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ano ta cia

ga a na li ze bu lia sa me war meo saq mi a no bis mdgo ma re o ba uk ra i na Si ise Ti mi mar Tu le be biT, ro-
go re bi caa me ur ne ob ri o bis su bi eq te bis ra o de no ba da struq tu ra sa xe e bi sa da zo me bis mi xed viT/ ga-
mok vle u lia in di ka to re bi, rom le bic aya li be ben sa er Ta So ri so re i tin gebs  ,,Do in gBu si ness~ da ,,Pa
yin gTa xes~.  gan sazR vru lia im maC ve neb le bis ze moq me de ba, rom le bic axa si a Te ben qve ya na Si da beg vris 
sis te mas. ga a na li ze bu lia cvli le be bi uk ra i nis re i tin geb Si 2010-2017 wle bi saT vis. sa er Ta So ri so 
re i tin ge bis ,,Do in gBu si ness” da a yin gTa xes~ Se sa ba mi sad ga ke Te bu lia  Se da re bi Ti ana li zi uk ra i na sa 
da msof li os sxva qvey nebs So ris. war mod ge ni lia uk ra i ni sa da sa qar Tve los maC ve neb le bis de ta-
lu ri Se da re bi Ti ana li zi. ga mo yo fi lia Zi ri Ta di ne ga ti u ri faq to re bi, rom le bic gan sazR vra ven 
uk ra i nis sa ga da sa xa do sis te mis da bal kon ku ren tul po zi ci ebs. da kon kre te bu lia uk ra i nis sa ga da-
sa xa do sis te mis op ti mi za ci is Zi ri Ta di mi mar Tu le be bi.  

sak van Zo sity ve bi: me war me o ba, sa me war meo saq mi a no bis su bi eq te bi, da beg vris sis te ma, sa er Ta So ri so 
re i tin ge bi,  ~Do in gBu si ness~ re i tin gi da ~Pa yin gTa xes~ re i tin gi.

Abstract

The sta te of de ve lop ment of en trep re ne ur ship in Ukra i ne ac cor ding to the num ber and struc tu re of bu si ness en ti ti es 
and the ir types and si zes we re anal ysed. The in di ca tors that form in ter na ti o nal ran kings ~Do ing Bu si ness~ и ~Pa ying Ta xes~ 
we re stu di ed. The in flu en ce of the in di ca tors that cha rac te ri ze the sta te ta xa ti on system on the va lu es   of the in ter na ti o nal ran-
kings was de ter mi ned. The chan ges in the ran kings of Ukra i ne du ring 2010-2017 we re anal yzed. A com pa ra ti ve anal ysis of 
the pla ce of Ukra i ne among ot her co un tri es of the world in ac cor dan ce with the in ter na ti o nal ran kings of ~Do ing Bu si ness~ 
and ~Pa ying Ta xes~ was ma de. The re sults of a de ta i led com pa ra ti ve anal ysis of Ukra i ne and Ge or gia are pre sen ted. The ma
in ne ga ti ve fac tors that de ter mi ne the low com pe ti ti ve po si ti ons of the tax system of Ukra i ne we re sin gled out. The trends of 
op ti mi za ti on of the tax en vi ron ment of Ukra i ne ha ve be en spe ci fi ed.  

Key words: en trep re ne ur ship, bu si ness en ti ti es, ta xa ti on system, in ter na ti o nal ran kings, ,,Do ing Bu si ness~ ran king, “ Pa ying 
Ta xes~ ran king.
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Re le van ce of the prob lem. The de ve lop ment of 
en trep re ne ur ship and cre a ting a fa vo u rab le en vi ron ment 
for its fun cti o ning is a pri o rity of the sta te, as "an in vi sib-
le hand of the mar ket~ do es not al ways pro vi de es sen ti-
al and equ al con di ti ons. The im por tan ce of as ses sing the 
con di ti ons and the ir com pa ra bi lity wor ldwi de are cru ci al 
for in ves tors, cre di tors and ot her in te res ted par ti es (,,sta-
ke hol ders”) be ca u se they are in te res ted in the sta te of 
de ve lop ment, spe ci fic con di ti ons and pro tec ti on of the ir 
in te rests. 

One of the in di ca tors of the ea se of do ing bu-
si ness in the world is the in ter na ti o nal ran kings which 
in clu de the as ses sment of the ta xa ti on system of the co-
untry. The most po pu lar in ter na ti o nal ran king as ses sing 
the ea se of do ing bu si ness in the world re cently is ,,Do ing 
Bu si ness” in dex which is pre pa red by The World Bank 
Gro up and is pro mul ga ted at http://www.do in gbu si nes s.
or g.ua [1]. ,,Do ing Bu si ness” in dex de ter mi nes the qu a-
lity of bu si ness re gu la ti ons which en han ce or con stra in 
bu si ness ac ti vity, the use of the re gu la ti ons in dif fe rent 
co un tri es, re gi ons and se lec ted ci ti es. In or der to im pro ve 
bu si ness cli ma te in Ukra i ne and Ukra i ne's po si ti on in the 
ran king of Do ing Bu si ness, the Mi nistry of Eco no mic De-
ve lop ment to get her with the Bet ter Re gu la ti on De li very 
Offi ce de ve lo ped a ro ad map which con sists of 43 is su es. 
The im ple men ta ti on of the is su es sho uld bring Ukra i ne 
in the top 20 co un tri es with the best bu si ness cli ma te ac-
cor ding the World Bank in 2017 (Do ing Bu si ness 2018). 
The ro ad map was ap pro ved by the Ca bi net of Mi nis ters of 
Ukra i ne №1406 on De cem ber 16, 2015 [2]. 

Among the are as of eva lu a ti on much em pha sis 
is put on tax system. The ,,Pa ying Ta xes” in di ca tor which 
is an im por tant com po nent of the ran king is ad di ti o nally 
pub lis hed in se pa ra te re ports ,,Pa ying Ta xes” which are 
com pi led by the World Bank in col la bo ra ti on with the au-
di ting firm Pri ce wa ter ho u se Co o pers (PwC) to as sess the 
qu a lity of the tax system for bu si ness and are of fi ci ally 
pub lis hed on the web si te http://www.pwc.com [3]. 

A con ti nu o us as ses sment and com pa ra ti ve anal-
yses, iden ti fi ca ti on of the fac tors that in flu en ce the chan-
ges of in di ca tors and the ir cri ti cal as ses sment is an in sis-
tent task of sci en ti fic and prac ti cal di rec ti on. 

Anal ysis of re cent re se arch and pub li ca ti ons. 

The is sue of Ukra i ne's pla ce in the in ter na ti o nal ran kings 
in va ri o us as pects (en trep re ne ur ship, im pact on eco no-
mic se cu rity, eli mi na ti on of in for ma ti on as ymmetry at 
the mac ro e co no mic le vel, in ves tment at trac ti ve ness of 
the co untry, hu man de ve lop ment, the ef fec ti ve ness of 
the in sti tu ti on of ban kruptcy, de ve lop ment of the ta xa ti-
on system and im ple men ting tax po licy etc.) was stu di ed 
by the scho lars L. Anto ni uk, O. Bi lo rus, O. But ska, B. 
Danylyshyn, Ya. Zha li lo, Yu. Iva nov, I. Kryvo vov ~yaz-
yuk, D. Luk ya nen ko, O. Mol do van, V. Mo roz, V. Mun ti-
yan, G. Pas ter nak -Ta ra nus hen ko, N. Ped chen ko, O. Plas-
tun, D. Pok ryshka, I. Re pi na, T. Chec he to va- Te ras hvi li, 
O. Shkur piy, M. Shu ba, Yu. Hva tov, G. Yas tre bo va et al. 
The scho lars cri ti cally anal yze the met ho do logy of cal-
cu la ti on of the in ter na ti o nal ran kings; con stantly de ve-
lop com plex sci en ti fic and prac ti cal re com men da ti ons to 
im pro ve the in ves tment, bu si ness and tax en vi ron ment in 
Ukra i ne [4-17]. Ne ver the less, we con si der the ap prop ri a-
te de ep study of the pla ce of Ukra i ne in the in ter na ti o nal 
ran kings with a fo cus on the as ses sment of the ta xa ti on 
system as an im por tant and in teg ral part of the bu si ness 
en vi ron ment. 

The ob jec ti ve of the ar tic le is the eva lu a ti on of 
qu an ti ta ti ve cha rac te ris tics of en trep re ne ur ship de ve lop-
ment in Ukra i ne and com pa ra ti ve cha rac te ris tics of Ukra-
i ne’s po si ti on among ot her co un tri es by the in ter na ti o nal 
,,Do ing Bu si ness” and ,,Pa ying Ta xes” ran kings.

Ma in ma te ri al. Accor ding to the Sta te Sta tis-
tics Ser vi ce of Ukra i ne in 2010 the num ber of bu si ness 
en ti ti es in Ukra i ne was abo ut 2.2 mil li on. The ir num ber 
dec li ned sig ni fi cantly du ring 2011-2012 – to 1.6 mil li on. 
But in sub se qu ent ye ars the ir num ber grew and in 2015 it 
re ac hed 1,974,318. 

The da ta of the Sta te Sta tis tics Ser vi ce of Ukra i ne 
show that the lar gest sha re in the struc tu re of bu si ness en-
ti ti es is in di vi du al -en trep re ne urs – 82.7% (2010), 77.2% 
(2012), 82.6% (2015) and the sha re of com pa ni es do not 
ex ce ed ran ges du ring 2010-2015 from 17.3% (2010) to 
22.8% (2012 and 2013). The num ber of in di vi du al -en-
trep re ne urs in 2010 was 1.8 mil li on and the num ber of en-
ter pri ses was 379 tho u sand. Du ring 2010-2015 the num-
ber of in di vi du al -en trep re ne urs dec re a sed to 1.6 mil li on 
(by 9.7%) and the num ber of en ter pri ses dec re a sed to 343 
tho u sand (9.3%). (Tab le. 1). 

Tab le 1
Num ber and struc tu re of bu si ness en ti ti es of Ukra i ne in 2010-2015 

2010 2011 2012 2013 2014 2015

Num ber of en ter pri ses 378810 375695 364935 393327 341001 343440
Num ber of in di vi du al -en trep re ne urs 1805118 1325925 1235192 1328743 1591160 1630878
Ra tio of in di ca tor of en ter pri ses in the to tal 
num ber of  bu si ness en ti ti es

17,3 22,1 22,8 22,8 17,6 17,4

Ra tio of in di ca tor of in di vi du al -en trep-
re ne urs in the to tal num ber of  bu si ness 
en ti ti es

82,7 77,9 77,2 77,2 82,4 82,6

So ur ce: sum ma ri zed and cal cu la ted on the ba sis of the of fi ci al da ta of the Sta te Sta tis tics Ser vi ce of Ukra i ne [19-21].
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The da ta of the Sta te Sta tis tics Ser vi ce of Ukra-
i ne show a sig ni fi cant do mi nan ce of in di vi du al -en trep re-
ne urs in the struc tu re of bu si ness en ti ti es with the sha re of 
al most 97% in 2015 (Tab le 2). The sha re of ot her small 

bu si nes ses was 2.4%, the per cen ta ge of me di um bu si ness 
en ti ti es was 0.8% and the sha re of lar ge bu si nes ses was 
only 0.02%. 

Tab le 2
Struc tu re of bu si ness en ti ti es of Ukra i ne in 2010-2015

Indi ca tor 2010 2011 2012 2013 2014 2015
Lar ge bu si ness en ti ti es

num ber 586 659 698 659 497 423
Ra tio of in di ca tor in ge ne ral in di-

ca tor of bu si ness en ti ti es

0,03% 0,04% 0,04% 0,04% 0,03% 0,02%

Me di um bu si ness en ti ti es 

num ber 21338 21059 20550 19210 16618 15510
Ra tio of in di ca tor in ge ne ral in di-

ca tor of bu si ness en ti ti es

0,98% 1,24% 1,28% 1,12% 0,86% 0,79%

Small bu si ness en ti ti es in clu ding mic ro bu si ness en ti ti es 

num ber 2162004 1679902 1578879 1702201 1915046 1958385
Ra tio of in di ca tor in ge ne ral in di-

ca tor of bu si ness en ti ti es

99,0% 98,7% 98,7% 98,8% 99,1% 99,2%

Small bu si ness en ti ti es ex clu ding mic ro bu si ness en ti ti es

num ber 68316 71083 68103 65021 55159 47555
Ra tio of in di ca tor in ge ne ral in di-

ca tor of bu si ness en ti ti es

3,1% 4,2% 4,3% 3,8% 2,9% 2,4%

Mic ro bu si ness en ti ti es

num ber 2093688 1608819 1510776 1637180 1859887 1910830
Ra tio of in di ca tor in ge ne ral in di-

ca tor of bu si ness en ti ti es

95,9% 94,5% 94,4% 95,1% 96,3% 96,8%

So ur ce: sum ma ri zed and cal cu la ted on the ba sis of the of fi ci al da ta of the Sta te Sta tis tics Ser vi ce of Ukra i ne [19-21].

The da ta of the Sta te Sta tis tics Ser vi ce of Ukra-
i ne show the dec re a se of all types of bu si nes ses among 
com pa ni es and among in di vi du al -en trep re ne urs. 

The sub jects of lar ge bu si ness are pre sen ted only 
by en ter pri ses as in di vi du al -en trep re ne urs may not be lar-
ge bu si ness en ti ti es, and the ir num ber dec re a sed from 586 
units in 2010 to 423 units in 2015. The sub jects of me di-
um bu si ness are rep re sen ted by en ter pri ses (with the sha re 
of 98% in 2015) as well as by a small num ber of pri va te 
en trep re ne urs. Du ring 2010-2015 the ir to tal num ber dec-
re a sed from 21.3 tho u sand to 15.5 tho u sand. The sub jects 
of small bu si ness en ti ti es are small bu si nes ses (the ir sha re 
in 2015 was 16.7%) and pri va te en trep re ne urs (with the 
sha re of 83.3% in 2015). The to tal num ber of small bu-
si nes ses dec re a sed from 2.2 mil li on to 2.0 mil li on du ring 
2010-2015. As a part of small bu si ness en ti ti es in di vi du-
al -en trep re ne urs ha ve the sha re of 97.6%.  

Lar ge en ter pri ses are ma inly re gis te red in the 
fol lo wing ac ti vi ti es: in dustry (233 com pa ni es), tra de and 
re pa ir (106 com pa ni es), tran sport (32 com pa ni es) ag ri-
cul tu re, fo restry and fis hery (29 com pa ni es), in for ma ti on 

and te le com mu ni ca ti ons (6 com pa ni es), ci vil en gi ne e ring 
(5 com pa ni es), fo od, fi nan ci al and in su ran ce ac ti vi ti es, re
al es ta te, pro fes si o nal, sci en ti fic and tec hni cal ac ti vi ti es, 
arts, sports and en ter ta in ment (3 com pa ni es), ad mi nis tra-
ti ve and sup port ser vi ces (1-3 com pa ni es). The ma in sha-
re of en ter pri ses in Ukra i ne in 2015 in all bu si nes ses is 
rep re sen ted by mic ro en ter pri ses.

,,Do ing Bu si ness”  is the ran king which has exis-
ted sin ce 2003 and is usu ally pub lis hed in au tumn. The 
num ber of co un tri es co ve red by the ran king is con stantly 
in cre a sing: 2004 – 133, 2005 – 145, 2006 – 155, 2007 
– 175, 2008 – 178, 2009 – 181, 2010-2012 – 183, 2013 
– 185, 2014-2016 – 189, 2017 – 190. The stu di es in di ca-
te not only the prob lems that hold back bu si ness de ve-
lop ment but de ter mi ne the ca u se and in clu de re com men-
da ti ons on the ne ces sary re forms. Cur rently the ran king 
con sist of 11 in di ca tors in clu ding ten ma jor and one ex tra 
(Tab le 3). The ad di ti o nal in di ca tor (11) des cri bes the sta te 
of the la bo ur mar ket re gu la ti on, and its spe ci fi city is that it 
is not in clu ded in com pri sing the ove rall ran king (in 2011 
a si mi lar in di ca tor was part of the ma in in di ca tors). 
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Tab le 3
,,Do ing Bu si ness “ in di ca tors

Indi ca tor Des crip ti on
Ba sic

Star ting a bu si ness re ve als the bu re a uc ra tic and le gal ob stac les that an en trep re ne ur must over co me in the pro cess 
of cre a ti on and re gis tra ti on of a new com pany. The to tal num ber of pro ce du res as well as the ir 
costs and du ra ti on which en trep re ne urs must un der go to re gis ter a li mi ted li a bi lity com pany from 
ap plying to the be gin ning of ope ra ti on are de ter mi ned

De a ling with con-
struc ti on per mits

re cords all pro ce du res re qu i red for a bu si ness in the con struc ti on in dustry to bu ild a wa re ho u se 
along with the ti me and cost to com ple te each pro ce du re; de als with bu il ding re gu la ti ons, in clu-
ding ap pro vals, per mit is su an ce and in spec ti ons

Get ting elec tri city re cords all pro ce du res re qu i red for a bu si ness to ob ta in a per ma nent elec tri city con nec ti on and 
supply for a stan dar di zed wa re ho u se 

Re gis te ring pro-
perty

re cords the full se qu en ce  of pro ce du res ne ces sary for a bu si nes s (the bu yer) to pur cha se a pro-
perty from  a not her bu si ness (the sel ler) and to  tran sfer the pro perty tit le to the bu yer’s na me so 
that the bu yer can use the  pro perty for ex pan ding its bu si ness

Get ting cre dit me a su res the le gal rights of bor ro wers and len ders with res pect to se cu red tran sac ti ons thro ugh 
one set of in di ca tors and the re por ting of cre dit in for ma ti on thro ugh anot her

Pro tec ting mi no rity 
in ves tors

me a su res the pro tec ti on of mi no rity in ves tors from con flicts of in te rest thro ugh one set of in di ca-
tors and sha re hol ders’ rights in cor po ra te go ver nan ce thro ugh anot her 

Pa ying ta xes re cords the ta xes and man da tory con tri bu ti ons that a me di um -si ze com pany must pay in a gi ven 
ye ar as well as  the ad mi nis tra ti ve bur den of pa ying ta xes and con tri bu ti on s and com plying with 
pos t-fi ling pro ce du res 

Tra ding ac ross bor-
ders

re cords the ti me and cost as so ci a ted with the lo gis ti cal pro cess of ex por ting and im por ting go ods 
(in clu ding the ti me for pre pa ra ti on of the re qu i red do cu ments)

Enfor cing con tracts me a su res the ti me and cost for re sol ving a com mer ci al dis pu te thro ugh a lo cal fir st-in stan ce co urt 
and the qu a lity of ju di ci al pro ces ses in dex, eva lu a ting whet her each eco nomy has adop ted a se ri es 
of go od prac ti ces that pro mo te qu a lity and ef fi ci ency in the co urt system

Re sol ving in sol-
vency

stu di es the ti me, cost and out co me of in sol vency pro ce e dings in vol ving do mes tic en ti ti es as well 
as the strength of the le gal fra me work ap pli cab le to ju di ci al li qu i da ti on and re or ga ni za ti on pro ce-
e dings. The da ta for the re sol ving in sol vency in di ca tors are de ri ved from qu es ti on na i re res pon ses 
by lo cal in sol vency prac ti ti o ners and ve ri fi ed thro ugh a study of laws and re gu la ti ons as well as 
pub lic in for ma ti on on in sol vency systems

Addi ti o nal
La bo ur mar ket re-

gu la ti on
stu di es the fle xi bi lity of  re gu la ti on of em ploy ment, spe ci fi cally as  it re la tes to the are as of hi ring, 
wor kin g ho urs and re dun dancy

So ur ce: sum ma ri sed on the ba sis of the re port ,,Do ing Bu si ness – 2017" [22] and of fi ci al da ta of the web si te http://

do in gbu si nes s.or g/da ta /ex plo re e co no mi es [1].
Accor ding to the re port of 2017 [22] Ukra i ne 

ranks 80 among 190 co un tri es ra ted by ,,Do ing Bu si ness 
– 2017" (tab. 4) which is one po si ti on hig her in com pa ri-
son with the ra ting of ,,Do ing Bu si ness – 2016". The le-

a der is New Ze a land. Accor ding to the ave ra ge es ti ma tes 
of ex perts of the World Bank one po int in the ran king of 
,,Do ing Bu si ness” brings the co untry abo ut 500-600 mil-
li on US Dol lars of in ves tments.

Tab le 4
Ranks of Ukra i ne in ~Do ing Bu si ness~

Na me
Do ing 

Bu si ness 
2010

Do ing 
Bu si ness 

2011

Do ing 
Bu si ness 

2012

Do ing 
Bu si ness 

2013

Do ing 
Bu si ness 

2014

Do ing 
Bu si ness 

2015

Do ing 
Bu si ness 

2016

Do ing 
Bu si ness 

2017
Ea se of do ing 
bu si ness rank 

142 145 152 137 112 96 81 80

Star ting a bu si-
ness

134 118 112 50 47 76 24 20

De a ling with 
con struc ti on 

per mits

181 179 180 183 41 70 137 140

 Emplo ying 
wor kers

83 - - - - - - -

Get ting elec tri-
city

- - 169 166 172 185 140 130

Re gis te ring pro-
perty

141 164 166 149 97 59 62 63

Get ting cre dit 30 32 24 23 13 17 19 20
Pro tec ting mi-

no rity in ves tors
109 109 111 117 128 109 101 70



inovaciuri ekonomika da marTva   /  INNOVATIVE ECONOMICS AND MANAGEMENT # 4, 2017120

Na me
Do ing 

Bu si ness 
2010

Do ing 
Bu si ness 

2011

Do ing 
Bu si ness 

2012

Do ing 
Bu si ness 

2013

Do ing 
Bu si ness 

2014

Do ing 
Bu si ness 

2015

Do ing 
Bu si ness 

2016

Do ing 
Bu si ness 

2017
Pa ying ta xes 181 181 181 165 164 108 83 84

Tra ding ac ross 
bor ders

139 139 140 145 148 154 110 115

Enfor cing con-
tracts

43 43 44 42 45 43 93 81

Re sol ving in-
sol vency

145 150 156 157 162 142 148 150

So ur ce: sum ma ri sed on the ba sis of the of fi ci al da ta of the web si te http://do in gbu si nes s.org [1].

In com pa ri son with 2016 Ukra i ne im pro ved its 
po si ti ons by the fol lo wing in di ca tors:

star ting a bu si ness – from 24 to 20;
get ting elec tri city – from 140 to 130;
pro tec ting mi no rity in ves tors – from 101 to 70;
en for cing con tracts – from 93 to 81.

The re port of ~Do ing Bu si ness – 2017" hig-
hlights the re forms ma de in Ukra i ne in the sphe res 
of pro tec ting mi no rity in ves tors and en for cing con-
tracts.

But the re are sphe res in which in di ca tors lo-
we red or sta yed at the sa me po si ti ons. They are:

re sol ving in sol vency – from 148 to 150;

tra ding ac ross bor ders – if rom 110 to 115;
pa ying ta xes – from 83 to 84;
re gis te ring pro perty – from 62 to 63;
get ting cre dit – from 19 to 20;
de a ling with con struc ti on per mits – from 

137 to 140.
The new re port shows that it is ne ces sary to 

im ple ment re forms of de re gu la ti on be ca u se Ukra i ne 
is con si de rably be hind the ne ig hbo u ring co un tri es: 
Ge or gia holds the 16th pla ce, Po land – 24, Ro ma nia 
– 36, Be la rus – 37, Hun gary – 41, Mol do va – 44 and 
Tur key – 69. The com pa ri son of in di ca tors of Ge or-
gia and Ukra i ne in the ran king of ~Do ing Bu si ness 
– 2017" is pre sen ted in Tab le 5.  

Tab le 5
Indi ca tors of Ge or gia and Ukra i ne in the ran king of ~Do ing Bu si ness – 2017"

Indi ca tor Ge or gia Ukra i ne Dis tan ce
Ea se of do ing bu si ness rank 16 80 +64

Po pu la ti on 3,679,000 45,198,200 +41519200
GNI per ca pi ta (US$) 4,160 2,620 -1540
Star ting a bu si ness 8 20 +12

Pro ce du res (num ber) 3 4 +1
Ti me (days) 3 5 +2

Cost (% of in co me per ca pi tal) 2,4 0,5 -1,9
Mi ni mum ca pi tal (% of in co me per ca pi ta) 0,0 0,0 0

De a ling with con struc ti on per mits 8 140 +132
Pro ce du res (num ber) 7 10 +3

Ti me (days) 48 67 +19
Cost (% of wa re ho u se va lu e) 0,2 15,2 +15

Bu il ding qu a lity con trol in dex (0-15) 7,0 8,0 +1
Get ting elec tri city 39 130 +91

Pro ce du res (num ber) 4 5 +1
Ti me (days) 71 281 +210

Cost (% of in co me per ca pi tal) 354,0 637,6 +283,6
Re li a bi lity of supply and tran spa rency of ta riffs in dex (0-8) 6 6 0

Re gis te ring pro perty 3 63 +60
Pro ce du res (num ber) 1 7 +6

Ti me (days) 1 23 +22
Cost (% of pro perty va lu e) 0,0 1,9 +1,9

Qu a lity of land ad mi nis tra ti on in dex (0-30) 21,5 15,5 -6
Get ting cre dit 7 20 +13

Strength of le gal rights in dex (0-12) 9 8 -1
Depth of cre dit in for ma ti on in dex (0-8) 8 7 -1

Cre dit bu reau co ve ra ge (% of adults) 88,6 40,0 -48,6
Cre dit re gistry co ve ra ge (% of adults) 0,0 0,0 0

Pro tec ting mi no rity in ves tors 7 70 +63
Extent of dis clo su re in dex (0-10) 9 6 -3

Extent of di rec tor li a bi lity in dex (0-10) 6 2 -4
Ea se of sha re hol der su its in dex (0-10) 8 6 -2

Extent of sha re hol der rights in dex (0-10) 7 6 -1
Extent of ow ner ship and con trol in dex (0-10) 8 5 -3
Extent of cor po ra te tran spa rency in dex (0-10) 8 9 +1

Pa ying ta xes 22 84 +62
Pay ments (num ber per ye ar) 5 5 0

Ti me (ho urs per ye ar) 270 355,5 +85,5
To tal tax ra te (% of pro fit) 16,4 51,9 +35,5
Pos t-fil ling in dex (0-100) 87,22 79,26 -7,96

Tra ding ac ross bor ders 54 115 +61
Ti me to ex port 

Do cu men tary com pli an ce (ho urs) 2 96 +94
Bor der com pli an ce (ho urs) 14 26 +12

Cost to ex port 
Do cu men tary com pli an ce (US$) 35 292 +257

Bor der com pli an ce (US$) 383 75 -308
Ti me to im port 

Do cu men tary com pli an ce (ho urs) 2 168 +166



inovaciuri ekonomika da marTva   /  INNOVATIVE ECONOMICS AND MANAGEMENT # 4, 2017 inovaciuri ekonomika da marTva   /  INNOVATIVE ECONOMICS AND MANAGEMENT # 4, 2017 121

Indi ca tor Ge or gia Ukra i ne Dis tan ce
Bor der com pli an ce (ho urs) 15 72 +57

Cost to im port 
Do cu men tary com pli an ce (US$) 189 212 +23

Bor der com pli an ce (US$) 396 100 -296
Enfor cing con tracts 16 81 +65

Ti me (days) 285 378 +93
Cost (% of cla im) 29,9 46,3 +16,4

Qu a lity of ju di ci al pro ces ses in dex (0-18) 12,0 9,0 -3
Re sol ving in sol vency 106 150 +44

Ti me (ye ars) 2,0 2,9 +0,9
Cost (% of es ta te) 10,0 42,0 +32

Re co very ra te (cents on the dol lar) 39,5 7,5 -32
Strength of in sol vency fra me work in dex (0-16) 6,0 7,5 +1,5

So ur ce: sum ma ri sed on the ba sis of the of fi ci al da ta of the web si te http://doingbusiness.org/ [1].

Georgia is ahead of Ukraine by almost all 
indicators. Only six indicators in Ukraine have slightly 
better position:

cost of starting business (% of income per 
capital);

building quality control index; 
extent of corporate transparency index;
border compliance (cost of export)
border compliance (cost of import);

strength of insolvency framework index.
On four indicators Georgia and Ukraine have 

equal positions:
minimum capital of starting business (% of 

income per capital);
reliability of supply and transparency of tariffs 

index;
credit registry coverage (% of adults);
payments of taxes (number per year).

In the report "Doing Business-2017" Ukraine and Georgia are in the group of countries "Europe & Central 
Asia" which covers 25 countries. The indicators of the countries with this mini-ranking are presented in Fig. 1. 
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Figure 1. Ranking of Ukraine and Georgia among Europe & Central Asia countries (25 countries)
Source: summarised on the basis of the official data of the website http://doingbusiness.org [1].
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Georgia ranks the 3rd among the countries of 
Europe & Central Asia giving upper places only to 
Macedonia & Latvia. Ukraine holds the 22nd place being 
ahead only of Bosnia and Herzegovina, Uzbekistan and 
Tajikistan. Over 10 indicators position Georgia in the top 
five. Only by two indicators (resolving insolvency and 
trading across borders) Georgia holds the lowest position. 
Ukraine, by contrast, only by two indicators (starting a 
business and getting credit) holds high positions. 

Rating of "Paying Taxes" evaluates tax burden 
of an average enterprise in terms of administration and 
payment of corporate income tax, social contributions, 
taxes withheld from the income of employees, property 
taxes, taxes on transfer of property, taxes on dividends 
and other obligatory payments which have to paid 
by business. In addition, the analysis is made on the 
information on the frequency of submission of tax returns 
and payment of taxes, as well as the time required to 
perform tax obligations by business. The ranking also 
includes the assessment of the processes that follow tax 
payments, in particular tax audits, receiving budgetary 
claims, administrative appeals, which allows making a 
detailed analysis of tax systems.

The indicator "Paying Taxes" is evaluated by the 
following parameters:

• the number of payments, which 
measures the frequency with which the company 
has to file and pay different types of taxes and 
contributions, adjusted for the manner in which 
those filings and payments are made;

• total tax rate (the measure of 
tax cost, the  total of all taxes borne as a percent-
age of commercial profit);  

• the time to comply with the 
three main taxes (corporate income taxes, labour 
taxes and mandatory contributions, and con-
sumption taxes) which captures the time required 
to prepare, file and pay each tax type;

• post-filing index, based on four 
equally weighted components:
1) time to comply with a VAT refund (hours);
2) time to obtain a VAT refund (weeks);
3) time to comply with a CIT audit (hours);

4) time to complete a CIT audit (weeks).
The comparison of Ukraine with other countries 

and groups of countries (tab. 5) shows that Ukraine has 
favourable conditions by the indicators such as "Number 
of tax payments" and "Post-filling index" but too much 
time for calculation and payment of taxes and a relatively 
high overall tax rate. 

Table 5
Comparison of the indicators of Ukraine by the indicator "Paying Taxes" with other countries and group of 

countries
Indicator

Ukraine

Europe and 
Central 

Asia
(25 

countries)

ОЕСD high 
income

(32 
countries)

New 
Zealand Georgia Poland

Rank among all countries 84 - - 11 22 47
Number of tax payments 5,0 17,6 10,9 7,0 5,0 7,0

Time for calculation and tax 
payments

355,5 221,5 163,4 152,0 270,0 271,0

Overall tax rate (% of income 
before taxation)

51,9 33,8 40,9 34,3 16,4 40,4

Post-filing index (0-100) 79,3 71,9 85,1 96,9 87,2 92,2
Source: summarised on the basis of reports of Doing Business – 2017 [22] and Paying Taxes – 2017 [23], official 
data of the websites http://doingbusiness.org/  [1]; http://www.pwc.com/gx/en/services/tax/paying-taxes-2017 [3].

As noted in the report "Paying Taxes 2017" 
average companies in the world spend 251 hours on tax 
calculation, preparation of reports and payments, perform 
25 payments at an average total tax rate of 40.6% of 
income before taxation.

In the report of "Paying Taxes 2017" Ukraine and 
Georgia are analysed in comparison with 19 countries of 
Central Asia & Eastern Europe. 

Among these countries Ukraine has the lowest 
number of tax payments (including Georgia) which is 5. 
Other countries have more payments: from 6 (Azerbaijan) 

to 51 (Kyrgyzstan). The total tax rate in Ukraine is one 
of the highest which is 51.9% (ahead of Ukraine only 
Belarus – 54.8% and Tajikistan – 65.2%). In Georgia, the 
total tax rate is 16.4%. Index of calculation of taxes is one 
of the highest in Ukraine and equals 355.5 (the indices are 
higher only in Bosnia and Herzegovina – 411 hours). But 
this index (270 hours) is also high in Georgia. According 
to the index of procedures after reporting Ukraine is on 
79,3 position of this mini-ranking, and Georgia has a 
better index (87.2) due to the following factors (tab. 6).
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Table 6
Components of Post-filling index of the countries of Central Asia& Eastern Europe

Indicator Ukraine Georgia Serbia (easiest) Turkey 
(most difficult)

Post-filling index 79.3 87.2 94.0 3.9
Components:
1. VAT compliance time
(hours)

16.0 20.5 4.0 No refund

2. VAT waiting time
(weeks)

28.2 8.5 8.2 No refund

3. CIT audit  compli-
ance time (hours)

3.0 1.5 5.0 47.5

4. CIT audit completion
time (weeks).

0.0 0.0 0.0 32.1

Resource: summarised on the basis of the report of Paying Taxes – 2017 [23], official data of the website: http://
www.pwc.com/gx/en/services/tax/paying-taxes-2017 [3].

Indicators of mini-ranking of the EU countries 
are:

general tax rate: from 20.8% (Luxembourg) to 
62.8% (France);

time for calculation and payment of taxes: from 
52 hours. (San Marino) to 453 (Bulgaria) (Bulgaria is far 
ahead of other EU countries; Hungary in ahead of it with 
the figure of 277 hours.)

number of payments: 4 (Norway) to 31 (Croatia);
index of procedures after reporting: from 48.4 

(Italy) to 98.6 (San Marino). 
If the assessment of an economy of "Paying 

Taxes" indicator increased or decreased by 2% or more to 
the extreme limit, the changes in tax legislation that led to 
it can be qualified as a reform. Moreover, these reforms 
fall into two categories: reforms that simplify business 
and reforms that complicate business. Since 2004 there 
have been 443 reforms in the tax area in the world. The 
reforms were aimed at doing business easier. 

The positive indicators should be considered 
critically. In 2010 Ukraine was on the 181 position in 
the ranking "Paying Taxes", and it was almost the worst 
among the countries of the world. The main negative fac-
tors that determined the low competitive position of the 
Ukrainian tax system were:

• instability, internal contradictions and incon-
sistencies in tax legislation;

• high tax burden on business;

• misallocation of tax burden among factors of
production;

• complexity of tax administration;
• indiscriminate and unjustified tax privileges

and exemptions which increase the tax burden on efficient 
companies that honestly pay taxes [7, p. 11-13].

In 2015 Ukraine held the 108th position. This in-
crease was due to the reforms in the tax sphere, adoption 
of the Tax Code and its reforming in 2015. The most sig-
nificant improvements include the following:

1. Introduction of potentially effective set of tax
incentives and stimuli for business support;

2. Establishment of the mechanism for automatic
reimbursement of VAT.

3. Building up tax service centres that will pro-
vide a more comfortable environment for taxpayers;

4. Formation of electronic channels of communi-
cation with taxpayers;

5. Reducing the number of regulatory organisa-
tions.

6. Reducing social security payments and reduc-
tion of the amount of reporting [8]. 

During this period there was a decrease in the 
number of tax payments. But to some extent this improve-
ment was "artificial" taking into account the changes that 
were made in the property and resource taxes (tab. 7). 

Table 7
Transformation of the number of taxes and collections in Ukraine 

2011-2014 since 2015
Fee for the first registration of a vehicle Property tax, which consists of:

tax on real property other than land;
transport tax;
land tax

Fee for the land 
Tax on real property other than land

Fee for the rent of transportation of oil and oil products 
in pipelines and oil pipelines, transit pipeline transpor-
tation of natural gas and ammonia on the territory of 
Ukraine 

Rental fee, which consists of:
rental fee for use of subsoil for mining;
rental fee for use of subsoil for the purposes not related to min-
ing;
rental fee for the use of radio frequency resource of Ukraine;
rental fee for special use of water;
rental fees for special use of forest resources;
rental fee for the transportation of oil and oil products in pipe-
lines and oil pipelines, transit transportation 

Fee for the rent of oil, natural gas and gas condensate 
produced in Ukraine 
Fee for using subsoil
Fee for using the radio frequency resource of Ukraine 
Fee for special usage of water
Fee for the special usage of forests 

Source: summarised on the basis of the Tax Code of Ukraine [24].
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As we see the taxes were not cut, they were 
only united in two taxes, within which there are several 
subtypes.

Improvement of the tax policy and development 
of tax environment should be conducted in the following 
areas: 

improvement of consumption taxes; improve-
ment of taxation system for legal entities; use of the ex-
perience of personal income tax of foreign countries in 
Ukraine; improvement of the tax benefits system [10];

reducing the number of social security payments 
and reduction of the amount of reporting; bringing to 
order the system of refunding VAT; introduction of the 
institution of a consolidated group of taxpayers; simpli-
fication of tax reporting and accounting for certain taxes; 
return to the previous mechanism for calculating income 
tax which was based on the actual rates of profit; improv-
ing information technology of communication between 

payers and regulatory organizations and expand "on-line" 
services [8].

Conclusions. Recent years the number of business 
entities decreases despite the fact that Ukraine's position 
in the international rankings (including "Doing Business" 
and "Paying Taxes") increases. The further increasing 
of the ranking of our country in the world economy in 
general and in different areas in particular (trade, financial, 
social, etc.) is impossible without forming a solid basis 
for internal development which is provided by the 
taxation system. Despite some positive changes Ukraine 
has the potential to improve institutional, administrative 
and economic instruments in this sphere. However, it is 
important to avoid activities that "artificially" increase the 
ranking of the country without real improvement in the 
area as this may adversely affect the image and reputation 
of the country causing distrust of the governance and 
regulation. 
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