in JSC CB "PrivatBank™.
C = Interest income income - Interest expense
C 2018 = 27669.5 - 16188 = UAH 11481.5 million;
C 20190 = 32347.5 - 14088 = UAH 18259.5 million;
C 2020 = 33702 - 13067.5 = UAH 20634.5 million.
The results show the real ability of the bank to manage interest rates on its
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instruments. The interest rate spread tends to increase, it can be argued about the
effectiveness of deposit activities in the bank.

The analysis of the bank's liabilities begins with determining their amount on
the balance sheet through the calculation of account balances based on the bank's
balance sheet. At the same stage of the analysis is characterized by changes in the
amount of liabilities of the bank in the dynamics in absolute and relative terms, using
the analytical table. 2.3 [3].

Table 2 - Analysis of the dynamics and scale of borrowed resources of JSC CB
"PrivatBank", 2018-2019

Reportin Deviation
Indicators Baszeé))l/gar Sear g absolute | relative

2019
Bank liabilities, UAH million 246 584 255 194 8610 3,49
Bank capital, UAH million 31 464 54 529 23 065 73,3
Balance sheet currency, UAH million 278 048 309 723 31675 | 11,39
Share of liabilities in the balance sheet 88,0 82,0 -6,0 -6,8
currency,%
Financial leverage ratio (1: 2) 7:84 4:68

The balance sheet currency in the reporting year 2019 increased by 11.39%,
while the increase in the resource base was due to borrowed funds by 3.49% and due
to the increase of the bank's equity almost twice. This positively characterizes the
work of the bank for the period 2018-2019.

Table 3 - Analysis of the dynamics and scale of borrowed resources of JSC CB
"PrivatBank", 2019-2020

Base year | Reporting year Deviation
Indicators
2019 2020 absolute | relative
Liabilities of the bank, thousand UAH 255 194 329 700 74506 | 29,19
Bank capital, thousand UAH 54 529 52 825 -1 704 -3,12
Balance sheet currency, thousand UAH 309 723 382 525 72 802 23,5
Share of liabilities in the balance sheet 82,0 86,0 4,0 4,88
currency
Leverage ratio 4:68 6:0,4

The balance sheet currency increased 1.2 times in the reporting year 2020, which
means that the bank expanded its operations. At the same time, the increase in the
resource base was solely due to borrowed funds 1.3 times compared to 2019. However,
the bank's equity decreased by 3.0%. These indicators indicate an unbalanced position
of bank managers: because the risks caused by the expansion of borrowed funds are
not covered by equity, which is a guarantee of bank liabilities.

Analysis of the group of indicators that characterize the efficiency of borrowing
allows us to draw the following conclusions: for three years in JSC CB "PrivatBank",
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there is a decrease in the efficiency of the bank's borrowed resources, deteriorating
efficiency of bank operations, use of equity and weakening resource efficiency.

Literature:

1. Kpurepii omiHku  epeKTHBHOCTI  Jaeno3uTHOi  momituku  Oanky  URL:
https://er.chdtu.edu.ua/bitstream/ChSTU/271/1/Moxkpiii_ O Kputepii%?20ominkn%20eheKTUBHOCT
1%201emo3utHo1%20momitnkn%200anky p.58-62.pdf.

2. I1Ipo 6ank BeO-caitr. URL: https://privatbank.ua/about

3. ®inancona 3BitHICTE AT Komepritinmii 6ank "[IPUBATBAHK" 3a 2018, 2019, 2020
pp.: BeO-caiit. URL:https://privatbank.ua/about/finansovaja-otchetnost.

4. TIPOLHEHTHI CTABKHU. URL: https: http://www.ukrstat.gov.ua» meta >
Interest_Rates_ukr2

Ky3bminos M. B.

KaHJI.eKOH. HayK, CTapIllui BUKJIaaa4d KaQeapu MapKeTUHTY,
MEHEKMEHTY Ta yNpaBIIiHHS 013HECOM

YMaHCBbKUH AepKaBHUM MeJaroriyHuil yHiepcuret iMeHi [laBna Tuunnu
M. YMaHb, YKpaiHa

CYYACHUI PO3BUTOK IMIANPUEMHUIIBKOII JISIJIBHOCTI
B YKPAIIHI

CydacHl yYMOBM PO3BUTKY HIANPUEMHHUIBKOI JISJIBHOCTI B YKpaiHi
XapaKTePU3YIOThCS MOCTIMHUMH TpaHC(OpMalIiHUMUA PUHKOBUMH IE€PETBOPEHHIMU
ekoHOMIKM. Hana3BuuallHO BaXJIMBUM aclekToM Ui €()EKTHBHOTO PO3BUTKY
KOHKYPEHTOCTIPOMOKHOI €KOHOMIKH € CTAaHOBJICHHS ITiAMPUEMHUIITBA B YKpaini. Taka
CUTYyallisl 3yMOBJIEHa THM, IO B Tpoleci (OpMyBaHHS PUHKOBUX BIJHOCHH Maje
MiANPUEMHUIITBO BIJIrpae BEIMKY pOJIb B CTAOUIBHOCTI €KOHOMIYHOI CHUCTEMU Ta
aKTUBHO CIIPUSiE CTBOPEHHIO JOJATKOBUX poboumx Miciie. Ile crabimpHa coriabHO-
€KOHOMIYHA OCHOBA JIJIsl BIATBOPEHHS €(PEKTUBHUX BUPOOHUYUX BiTHOCHH.

JlocnmipkeHHS TOHATTSA  “TANPUEMHUILITBO BHUMAara€ MWOro pPO3IMIKUPEHOTO
TiymadeHHs. Tak, 3rigHo 3 cT. 43 Tocmomapcekoro Kojekcy YKpaiHw,
MIANPUEMHHUIITBO - 1€ CaMOCTIMHA, 1HII[IaTUBHA, CUCTEMaTHU4YHA, HA BJIACHUN PU3HK
rocrnojapchbka AiSUTBHICTh, IO 3JIACHIOETHCS  CYO’€KTaMU  TOCIOJApIOBAHHS
(MANPUEMIISIMU) 3 METOI JOCATHEHHS €KOHOMIYHMX 1 COLIAJIbHUX PE3yJIbTaTIB Ta
olepkaHHa npuOyTKy» [1]. BiTuM3HSHA €KOHOMIYHA JIITEpaTypa TPAKTye MOHSATTS
HOiANPUEMHUNTBA SIK CAMOCTIMHY (32 paxyHOK BJACHUX KOILTIB) CUCTEMAaTHUHY
1HHOBALIMHY JISUTbHICTh TPOMAJISH-TIIIPUEMIIIB Ta MIIMTPUEMCTB HAa BJIACHUN PU3HK 3
METOI0 OTPUMAaHHSI MiIMTPUEMHUIIBKOTO J0X0y [2].

Oco6iMBOCTAMU PO3BUTKY Ta (DYHKIIIOHYBAHHS MiAIPUEMHHIIBKOI MISJIBHOCTI B
VYkpaiHi B CyyaCHHX YMOBaX, BPaxOBYIOUM KapaHTHHHI oOMexkeHHsI, € maainHs BBII,
MacoBa TPYyJOBa MIrpaiis, 3aKpUTTSd MajJuX MMIIPUEMCTB, TIIBUIICHHS PIBHS
CaMO3alHSTOCTI, MOPYIIEHHS I[IHOBO1 cTabibHOCTI Tomo. [Tanaemis COVID-19 mana
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